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GOVERNMENT OF PUERTO RICO
Puerto Rico Electric Power Authority

May 3, 2018

Cost Justification for Procurement of Temporary Generation Units

The US Army Corps of Engineers (“USACE”) prepared the attached Risk Assessments and Cost
Evaluations dated February 8, 2018 and February 21, 2018 related to acquisition of the temporary
mobile generators installed at Palo Seco and Yahucoa. Power is typically transferred from
generators to the load through a system of transmission and distribution lines. The USACE analysis
considers the current need for generation in.areas of the Puerto Rico grid that canhot receive this
generation because of damaged transmission and distribution systems. There are ongoing efforts
to complete the emergency restoration of these damaged lines as well as future permanent

repairs.

It will also be important to have the spare fast response generating capacity available on the island
as the work transitions from emergency restoration to permanent repairs over the next two or
three years. Even theugh many of the temiporary tearsmissien lines will be in service, there will
still be times whert lines will be out of service as permanent repairs sre being made. These repairs
will kely require certain portions of the system to he reroved from service reguiring these backup
generator to ensure a continuous reliable power supply during these outages. The transmission
lines may go out of service due to unforeseen circumstances, e.g. effects of high winds, until such
time as long term solutions to the transmission resiliency can be accomplished. In addition, the
2018 hurricane season begins on June 1, 2018. The existing fragile system could be damaged even
more in the event Puerto Rico is impacted by additional storms in the next 3 to 6 months. If such
an event would occur, having portable generation available on the island would provide a
significant advantage to a prompt recovery. '

Additionally, it is critical for stability of the transmission system thata portion of the island’s power
generation be actively online and located in the San Juan urban area. One of the existing critical
San Juan area PREPA power generating units, Palo Seco Unit 4, is currently undergoing a major
rehabilitation program to repair the severely damaged turbine generator and the Unit is expected
to be offline until at least September, 2018. The two APR temporary mobile generators at Palo Seco
currently provide critical geperation to the urban transmission system in the absence of the
off-line Unit 4 and will contifiue to be depended upon until Unit 4 can be successfully returned to

commercial operation as planned in Fall, 2018,

) PO Box 364267 Sdan Juan, Puerto Rieo 00936-4267
*We are an equal opporunlly employer and do nat discriminale on the basis of racs, color, gender, ags, national or soclal orlgin, soclal stalus, polilleal ideas or affliation, religlon;
for belng or perceived lo be a viclim of domeslic violence, sexual aggression or harassmen, regardless of mailal slalus, sexual orlenlation, gender Identily or fmmigration stalus;
for physicat or mental diseblfity, for veleran stalus or genetic Infommallon.”
. AEE_17




The USACE analysis corisiders the current condition of the system as well as the future needs on the island
for the next two years, Data in the attached February-8 document shows that the initial six month lease
cost for the single unit at Yabucoa, including operation and malntenance cost, was approximately
$2 million per month. APR provided a quote for O&M of the Yabucoa unit at a cost of 5506,482/month
and to provide O&M for the unit at Yabucoa and the two units at Palo Seco for $975,085/month,

- On April 12, 2018, APR offered a proposal® to é)étend the lease as follows:
Lease Cost: 3 units at 51 million per month each= $3 million per month
Operating & Maintenance Cost Services: 3 units at $300,000per month each = $900,000
Purchase Price after six months: 3 units total at $57 million

As an alternative, the three units could be immediately procured for a total cost of $ 58.5 million along
with_six_months of operations and maintenance services for $300,000 per month per unit {or

$900,000/month for all three units).

The net savings for procuring the units immediately vs procuring the units at the end of the six-month
lease would be $16.5 million. '

4 Six-Month Lease & Purchase Immediate Purchase
Purchase Price Three Units $57,000,000 $58,500,000
Six Month Lease Price Three Units $18,000,000 R —
Six Month Operation & Maintenance Service  $5,400,000 55,400,000
TOTAL . $80,400,000 $63,900,000

In addition to the cost information included in the USACE analysis we would also note that since PREPA
has contracts for acquisition of larger volumes of fuel, their cost to acquire the fuells likely at a lowerrate
than the fuel costs identified in the USACE documents. For example; data in the February 8 document
shows that the monthly cost of fuel fora single unit is $4.2 million per month, Based on current PREPA
fuel purchase prices and assuming a heat rate of 10,600 BTU/kKWh the PREPA fuel cost to produce
approximately 22 MW average at 88% capacity factor would be about $2.7 million per month. Thus, the
fuel savings per unit under the purchase scenarlo is approximately $1.5 million per month per unit.

Total fuel cost savings: 3 units at $1.5 million per month = $4.5 million per month

Thus, for the initial six month period, the total savings for the three units after acquisition would be:
$43.5 million. .

It should also be noted that if the lease is not extended and the contractor removes the equipment only
to return it to the island at a later date there would be significant costs related to demobilization and
remobilization of the equipment and potentially a risk of higher cost depending upon availability of such
units. This could be an additional cost of $15 million. Since current restoration plans indicate that there

*Reference: APR Energy Proposal Rev. 3 dated April 12, 2018,
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will still be transmission lines out of service into September 2018 {Line 37000 from Costa Sur to Ponce) it
is expected that the system will not be initially stable to its pre- Hurricane Maria condition for
approximately the 6 months beyond the current lease end date (May, 2018}). The USACE analysis also
discusses a mid-term need (up to 9 months) and long-term needs up fo two years. Assuming the units
will likely operate in their current state for an additional six months {to mid-November, 2018}, purchasing
the units would save over $43.5 million dollars during six months of transmission line restoration through
September 2018, plus save the cost of demobilization (assume $1 million per unit) for a total
of $46.5 million. Even If the units are no longer operated following initial completion of transmission
restoration work performed through November, 2018, leasing the units at $1 million per month per unit
{assuming lease option extensions in six month increments over two years} would result in total savings
exceeding the proposed purchase price of $58.5 million within about 15 months after completion of the
initial restoration. This would be almost three months before the end of the two-year time frame
identified by the USACE.

The table below summarizes the comparative analysis of the lease with no purchase vs. purchase cost:

_ Option Purchase Lease

Purchase Price ' ' $58,500,000 S0
Demobilization {$1 million per unit) 'S0 $3,000,000
Lease Payment {first 6 months) ' " 80 $18,000,000
Operation and Maintenance {first 6 Months) $5,400,000 $5,400,000
Fuel cost {first 6 months) $48,60000,000 $75,600,000
‘ TOTALS ~ First 6 Months . $112,500,000 |  $102,000,000

Lease Payment {Months 7— 24)* S0 $54,000,000
Operation and Maintenance {Months7-24) 516,200,000 $16,200,000
TOTALS for Estimated 2 year Restoration Period £128,700,000 172,200,000

As noted in the table, the cost comparison for the first six months indicates the total estimated costs for
purchase vs lease (with demobilization cost) is approximately $10 million. Ifwe consider the need for the
units for the following additional 18 months to provide redundancy for permanent repairs, as well as have
the units available during the 2018 and 201.9 hurricane seasons, and we assume the units must be leased
for this entire two-year period from May, 2018, the total cost savings 1o purchase the units is about
$44 million (excluding fuel cost savings over the 18-month permanent repairs period).*

Based on their analysis and additional savings discussed above we agree that the acquisition of the units
would be a cost-effective alternative to continued leasing of the units over the long-term period as
considered in the USACE analysis. .

*The lease savings excludes any fuel savings realized. As stated above, the monthly fuel savings for
operating at 88% capacity factor will be approximately $4.5 million per month. Since it is unclear how
much the units will actually operate subsequent to completion of the temporary restoration but before
the petmanent repairs can be made, those additional savings were not included the above analysis,
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If the actual operation is greater than zero, there will be an associated fuel cost savings of about
$100/MW-hr generated. If the units operate at a 10% capacity factor during this time the effective savings
would be about an additional $1 million per month.

Provided By:
W o
Norman Spence

Senior Advisor
Filsinger Energy Partners

v, =

Jaime Arturo Umpierre Montall

Acting Head

Engineering and Technical Services Division
Generation Directorate
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Natalia Martinez Llﬁ —
[ s —m

From: MIGUEL A. DEL VALLE MORALES

Sent: Thursday, November 29, 2018 4:32 PM

To: Natalia Martinez Lugo; Felix A. Herndndez Cabéan; Reinaldo De Ledn Coldn; Delis Tamara
) Zambrana Colon; EDGARDO DIAZ REYES

Subject: ‘ FW: <<EXTERNAL EMAIL> >RE: Next Steps in Mobile Generation

From: Marcus Klintmalm <marcusk@filsingerenergy.com>

Sent: Thursday, November 29, 2018 4:28 PM

To: 'Matt Lee' <mattl@filsingerenergy.com>; nathanp@filsingerenergy.com: Arturo Deliz Vélez
<ARTURO.DELIZ@prepa.com>; Adrian Frankum <adrian.frankum@ankura.com>; MIGUEL A. DEL VALLE MORALES

<MIGUEL.DELVALLE@prepa.com>

Cc: Scott Rinaldi <scott.rinaldi@ankura.com>
Subject: <<EXTERNAL EMAIL>>RE: Next Steps in Mobile Generation

Team —
Thank you very much for taking the time to meet today. To review:

1. While FEMA has given verbal confirmation that the original “APR” PW can be used for this procurement, the
DFMO is still waiting for this letter. DFMO will push on this issue.
a. The letter was promised ~2 weeks ago
b. It will now be 90% cost share
c. FEMA’s Office of Legislative Affairs (OLA) has submitted questions regarding this PW that DFMO is
working
_ d. Gustavo is coordinating with COR3 on this
2. Miguel will move forward with the FOMB filing with the caveat that it is pending FEMA PW approval.
3. The DFMO office will provide the FEMA/COR3 Justification letter for Mobile Generation to FEP tomorrow, if not

sooner

Again, thank you for your efforts on this issuel

Marcus

MARCUS KLINTMALM
Filsinger Energy Partners
Cell 214.673.8003 -

marcusk@filsingerenergy.com

r FILSINGER ENERGY

THE ﬂ“iif'if‘ff-, THE TCIENCE THE EXVERTE - 1N ENERGY

From:
Sent: Thursday, November 29, 2018 11:32 AM
To: Matt Lee; Nathan Pollak; Arturo Deliz Vélez; Adrian Frankum; MIGUEL A. DEL VALLE MORALES

Cc: Scott Rinaldi
1 AEE_1752



Delis Tamara Zambrana Colon
Juc —

From: Natalia Martinez Lugo®

Sent: Monday, November 19, 2018 7:50 PM

To: Delis Tamara Zambrana Colon

Subject: Fwd: NOTAS NEGOCIACION RFP 82695 Mobile Generation Units
Get Qutlook for i0S

From: Natalia Martinez Lugo
Sent: Saturday, November 17, 2018 12:44:08 PM
To: MIGUEL A. DEL VALLE MORALES; Felix A. Hernandez Cabéan; Jose M Cruz Perez; José A. Roque Torres; EDGARDO DIAZ

REYES

Subject:

NOTAS NEGOCIACION RFP 82695 Mobile Generation Units

Buenos dias

Incluyo

notas de los términos discutidos en la negociacion del RFP 82695 Mobile Generation realizada el 16 de noviembre

de 2018 a las 10:00am con ARG Precision.

Representantes de PREPA:

DU R wWN R

ok

9.

10.

José A. Cruz

José A. Roque Torres
Félix Hernandez Caban
Miguel Del Valle
Edgardo Diaz

Natalia Martinez Lugo

Representantes de ARG

Armando Rodriguez
Raul Santiago

Asuntos Discutidos:

Articulo 2. Definitions — cambios sugeridos en las decisiones 2.23 y 2.28 fueron aceptados.

Articulo 4.1 General — incluir en dicha clausulas los 10 dias

Articulo 7 Submittals — ARG acepta el cambio de 3 dias para PREPA pueda revisar y evaluar y aprobar o
desaprobar. Solicitan que PREPA en la notificacién provea informacién identificando las razones de ser
desaprobado.

Articulo 8 Specifications and Drawings — se aceptaron el lenguaje afiadidos.

Articulo 9 Strict Accordance with Technical Requirements — ARG elimind la clausula, PREPA lo incluyo
nuevamente. ARG acepta clausula.

Articulo 10 Change and/or Extra Work — PREPA acepta que se elimine el lenguaje de Acceleration in the
peirformance of the work.

Articulo 11 Inspection — ARG sugirio eliminar lenguaje “The determlnatlon of whether a Project is substantially
completed is at the discretion of PREPA”. No se aceptd dicho cambio y ARG acepté que el mismo se incluyera.
Articulo 15 Force Majeure — PREPA acepta lenguaje afiadido por ARG en dicha clausula “or as son as practicable”.

w
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Delis Tamara Zambrana Colon

i
From: Natalia Martinez Lugo
Sent: Monday, November 19, 2018 7:50 PM.
To: : Delis Tamara Zambrana Colon
Subject: Fwd: NOTAS NEGOCIACION RFP 82695 Mobile Generation Units
Get Outlook for i0S

From: Natalia Martinez Lugo
Sent: Saturday, November 17, 2018 12:44:08 PM
To: MIGUEL A. DEL VALLE MORALES; Felix A. Herndndez Cabdn; Jose M Cruz Perez; José A. Roque Torres; EDGARDO DIAZ

REYES

Subject: NOTAS NEGOCIACION RFP 82695 Mobile Generation Units

Buenos dias

Incluyo notas de los términos discutidos en la negociacion del RFP 82695 Mobile Generation realizada ell 16 de noviembre
de 2018 a las 10:00am con- ARG Precision. - -

Representantes de PREPA:

SUA BN R

H

9.

José A. Cruz

José A. Roque Torres
Félix Hernandez Cabdn
Miguel Del Valle
Edgardo Diaz

Natalia Martinez Lugo

Representantes de ARG

Armando Rodriguez
Radl Santiago

Asuntos Discutidos:

Articulo 2. Definitions — cambios sugeridos en las decisiones 2.23 y 2.28 fueron aceptados.

‘Articulo 4.1 General — incluir en dicha clausulas los 10 dias

Articulo 7 Submittals — ARG acepta el cambio de 3 dias para PREPA pueda revisar y evaluar y aprobar o
desaprobar. Solicitan que PREPA en la notificacidn provea informacién identificando las razones de ser
desaprobado.

Articulo 8 Specifications and Drawings — se aceptaron el lenguaje afadidos.

Articulo 9 Strict Accordance with Technical Requirements — ARG elimind la clausula, PREPA lo incluyo
nuevamente. ARG acepta clausula.

Articulo 10 Change and/or Extra Work — PREPA acepta que se elimine el lenguaje de Acceleration in the
performance of the work. :

Articulo 11 Inspection — ARG sugirié eliminar lenguaje “The determination of whether a Project is substantially
completed is at the discretion of PREPA". No se acepté dicho cambio y ARG acepté que el mismo se incluyera.

10. Articulo 15 Force Majeure — PREPA acepta lenguaje afiadido por ARG en dicha cldusula “or as son as practicable”.
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GOVERNMENT OF PUERTO RICO

Puerto Rico Electric Power Authority

Attendance Sheet
RFP 82695 Meeting

DATE: November 29, 2018, 3pm

Name

Company

Email / Telephone Number
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“We are an equal opporiunity employer and do not discriminate on the basis of race, color, gender, age, national or social origin, social status, political ideas or affiliation, religion
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Gobierno de Puerto Rico
Autoridad de Energia Eléctrica

HOJA ASISTENCIA REUNION
20 de noviembre de 2018 — 8am

RFP 82695 MOBILE GENERATION - Negociacién
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“Somos un patrono con igualdad de oportunidades en el empleo y no discriminamos por razon de raza, color, sexo, edad, origen social o
nacional, condicién social, afiliacion politica, ideas politicas o religiosas; por ser victima o ser percibida(o) como victima de violencia
domeéstica, agresion sexual o acecho, sin importar estado civil, orientacién sexual, identidad de género o estatus migratorio; por
impedimento fisico, mental o ambos, por condicién de veterano(a) o por informacién genética."
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Government of Puerto Rico
Puerto Rico Electric Power Authority

CERTIFICATION REGARDING PROCUREMENT COMPLIANCE

Contractor Name:

Contract No.: Contract number . assigned by the Comptroller’s Office of Puerto Rico, once PREPA
notified the execution of the contract to this governmental agency.

Effective Date: Execution Date

Brief Description of Scope of Work: The contractor shall provide three (3) new, zero-hour gas turbine
units and perform its delivery, installation, testing, and commissioning. Each mobile unit shall have a .
generating capacity between 20 and 40 MW and shall include the necessary Balance of Plant (BOP)
equipment and black start system.

If an Amendment, Scope of Amendment: N/A-

Brief Description of Procurement (e.g., describe the method of procurement, identify the applicable
- policies and procedures followed, including the required procedures for amendment(s), if applicable):

Act. No 83 of May 2, 1941, Section 15(2)(f), Governing Board Resolution 4640,

Was this contract procured using Emergency Procedures? Q Yes & No

- When conducting procurements funded in/ whole or in part with Federal financial assistance, the

Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards at 2
C.F.R. Part 200 (the “Uniform Rules”) require Puerto Rico and its agencies and instrumentalities to
follow the same policies and procedures for procurements that it uses for procurements from its non-
Federal funds. 2 C.FR, § 200.317. The Uniform Rules also require Puerto Rico and its agencies and
instrumentalities to comply with § 200.322 procurement of recovered materials and to ensure that
every purchase order or other contract includes any clauses required by section § 200.326, contract

provisions.

The undersigned authorized representative of the Puerto Rico Electric Power Authority (“PREPA”)
hereby certifies as follows:

[. The undersigned authorized representative has sufficient knowledge as to the matters
referenced herein to make the certifications referenced herein and to sign this Certification
accordingly on behalf of PREPA.

2. The Contract identified above was procured in compliance with Act 83-1941, as amended,
known as the Puerto Rico Electric Power Authority Act, as well as PREPA’s internal policies and
procedures in effect on the date hereof. All policies and procedures applicable to the Contract
are listed above.

3. PREPA understands its responsibilities as it relates to the Procurement of Recovered Materials
standard found in 2 C.FR. § 200.322. The Contract includes a provision requiring the
Contractor to comply with the requirements of 2 C.F.R. § 200.322, and the Contractor will
document efforts to comply with these requirements, and will provide that information upon

request.

AEE_1758



4. The Contract identified above contains (i) all statutory provisions required under Puerto Rico
law, rules, regulations, order and other legal requirements, and (ii) the Required Contract
Provisions as required by 2 C.F.R. § 200.326.

5. The Contract identified above has been approved by all pertinent PREPA parties required to
approve such Contract as set forth in the Rules Regarding Levels of Approval for Documents of
PREPA (Normas Sobre Niveles de Aprobacién de Documento de la Autoridad de Energia
Eléctrica).

If it is indicated above that the Contract was procured under Emergency Procedures, the undersigned
authorized representative hereby further certifies as follows:

6. It was necessary to acquire the goods or services procured under this Contract immediately
- due to emergency or exigent circumstances that would not permit delay resulting from
competitive solicitation.

/. The Declaration of Emergency made by the PREPA Board on September 18, 2017 remains in
effect. The elements of immediacy and urgency required to declare and maintain a state of
emergency persist in PREPA’s operation, since approximately _ % of PREPA’s clients remain
without electric power, affecting not only those clients, but also the fragile economy of the
Island as well as that of PREPA, and will continue to do so until a total restoration of the
electrical system is completed.

By signing below, | hereby certify that all of the statements included herein are true and correct to the
best of my knowledge, information, and belief based on informatiop-esirrently available.

| .
Authorized Representative Signature: _. y

Print Name:  Edgardo Diaz Reyes

Title: Jefe de la Divisién de Suministros Date of Signature: %/‘// /
: : v
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CN 078-04479
Rev. 11117

GOBIERNO DE PUERTO RICO

Autoridad de Energia Eléctrica de Puerto Rico .

14 noviembre de 2018 |

Jbel Ayala Hernandez, Abogado Ingreso
Divisién De Opinios, egislacién Y Contratos

EXPEDIENTE RFP 82695 MOBILE GENERATION UNITS

Incluimos copia fiel y exacta del original del expediente y e>‘<pediente' digital del RFP
82695 Mobile Generation Units. El mismo consta de cuatro tomos que se distribuyen de
la siguiente manera: ' ‘

Expediente Administrativo
Propuesta de RG Engineering, Inc.
Propuesta Siemens

Propuesta de ARG. Precision, Corp.

Dwn

Agradeceremos, una vez se finalice con el mismo, sea devuelto a nuestra atencidn.

Recibido por:
Fecha:

b
J

S

i

XN
¥

NN
DN
7

g

Apartado 364267 San Juan, Puerto Rico 00936-4267

"Somos un patrono con igualdad de oportunidades en el empleo y no discriminamos por razén de raza, color, sexo, edad, origen social o nacional, condicién social afiliacion
politica, ideas politicas o religiosas; por ser victima o ser percibida(o).como victima de violencia doméstica, agresién sexual o acecho, sin importar estado civil, orientacion sexual, AEE_1760
identidad de género o estatus migratorio; por impedimento fisico, mental o ambos por condicion de veterano(a) o por informacién genética.”
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CN 078-04479
Rev. 11/17

GOBIERNO DE PUERTO RICO

Autoridad de Energia Eléctrica de Puerto Rico

24 de octubre de 2018

Edgardo Diaz Reyes, Jefe
Division de Suministros

Supervisora de Cqmpras
AUTORIZACION NEGOCIACION - RFP 82695 ADQUISICION GENERADORES
PORTATILES ‘

El 18 de octubre de 2018, se realizé el proceso de notificacién a los proponentes que
participaron del evento de Solicitud de Propuestas (RFP) 82695 para la adquisicion
generadores portatiles Como parte del proceso, la Guia para Procesos de Adquisiciones
de Bienes y Servicios a Través de Solicitud de Propuestas (Request for Proposals)
establece que el Comité de Evaluacién podra elegir negociar con el proponente que
obtuvo la clasificacién més alta. El proceso de RFP le permite a la Autoridad negociar
términos del contrato con el proponente seleccionado o los proponentes finalistas y
faculta a los miembros del Comité a fungir como representantes autorizados de Ia
Autoridad para realizar estas funciones.

Por lo antes expuesto, solicitamos al Jefe de Divisién de Suministros autorice al Comité
Evaluador asignado a este proceso de RFP a proceder con la negociacién de ciertos
términos y condiciones con el proponente seleccionado. Entre las condiciones de
contrato que se negociaran estan la obtencién de los permisos ambientales y los términos

de pago.

Ademas, en la Seccidn 3.5 se especifica que el Jefe de Divisin de Suministros puede
nombrar asesores o consultores para asistir al Comité en la evaluacién de las propuestas,
en el proceso de seleccion y de negociacién de estas, siempre que estos satisfagan las
guias de ética y conflicto de intereses y firmen un acta de confidencialidad. Por lo que
recomendamos que durante la etapa de negociacién se nombre como consultor de los
asuntos relacionados a seguros y fianzas al sefior Kelvin U. Diaz Marrero, de

Administracién de Riesgos.

De necesitar informacion adicional, se puede comunicar a la extensién 1394.

Apartado 364267 San Juan, Puerto Rico 00936-4267

“Somos un patrono con igualdad de oportunidades en el empleo y no discriminamos por razén de raza, color, sexo, edad, origen social o nacional, condicién social afiliacién
politica, ideas politicas o religiosas; por ser victima o ser percibida(o) como victima de violencia doméstica, agresion sexual o acecho, sin importar estado civil, orientacién sexual, AEE_1764
identidad de género o estatus migratorio; por impedimento fisico, mental o ambos por condicién de veterano(a) o por informacion genética.”



CN 078-04495
Rev. 11117

GOVERNMENT OF PUERTO RICO

Puerto Rico Electric Power Authority

October 18, 2018

Please note: This is an unofficial and general transiation of the official notification letter sent in Spanish. PREPA’s
Spanish (official) version of the short list notification letters prevails over this translation that is solely meant to provide

non-5panish speakers a general understanding of the notification letter.

Siemens Energy
4400 N Alafaya Trail
Orlando, FL 32826

Request for Proposals: RFP82695
Mobile Generation Units

To Whom It May Concern:

The Puerto Rico Electric Power Authority received your submittal for the referenced proposal
request for proposals (RFP). The Evaluation Committee reviewed your proposal as set establish in
section 3 of the RFP document and determined that its proposal complies with the basic
requirements outlined on this RFP but did not obtain the best score in the evaluation Criteria.
Please refer to annex A for the synthesis of the Committee's determination. As provided by the
laws, policies, current procedures and the Guide to Procurement Processes of Goods and Services
through Request for Proposals, included as part of the documentation for this event, we notify
that ARG Precision Corp. was selected for the award of the RFP 82695. :

This notification is sent via PowerAdvocate as established in section 7.3 of PREPA’s Guide for
Procurement Processes of Goods and Services through Request for Proposal.

“In accordance with Section 3.19 of Act No. 38 of 2017, as amended, we inform you that the
party adversely affected by this decision may, within twenty (20) days of the deposit in the
federal mail notifying this determination, file a motion for reconsideration with the agency. In the
alternative, you may submit a request for review to the Review Board of the General Services
Administration or the appellate entity that corresponds in law or regulation, within the term of
twenty (20) calendar days, from the deposit in the federal mail notifying this determination. The
agency or the Review Board must consider it within thirty (30) days of its submission. The Board
may extend said term only once, for an additional term of fifteen (15) calendar days. If a
determination is made in your consideration, the term for requesting the judicial review resource
will begin from the date the federal agency sent a copy of the notification of the decision of the
agency, the appellate entity, or the Review Board resolving the motion. If the agency, the
appellate- entity or the Review Board fails to take any action regarding the motion for
reconsideration or request for review within the corresponding term, as provided in this Act, it
shall be understood that this has been rejected outright, and after that date, the term for judi
review will commence. ‘ '

PO Box 364267 San Juan, Puerto Rico 00936-4267

for being or perceived to be a victim of domestic violence, sexual aggression or harassment, regardless of marital status, sexual orientation, gender identity or immigration status;

"We are an equal opportunity employer and do not discriminate on the basis of race, color, gender, age, national or social origin, social status, political ideas or affiliation, religion;
AEE_1765
for physical or mentat disability, for veteran status or genetic information.” R



Notification Letter
RFP 82695 Mobile Generation Units
Page 2 of 4

The motion for reconsideration or request for review must be submitted to the Secretariat of
Adjudicative Proceedings, NEOS Building, suite 615, bus stop 16 1/2, Santurce, Puerto Rico or
sent to PO Box 363928, San Juan, Puerto Rico 00936-3928. The reasons for the motion for
reconsideration or request for review must be clearly established in the motion for reconsideration
or request for review and must contain a certification stating that the motion or request for
review has been sent to the other bidders participating in thé request for proposal and include
three copies of the motion to reconsideration or request for review.

In addition to clearly stating the reasons for the motion for reconsideration or request for review,
the motion or request must include the number of the request for proposal, the RFP opening date
and a copy of the determination with its annex and any other documentary evidence of interest
for consideration in your motion for reconsideration or request for review.” You must include a
copy of the motion for reconsideration or request for review, certifying that it was sent to the
other bidders.” '

PREPA also informs that, in accordance with Section 4.2 of Act No. 38 of 2017, as amended, in
the cases of a challenge or appeal of an auction, the party adversely affected by an order or final
resolution of the agency, the Review Board of General Service Administration Auctions, or of the
auction appellate entity, as the case may be, may submit a request for review before the Court of
Appeals within a term of twenty (20) days, commencing from the filing of the copy of the
notification of the order or final resolution of the agency, the aforementioned Auction Review
Board of the General Services Administration or the appellate entity, or within the applicable term
of twenty (20) calendar days after the expiration of the term provided by Section 3.19 of this Act.
The mere submission of a request for review under this Section shall not have the effect of
paralyzing the awarding of the challenged auction.

All documents must be filed with the Secretariat of Adjudicative Proceedings in original and three
(3) copies. '

The Puerto Rico Electric Power Authority shall be deemed notified of any request for
reconsideration or request for review only by its filing with the Secretariat of Adjudicative
Proceedings, or by federal mail to the following address: PO Box 363928, San Juan, Puerto Rico
00936-3928. The filings made outside the mentioned place or section will be understood as not

submitted.

Sincerely,

Natalia Martinez Lugo
Purchasing Superysor

AEE_1766
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Attachment A

Determination of the Evaluation Committee

The request for proposals 82695 (RFP) was published for the acquisition of three generating

units.

Proponents Invited:

General Electric Give
Pratt & Whithey (PW)
Siemens Energy

Participating tenderers: | B}

RG Engineering, Inc., Representative of General Electric
ARG Precision, Corp., representative Pratt & Whitney
Siemens Energy '

Synthesis of the proposals

1,

RG Engineering, Inc.: The proposal presented by this company complies with the
criteria set forth in the RFP 82695. They provided an affidavit that establishes their
contractual relationship with GE and authorizes them to participate in the event as the
sole representative of that company. The evaluation of its financial capacity was made by
the representative of Finance, who determined that this company has the capacity to fulfill
the financing of this project according to the information provided by Camino Group, its
company Matrix. The evaluation of the generation representatives indicated that this
proposal complies with the technical scope required in this RFP,

The price offered by the proposer to supply and install the three units was $60,200,100.

ARG Precision, Inc.: This company submitted a proposal that complies with the criteria
included in the RFP 82695. Pratt & Whitney (PW) provided an affidavit certifying its
contractual relationship with ARG Precision and authorizes it to participate in the event as
their exclusive representative. The representative of Finance assessed their financial
capacity on the basis of the financial statements of the Mitsubishi Heavy Industries Group,
PW's parent company, provided by ARG. It shows that the company has the capacity to
fulfill the financing of the project. The proposal complies with the technical requirements
of the RFP, according to the evaluation of the representatives of Generation.

The price offered by the proposer to supply and install the three units was $57,897,492.

Apartado 364267 San Juan, Puerto Rico 00936-4267
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3. Siemens Energy: This company's proposal complies with the criteria set forth in the RFP
82695. The financial capacity of Siemens was assessed based on the information provided
and it was determined that they have the capital to fulfill the financing of the project, as
recommended by the representative of Finance. The proposal also complies technically
with what was required in the RFP documents, according to the evaluation by the
representatives of Generation. ‘

The price offered by the proposer to supply and installation of the three units was
$94,999,998.

Determination

. After evaluating the proposals based on the criteria established in this request for proposals,
according to section 3, Scoring criteria, the proposal presented by ARG Precision Corp. got the ,
- best score. In addition, this proposal complies with all specifications, terms and conditions set

forth in RFP 82695. The evaluation Committee, in meeting on October 2, 2018, unanimously
selected the company ARG precise, Corp., for the recommendation of awarding this RFP for the
acquisition of three portable generating units.

AEE_1768



GOBIERNO DE PUERTO RICO

Autoridad de Energfa Eléctrica de Puerto Rico

ENVIADO A TRAVES DE LA MENSAJERIA DE
LA PLATAFORMA DE POWERADVOCATE®

18 de octlibre de 2018

Siemens Energy
4400 N Alafaya Trail
Orlando, FL 32826

Solicitud de Propuesta: RFP 82695
Mobile Generation Units

Estimados sefioras y sefiores:

La Autoridad de Energia Eléctrica recibié su propuesta para la solicitud de propuesta de
referencia (RFP por sus siglas en inglés). El Comité Evaluador evalud su propuesta segln
establecido en la seccidn 3 del documento de RFP y determind que su propuesta cumple con los
requisitos basicos delineados para esta solicitud de propuestas, sin embargo, no obtuvo la mejor
_puntuacién en los critefios de evaluacion. Favor de referirse al Anejo A para la sintesis de la
determinacién del Comité. Aun asi y segun dispuesto por las leyes, politicas, procedimientos
vigentes y la Guia para Procesos de Adquisiciones de Bienes y Servicios a Través de Solicitud
de Propuestas, incluido como parte de la documentacién para este evento, le notificamos que
ARG Precision Corp. fue seleccionada para la adjudicacién del RFP 82695.

A tenor con la Seccion 3.19 de la Ley NUm. 38 del 2017, seglin enmendada, le informamos que
la parte adversamente afectada por esta decisién podra, dentro del término de veinte (20) dias a
partir del depédsito en el correo federal notificando esta determinacién, presentar una mocién de
reconsideracion ante la agencia. En la alternativa, podra presentar una solicitud de revisién ante
la Junta Revisora de la Administracion de Servicios Generales o la entidad apelativa que
corresponda en ley o reglamento, dentro del término de veinte (20) dias calendario, a partir del
deposito en el correo federal notificando esta determinacion. La agencia o la Junta Revisora
debera considerarla dentro de los treinta (30) dias de haberse presentado. La Junta podra
‘extender dicho término una sola vez, por un término adicional de quince (15) dias calendario. Si
se tomare alguna determinacion en su consideracion, el término para instar el recurso de revision
judicial empezara a contarse desde la fecha en que se deposité en el correo federal copia de la
notificacion de la decisién de la agencia, la entidad apelativa o la Junta Revisora resolviendo la
mocién. Si la agencia, la entidad apelativa o la Junta Revisora dejare de tomar alguna accién con’
relacion a la mocién de reconsideracion o solicitud de revisién, dentro del término
correspondiente, segun dispuesto en esta Ley, se entendera que ésta ha sido rechazada de
plano, y a partir de esa fecha comenzara a correr el término para la revision judicial.

La mocién de reconsideracion o la solicitud de revisién debera entregarse en la Secretaria de
Procedimientos Adjudicativos, Edificio NEOS, 6to. Piso, Pda. 16 1/2, Santurce, Puerto Rico o
enviarse al PO Box 363928, San Juan, Puerto Rico 00936-3928. Las razones de la mocion de
reconsideracion o solicitud de revisién deberan estar claramente establecidas en su mocidon de

Apartado 364267 San Juan, Puerto Rico 00936-4267

*Somos un patrono con igualdad de oportunidades en el empleo y no discriminames por razén de raza, color, sexo, edad, origen social o nacional, condicién social afiiacion
politica, ideas politicas o religiosas; por ser victima o ser percibida(o) como victima de violencia doméstica, agresion sexual o acecho, sin importar estado civil, orientacién sexual, .
identidad de género o estatus migratorio; por impedimento fisico, mental o ambos por condicién de veterano(a) o por informacién genética.” AEE 1769
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Notificacién Siemens Energy
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reconsideracién o solicitud de revisién y debera contener una certificacién de envio a los demas
licitadores comparecientes a la solicitud de propuesta ademas de tres copias, de la mocién de
reconsideracion o solicitud de revisién.

Ademas de establecer claramente las razones de la mocién de reconsideracién o solicitud de
revision, se tiene que incluir, el niimero de la solicitud de propuesta, la fecha de apertura, copia
de la determinacién con su anejo y cualquier otra evidencia documental que interese se
considere en la resolucidén de su mocién de reconsideracién o solicitud de revision. Ademas,
debera incluir una copia de la mocién de reconsideracion o solicitud de revision, que certifique
que se envio a los demas licitadores.

También procedemos a informarle que, a tenor con la Seccidn 4.2 de la Ley Num. 38 del 2017,

segun enmendada, en los casos de impugnacién de subasta, la parte adversamente afectada por

una orden o resolucioén final de la agencia, de la Junta Revisora de Subastas de la Administracion
de Servicios Generales, o de la entidad apelativa de subastas, seglin sea el caso, podra
presentar una solicitud de revisién ante el Tribunal de Apelaciones dentro de un término de veinte
(20) dias, contados a partir del archivo en autos de la copia de la notificacion de la orden o
resolucion final de la agencia, la referida Junta Revisora de Subastas de la Administracién de
Servicios Generales o la entidad apelativa, o dentro del término aplicable de veinte (20) dias
calendario de haber transcurrido el plazo dispuesto por la Seccion 3.19 de esta Ley. La mera
presentacion de una solicitud de revision al amparo de esta Seccién no tendra el efecto de
paralizar la adjudicacion de la subasta impugnada.

Todo documento tiene que radicarse en la Secretaria de Procedimientos Adjudicativos de
la Autoridad en original y tres (3) copias.

La Autoridad de Energia Eléctrica se entendera notificada de toda solicitud de reconsideracién o

solicitud de revision Gnicamente por la radicacion de la misma ante la Secretaria de
Procedimientos Adjudicativos, o mediante correo federal a la siguiente direccion: PO Box
363928, San Juan, Puerto Rico 00936-3928. Las radicaciones efectuadas fuera del lugar o
apartado mencionado se entenderan por no sometidas.

Esta notificacién se envia via PowerAdvocate segln establecido en la seccién 7.3 de la Guia
para Procesos de Adquisiciones de Bienes y Servicios a través de Solicitud de Propuestas.

Atentamente,

Izatga Martinez|Lugo

Supervisora de Compras Principal
Divisién de Suministros

Anejo

AEE_1770



CN 078-04479
Rev. 11/17

GOBIERNO DE PUERTO RICO

Autoridad de Energfa Eléctrica de Puerto Rico

ENVIADO A TRAVES DE LA MENSAJERIA DE
LA PLATAFORMA DE POWERADVOCATE®

18 de octubre de 2018

RG Engineering, Inc.
605 Condado Street
San Alberto Bidg: Ste. 322
San Juan, PR 00907

Solicitud de Propuesta: RFP 82695
Mobile Generation Units

Estimados sefioras y sefiores:

La Autoridad de Energia Eléctrica recibié su propuesta para la solicitud de propuesta de
referencia (RFP por sus siglas en inglés). El Comité Evaluador evalué su propuesta seguln
establecido en la seccién 3 del documento de RFP y determiné que su propuesta cumple con los
requisitos basicos delineados para esta solicitud de propuestas, sin embargo, no obtuvo la mejor
puntuacion en los criterios de evaluacion. Favor de referirse al Anejo A para la sintesis de la
determinacion del Comité. Aun asi y segln dispuesto por las leyes, politicas, procedimientos
vigentes y la Gufa para Procesos de Adquisiciones de Bienes y Servicios a Través de Solicitud
de Propuestas, incluido como parte de la documentacién para este evento, le notificamos que
ARG Precision Corp. fue seleccionada para la adjudicacion del RFP 82695. -

A tenor con la Seccion 3.19 de la Ley NGm. 38 del 2017, seglin enmendada, le informamos que
la parte adversamente afectada por esta decision podra, dentro del término de veinte (20) dias a
partir del depbsito en el correo federal notificando esta determinacion, presentar una mocion de
reconsideracion ante la agencia. En la alternativa, podra presentar una solicitud de revision ante
la Junta Revisora de la Administraciéon de Servicios Generales o la entidad apelativa que
corresponda en ley o reglamento, dentro del término de veinte (20) dias calendario, a partir del
depdsito en el correo federal notificando esta determinacion. La agencia o la Junta Revisora
debera considerarla dentro de los treinta (30) dias de haberse presentado. La Junta podra
extender dicho término una sola. vez, por un término adicional de quince (15) dias calendario.'Si
se tomare alguna determinacién en su consideracion, el término para instar el recurso de revision
judicial empezara a contarse desde la fecha en que se deposité en el correo federal copia de la
notificacion de la decision de la agencia, la entidad apelativa o la Junta Revisora resolviendo la
mocién. Si la agencia, la entidad apelativa o la Junta Revisora dejare de tomar alguna accién con
relacion .a la mocion de reconsideracion o solicitud de revisién, dentro del término
correspondiente, segun dispuesto en esta Ley, se entendera que ésta ha sido rechazada de
plano, y a partir de esa fecha comenzara a correr el término para la revision judicial.

La mocién de reconsideracion o la solicitud de revisidén debera entregarse en la Secretaria de
Procedimientos Adjudicativos, Edificio NEQS, 6to. Piso, Pda. 16 1/2, Santurce, Puerto Rico o
enviarse al PO Box 363928, San Juan, Puerto Rico 00936-3928. Las razones de la mocién de

Apartado 364267 San Juan, Puerto Rico 00936-4267

“Somos un patrono con igualdad de oportunidades en el empieo y no discriminamos por razén de raza, color, sexo, edad, origen social o nacional, condicidn social afiliacién
politica, ideas politicas o religiosas; por ser victima o ser percibida(o) como victima de violencia domsstica, agresién sexual o acecho, sin importar estado civil, orientacion sexual,
identidad de género o estatus migratorio; por impedimento fisico, mental 0 ambos por condicién de veterano(a) o por informacion genética.”

AEE_1771
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reconsideracién o solicitud de revisién deberan estar claramente establecidas en su mocién de
reconsideracién o solicitud de revisiéon y debera contener.una certificacion de enviq a los demas
licitadores comparecientes a la solicitud de propuesta ademas de tres copias, de la mocién de
reconsideracién o solicitud de revision.

Ademas de establecer claramente las razones de la mocién de reconsideracion o solicitud de
revision, se tiene que incluir, el nimero de la solicitud de propuesta, la fecha de apertura, copia
de la determinacién con su anejo y cualquier otra evidencia documental que interese se
considere en la resolucién de su mocién de reconsideracion o solicitud de revision. Ademas,
debera incluir una copia de la mocién de reconsideracién o solicitud de revisién, que certifique
que se envio a los demas licitadores.

También procedemos a informarle que, a tenor con la Seccién 4.2 de la Ley Nim. 38 del 2017,
segun enmendada, en los casos de impugnacién de subasta, la parte adversamente afectada por
una orden o resolucion final de la agencia, de la Junta Revisora de Subastas de la Administracién
de Servicios Generales, o de la entidad apelativa de subastas, segin sea el caso, podra
presentar una solicitud de revisién ante el Tribunal de Apelaciones dentro de un término de veinte
(20) dias, contados a partir del archivo en autos de la copia de la notificacion de la orden o
resolucién final de la agencia, la referida Junta Revisora de Subastas de la Administracién de
Servicios Generales o la entidad apelativa, o dentro del término aplicable de veinte (20) dias
calendario de haber transcurrido el plazo dispuesto por la Seccién 3.19 de esta Ley. La mera
presentacién de una solicitud de revisidén al amparo de esta Seccién no tendra el efecto de
paralizar la adjudicacion de la subasta impugnada.

Todo documento tiene que radicarse en la Secretaria de Procedimientos Adjudicativos de
la Autoridad en original y tres (3) copias.

La Autoridad de Energia Eléctrica se entendera notificada de toda solicitud de reconsideracién o
solicitud de revision dnicamente por la radicacion de la misma ante la Secretaria de
Procedimientos Adjudicativos, o mediante correo federal a la siguiente direcciéon: PO Box
363928, San Juan, Puerto Rico 00936-3928. Las radicaciones efectuadas fuera del lugar o
apartado mencionado se entenderan por no sometidas.

Esta notificacion se envia via PowerAdvocate segun establecido en la seccion 7.3 de la Guia
para Procesos de Adquisiciones de Bienes y Servicios a través de Solicitud de Propuestas.

Atentamente,

Natalia Martinez\.ug
Supervisora de Compras Principal
Divisiéon de Suministros

Anejo

AEE_1772



CN 078-04479
Rev. 11/17

GOBIERNO DE PUERTO RICO

Autoridad de Energia Eléctrica de Puerto Rico

ENVIADO A TRAVES DE LA MENSAJERIA DE
LA PLATAFORMA DE POWERADVOCATE®

_18 de octubre de 2018

ARG Precision, Corp.
PMB 911 PO Box 2500
Toa Baja, PR 00951

Solicitud de Propuesta: RFP 82695
Mobile Generation Units

Estimados sefiores y sefioras:

La Autoridad de Energia Elécirica le notifica, seguin establecido en la seccién 7.3 del Exhibit 4 de
la Guia para Procesos de Adquisiciones de Bienes y Servicios a través de Solicitud de
Propuestas, que, su compafiia fue seleccionada como proponente evaluado que cumple
sustancialmente con las especificaciones, términos y condiciones y expectativas de adjudicacién

del RFP 82695.

A tenor con la Seccién 3.19 de la Ley Nim. 38 del 2017, segiin enmendada,-le informamos que
la parte adversamente afectada por esta decisién podra, dentro del término de veinte (20) dias a
partir del depdsito en el correo federal notificando esta determinacion, presentar una mocion de
reconsideraciéon ante la agencia. En la alternativa, podra presentar una solicitud de revisién ante
la Junta Revisora de la Administracion de Servicios Generales o la entidad apelativa que
corresponda en ley o reglamento, dentro del término de veinte (20) dias calendario, a partir del
deposito en el correo federal notificando esta determinacion. La agencia o la Junta Revisora
debera considerarla dentro de los treinta (30) dias de haberse presentado. La Junta podra
extender dicho término una sola vez, por un término adicional de quince (15) dias calendario. Si
se tomare alguna determinacion en su consideracion, el término para instar el recurso de revision
judicial empezara a contarse desde la fecha en que se deposito en el correo federal copia de la
notificacién de la decision de la agencia, la entidad apelativa o la Junta Revisora resolviendo la
mocion. Si la agencia, la entidad apelativa o la Junta Revisora dejare de tomar alguna accién con
relacibn a la mocién de reconsideracion o solicitud de revision, dentro del término
correspondiente, segun dispuesto en esta Ley, se entenderd que ésta ha sido rechazada de
plano, y a partir de esa fecha comenzara a correr el término para la revision judicial.

La mocién de reconsideracion o la solicitud de revision debera entregarse en la Secretaria de
Procedimientos Adjudicativos, Edificio NEOS, 6to. Piso, Pda. 16 1/2, Santurce, Puerto Rico o
enviarse al PO Box 363928, San Juan, Puerto Rico 00936-3928. Las razones de la mocién de
reconsideracion o solicitud de revision deberan estar claramente establecidas en su mocién de
reconsideracion o solicitud de revision y debera contener una certificacién de envio a los demas
licitadores comparecientes a la solicitud de propuesta ademas de tres copias, de la.mocion de
reconsideracion o solicitud de revision. )

Apartado 364267 San Juan, Puerto Rico 00936-4267
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Ademas de establecer claramente las razones de la mocién de reconsideraciéon o solicitud de
revision, se tiene que incluir, el nimero de la solicitud de propuesta, la fecha de apertura, copia
de la determinacién con su anejo y cualquier otra evidencia documental que interese se
considere en la resolucién de su mocion de reconsideracion o solicitud de revisién. Ademas,
debera incluir una copia de la mociéon de reconsideracién o solicitud de revision, que certifique
gue se envid a los demas licitadores.

También procedemos a informarle que, a tenor con la Seccién 4.2 de la Ley Num. 38 del 2017,
seglin enmendada, en los casos de impugnacion de subasta, la parte adversamente afectada por
una orden o resolucién final de la agencia, de la Junta Revisora de Subastas de la Administracién
de Servicios Generales, o de la entidad apelativa de subastas, segun sea el caso, podra
presentar una solicitud de revisidén ante el Tribunal de Apelaciones dentro de un término de veinte
(20) dias, contados a partir del archivo en autos de la copia de la notificacion de la orden o
resolucién final de la agencia, la referida Junta Revisora de Subastas de la Administracion de
Servicios Generales o la entidad apelativa, o dentro del término aplicable de veinte (20) dias
calendario de haber transcurrido el plazo dispuesto por la Seccién 3.19 de esta Ley. La mera
presentacién de una solicitud de revisiéon al amparo de esta Seccién no tendra el efecto de
paralizar la adjudicacion de la subasta impugnada.

Todo documento tiene que radicarse en la Secretaria de Procedimientos Adjudicativos de la
Autoridad en original y tres (3) copias.

La Autoridad de Energia Eléctrica se entendera notificada de toda solicitud de reconsideracién o
solicitud de revisidon tdnicamente por la radicacién de la misma ante la Secretaria de
Procedimientos Adjudicativos, 0 mediante correo federal a la siguiente direccion: PO Box
363928, San Juan, Puerto Rico 00936-3928. Las radicaciones efectuadas fuera del lugar o
apartado mencionado se entenderan por no sometidas.

Esta notificacion se envia via PowerAdvocate segun establecido en la seccion 7.3 de la Guia
para Procesos de Adquisiciones de Bienes y Servicios a través de Solicitud de Propuestas.

Atentamente,

Natﬁia Martinez£ug _
Supervisora de Compras Principal
Divisién de Suministros
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CN 078-04479
Rev. 11/17

GOVERNMENT OF PUERTO RICO

Puerto Rico Electric Power Authority

ANEJO A
Determinacién del Comité Evaluador

La Solicitud de Propuestas 82695 (RFP, por sus siglas en inglés) se public para la adquisicién de
tres unidades generatrices. N

Proponentes invitados:

General Electric (GE)
Pratt & Whitney (PW)
Siemens Energy

Proponentes participantes:

RG Engineering, Inc., representante de General Electric
ARG Precision, Corp., representante de Pratt & Whitney
Siemens Energy

Sintesis de las propuestas

1. RG Engineering, Inc.: La propuesta presentada por esta compafiia cumple con los
criterios establecidos en el RFP 82695. Proveyeron una declaracion jurada que establece
su relacion contractual con GE y los autoriza a participar del evento como representante
exclusivo de dicha empresa. La evaluacién de su capacidad financiera la realizd el
representante del Directorado de Finanzas, quien determind que esta compafifa tiene la
capacidad para cumplir con el financiamiento de este proyecto de acuerdo con la
informacién provista de Camino Group, su compafila matriz. La evaluacién de los
representantes de Generacidn indicé que esta propuesta cumple con el alcance técnico,
requerido en este RFP, '

El precio ofrecido por el proponente para suplir e instalar las tres unidades fue de
$60,200,100. : ’

2. ARG Precision, Inc.: Esta compafia presentd una propuesta que cumple con los
criterios incluidos en el RFP 82695, Pratt & Whitney (PW) proveyd una declaracidn jurada
en la que certifica su relacion contractual con ARG Precision y le autoriza a participar del
evento como representante exclusivo de sus equipos. El representante del Directorado de
Finanzas evalud su capacidad financiera a base de los estados financieros de Mitsubishi
Heavy Industries Group, compafila matriz de PW, provistos por ARG. En ésta se
demuestra que la compaiifa tiene la capacidad para cumplir con el financiamiento del
proyecto. La propuesta cumple con los requisitos técnicos del RFP, segln la evaluacion
de los representantes del Directorado de Generacidn.

Apartado 364267 San Juan, Puerto Rico 00936-4267
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El precio ofrecido por el proponente para suplir e instalar las tres unidades fue de
$57,897,492. '

Siemens Energy: La propuesta de esta compafifa cumple con los criterios. establecidos
en el RFP 82695. Se evalud la capacidad financiera de Siemens a base de la informacién
provista y se determind que posee el capital para cumplir con el financiamiento del
proyecto, segun evaluado por el representante del Directorado de Finanzas. La propuesta
también cumple técnicamente con lo requerido en los documentos del RFP, conforme a la
evaluacion realizada por los representantes del Directorado de Generacidn.

El precio ofrecido por el proponente para suplir el instalar las tres unidades fue de
$94,999,998.

DETERMINACION

Luego

de evaluar las propuestas a base de los criterios establecidos en esta solicitud de

propuestas, segun la seccién 3, Scoring Criteria, la propuesta presentada por ARG Precision Corp.

obtuvo

la mejor puntuacidn. Ademds, esta propuesta cumple con todas las especificaciones,

términos y condiciones establecidos en el RFP.82695. El Comité Evaluador, en reunién el 2 de
octubre de 2018, selecciond por unanimidad a la compafila ARG Precision, Corp., para la
recomendacion de adjudicacion de este RFP para la adquisicién de tres unidades generatrices

portatiles.
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. GOVERNMENT OF PUERTO RICO

Puerto Rico Fiscal Agency and Financial
Advisory Authority

By Electronic Mail

October 11, 2018

Astrid Rodriguez
Puerto Rico Electric Power Authority
San Juan, Puerto Rico

A
B,

RE:  Review of Evaluation and Selection of Mobile Generation Unit Vendor {RFP No. 82695)
Observations, Feedback Not Required 3

Dear Astrid Rodriguez:

In accordance with the procurement action review procedure for the ©ffice for Contract and
Procurement Compliance (“OCPC") (version 6, published August 78, 2018), established by
Executive Order 2017-066 (issued Nov. 8, 2017), OCPC completed review of the Puerto Rico
Electric Power Authority’s (“PREPA”) evaluation and selectibn of proposals for mobile generation
units (RFP No. 82695) (the “Procurement Action”), which PR.EPA submitted for OCPC review on
October 5, 2018. OCPC reviewed the Procurement ABtlon for compliance with FEMA and local
Puerto Rico contracting requirements. - -
Based upon its assessment, OCPC provides the attached reports with “Observations, Feedback
Not Required” because OCPC has identified areas of risk, however the areas of risk are not
considered high and do not require feedback from PREPA. It is PREPA’s responsibility to take
corrective action based on the obsérvations provided and proceed with the procurement as it
sees fit. Specifically, p
e PREPA to document the basis for its estimation of all cost components, including, e.g.,
mobile turbine units and balance of plant.
e PREPAto document the reason for its scoring method, as descrlbed in Baker Donelson’s
risk assessment
e PREPAto obtaln resumes from all key employees of ARG to substantlate their credentials
and ability to perform the work.

The enc?‘@sed reports provide additional information. Note that these findings reflect the limits
of thie.information made available to OCPC for review and dre conditioned on PREPA taking

‘ actions’ as specified in the underlying assessment reports.

This letter and its attachments do not constitute legal advice nor guarantee that the

Procurement Action complies with all applicable laws, rules, and regulations. OCPC reserves the
right to modify its findings and this letter based on information not available at the time this
review is conducted.

Ottmar Chavez
Director-
Office for Contract and Procurement Compliance
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Pietrantoni Mendez & Alvarez LLC-prepared Puerto Rico Procurement Procedure and
Regulatory Compliance Review Abstract

Horne LLP Procurement Checklist '
Baker, Donelson, Bearman, Caldwell & Berkowitz PC Procurement Compliance Risk

Assessment

;G?‘
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Natalia Martinez Lugo

From: OCPC <ocpc@aafaf.pr.gov>

Sent: Monday, October 15, 2018 11:35 AM

To: PROCUREMENT PREPA; MPMT

Cc: Viviana Ramirez; Christopher Sorensen

Subject: <<EXTERNAL EMAIL> >Review of Evaluation and Selection of Mobile Generation Unit

Vendor (RFP No. 82695)
Attachments: ARG Cover Letter.pdf

Good morning, All,

Please find the attached cover letter from the review of the evaluation and selection of mobile generation unit

vendor (RFP 82695). Please let us know if you have questions regarding.

Best regards,
Viviana Ramirez

To stop receiving messages from MPMT group, stop following it.
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BAKER_DONELSON

BEARMAN, CALDWELL & BERKOWITZ, PC

RISK ASSESSMENT
PUERTO RICO ELECTRIC POWER AUTHORITY
OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE

Date of Submission: October 5, 2018
Date of Assessment: October 11, 2018
Subject of Review: Evaluation and Selection of Proposals in Response to R

Mobile Generating Units (RFP No. 82695)
Vendor: | ARG Precision Corp.

Effective Date: 60 days from NTP; two-year O&M Cong@@

Documents Reviewed:
e OCPCReview Form -
e PREPA PowerAdvocate Su %Qulck Start Guide
e PREPA Suppliers Registg *é!% ation
e Mobile Generatmg
e Addendum Nos
o Attachments %% 9 21, & 22 - PREPA Answers to Questions
%catlons

Do

Hargwa  for Substations
o 0,Seco Configuration Drawings

@.5eco Site Plan

{:;?\ 3o Seco Site Pictures '
\ ‘Fuel Pipeline Coating Specifications

Proof of Notice
e Independent Price Estimate

%i%‘““ ' e Questions from RGE and GE
egié\ e ARG Proposal '
Cover Letter
Sworn Statement of PW Power Systems LLC (9/20/18)
Experience and Capacity
Approach and Methodology
Price and Performance Proposal
Commitment to Complying with Applicable Regulations
Local Parties and Business Arrangements

© 0O O 0 0 0 o0

% *For Design & Construction of Meshes Connected to

AEE_1780



Baker, Donelson, Bearman, Caldwell & Berkowitz, PC

Evaluation and Selection of Proposals in Response to RFP for Mobile Generating Units (RFP No.
82695)

October 10, 2018

Page 2

o Appendices, including resumes, Declaration of No Conflict
of Interest, Declaration of No Convictions, Financial
Statements, and OEM Generator Data

RG Engineering, Inc. (“RGE”) Bid P\roposal1

Siemens Bid Proposal (NOT RECEIVED OR REVIEWED)
PREPA Designation of Evaluation Committee

Mobile Generating Unit Price Analysis
Price Comparison {(PDF)

Additional Price Comparison (excel)
AGR Sam.gov Verification

GE Sam.gov Verification

e RGE Sam.gov Verification

e Siemens Sam.gov Verification g
e PW Power Systems Sam.gov Ve Ff‘r\a 1
e Designation of Evaluation C&r@%ﬁ%&é\e

e PREPA Board Resolution %‘&w}

e Evaluation Report &?\f@
e PREPA Certiﬂcatigqfi%\ééér ing Procurement Compliance

e Draft Mobile Ge[%;?“"sh#g Unit Contract
e Draft Operati nd Maintenance Contract

o PREPA cégﬂ%go Interest Certification (June 28, 2018)
o PREPAQgaUlsition Justification (August 10, 2018)

Summary of Assessment: <§

We have reviewed PREP %%’uation and selection of the proposal submitted by ARG Precision
Corp. (“ARG") in regdens 0 PREPA’s RFP for provision of Generating Service Units. ARG
submitted the mg3 St effective proposal and was ultimately selected based on price and
_other factors i%@l@ 'in the RFP. We have identified minor issues below, but assess a low risk
associated PA moving forward with its selection of ARG for the scope of work provided.

, 'ed its RFP seeking to solicit proposals for the provision of new Mobile Generating
UnifS™gyecessary units to supply power to isolated areas in case of an outage due to a natural
disaster or restoration works on the powerlines or existing generating units. The RFP includes

! RGE’s Bid Proposal includes: {1) Project Overview; (2) Basic Scope Description; (3) Electrical Balance of Plant;
(4) Mechanical Balance of Plant; (5) General Engineering, Construction, & Commissioning Requirements;
(6) Drawings; (7) Miscellaneous Attachments; (8) Guarantees; (9) Spare Parts List; and (10) Division of Responsibility.

THIS DOCUMENT IS PREPARED SUBJECT TO THE ATTORNEY-CLIENT PRIVILEGE AND THE ATTORNEY WORK-PRODUCT

PRIVILEGE AND IS TO BE READ AND REVIEWED EXCLUSIVELY BY THOSE INDIVIDUALS ASSOCIATED WITH THE PUERTO

RICO ELECTRIC POWER AUTHORITY OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE WHO ARE SUBJECT TO
THE PROTECTIONS PROVIDED BY THESE PRIVILEGES.
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Baker, Donelson, Bearman, Caldwell & Berkowitz, PC

Evaluation and Selection of Proposals in Response to RFP for Mobile Generating Units (RFP No.
82695) :

October 10, 2018

Page 3

the provision of the generators within sixty days of the Notice to Proceed with a two-year
operations and maintenance (“0&M”) contract with two options for an additional year. Both the
generators and O&M services are to be contracted on a fixed fee basis.

A. Competition : ' %
-\

At the outset, we note that PREPA is required to conduct all procurements consisf“‘f}\&kwﬁh its
own applicable procurement rules and processes and those of the Government o &Q‘@%@ Rico. 2
C.F.R. § 200.317. As a “State” under the regulations, Puerto Rico is not i‘“o all of the
requirements of 2 C.F.R. Part 200. For States, the only provisions apliga are 2 C.F.R.
§§ 200.317 (requiring PREPA to follow its own policies and procedures v322 (requiring an
affirmative procurement program for the acquisition of recovere@@‘&_ ials), and 200.326
(requiring contracts to include the FEMA-required contract provisi@g{ﬁ

Section 200.317 requires that a state must follow the same %\ﬁ&k s and procedures it uses for
procurements from its non-Federal funds. Here, PRE{E’&%%EM a competitive method to
procure the generators and O&M services. The justifi dnanemo indicates only three vendors
were solicited as they were the only manufacturers 4&%\@ by PREPA—ARG, RGE, and Siemens
(we did not receive a copy of Siemens’ proposada’t\gﬁr“’é procurement of this magnitude -- $57
million — three proposals is not particularly «rgbﬁswth? PREPA does not provide any information
regarding its research into potential vend%?ﬂvi e defer to PMA as to whether the limited

publication of the RFP was complia%tégig uerto Rico law and PREPA’s own policies and
2£%200.317.

procedures and thus the requiremerf\%{)\_

~

Nonetheless, it appears that E;E%\oerformed both an independent cost estimate, estimating
the work at approximatel tllion, and a cost analysis in order support the reasonableness
of ARG’s pricing.  Thigh iy “mitigate risks of FEMA de-obligating any amount deemed
unreasonable; howeve ef?ecommend that PREPA document the basis for its estimations for
the all cost compan N luding any market research or historical prices paid. For example, it
is not clear on %e estimates for mobile turbine units and balance of plant were based.

B. Pr aluation

The.x ‘:‘”‘“\J@s ions applicable to non-state entities require RFPs to identify all evaluation factors and

thi%rﬁir%rgja ive importance. 2 C.F.R. § 200.319(d). While not technically applicable to PREPA as a

”S‘E‘ai;& we recommend PREPA meet this standard to avoid any appearance of arbitrariness in
the selection process. FEMA expects the applicant to consider all evaluation factors specified in

its solicitation documents and evaluate offers only on the evaluation factors included in the
solicitation documents.

THIS DOCUMENT IS PREPARED SUBJECT TO THE ATTORNEY-CLIENT PRIVILEGE AND THE ATTORNEY WORK-PRODUCT

PRIVILEGE AND IS TO BE READ AND REVIEWED EXCLUSIVELY BY THOSE INDIVIDUALS ASSOCIATED WITH THE PUERTO

RICO ELECTRIC POWER AUTHORITY OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE WHO ARE SUBJECT TO
THE PROTECTIONS PROVIDED BY THESE PRIVILEGES.
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Baker, Donelson, Bearman, Caldwell & Berkowitz, PC

Evaluation and Selection of Proposals in Response to RFP for Mobile Generating Units (RFP No.
82695)

October 10, 2018

Page 4

The RFP states that bidders would be evaluated based on the submitted price proposal (60
points), experience and capacity (15 points), approach and methodology (15 points), and
compliance with applicable Federal and Puerto Rico regulations (10 points). It also states that
criteria will be scored on a scale of 1 to 5. Bidders were evaluated based on this criteria.
appears to have scored proposals with a raw score, then converted this number to 3 1 thn%-ég; 5
otal

2

scale, and then converted it back to a point value. For instance, PREPA awarded Siem@» '
ed on

of 37.68 points for.Siemens’ price proposal.’ PREPA then converted this number to é&l\
a 1-5 scale. The 4 value received was then converted back into points, with Siemgnsgeceiving 48

points of the available 60. Note that this conversion method resulted d Siemens’

receiving the same adjusted score (48) despite RGE obtaining a raw scereg atmost 10 points
_higher than Siemens. '

The remaining sections were calculated using an average of score @éﬁ:ﬁ/ed on a 1-5 scale and
were then multiplied by a value to obtain the vendors total &&S\per criterion. Despite the
somewhat confusing rﬁethodology used in calculating
methodology would not have changed the outcome of o rement process. ARG was the
most cost-effective bid (60% of the evaluation criterjghNnd RGE and Siemens could not make
up the difference in the other criteria. -

. . & .
Finally, although not specifically required by M@zﬁ%gulations, we have occasionally seen issues
arise when scores are given, but accompanmﬁ%‘nments are omitted. This may raise questions
as to how aspects outside of price were V@ﬁ%ﬁéted and-how the group reached its conclusions.
For instance it is unclear what spec%cilr,g ifferentiated Siemens, who received 6 points for its

proposal related to compliance g:;{A a ﬁ&able laws, from RGE, who received 10 points. -.

Accordingly, we recommeng=RRER; ‘document in a memo to the Procurement File its reasoning
for its evaluation meth@%@%“z‘ d*make clear that its selection of ARG as the winning contractor
provides the best overa]l Yalde to PREPA, '

T

' AN I
C. Contractaf l@)sp‘onsnbility / Qualifications

Note tha@“l*’t%@‘h many individuals are listed as key bersonnél for ARG, resumes were on]y
¢ r%isl?llio Sanchez and Armando Rodriguez Gutierrez. We recommend PREPA obtain
om the rest of the key employees in order to corroborate their credentials and ensure

resuifesi
thy ‘sﬁ ‘has the experience and ability to perform the work. *

'

o

? Price proposal points were based on the following calculation:
1-[(best price - vendor price)/best price] * total points available. This equation ensures the best price will receive

all points available.

THIS DOCUMENT IS PREPARED SUBJECT TO THE ATTORNEY-CLIENT PRIVILEGE AND THE ATTORNEY WORK-PRODUCT

PRIVILEGE AND IS TO BE READ AND REVIEWED EXCLUSIVELY BY THOSE INDIVIDUALS ASSOCIATED WITH THE PUERTO

RICO ELECTRIC POWER AUTHORITY OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE WHO ARE SUBJECT TO
THE PROTECTIONS PROVIDED BY THESE PRIVILEGES.

tal” vendor scores, the scoring
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Baker, Donelson, Bearman, Caldwell & Berkowitz, PC

Evaluation and Selection of Proposals in Response to RFP for Mobile Generating Units (RFP No.
82695)

October 10, 2018

Page 5

We also note that the Evaluation Report concludes that ARG has the lowest capital and
installation costs as well as the smallest (generator) units, while Siemens units have the highest
net capacity and lowest heat rate. This in and of itself is not an issue so long as the units
proposed by ARG meet PREPA’s standards and are ‘suffici'en_t to complete the scope of work.

@\\\
\Q\ X,

D. RFP/Contract Compliance (g

2 C.F.R. § 200.326 requires that a non-Federal entity’s contracts, and in s éses its

soI|c1tat|on must contain appllcable provxsnons descrlbed in Appendlx I to atk 200 Baker
e raft contract’s
Ison’s August:6

Article 4.1 has been amended to reflect that Article 19 ca‘%@- the Termination clause.

e PREPA has removed the duphcatlve “Changes” # %;xés&(gn previously found in Article

53(E).

e Article 11.2 no longer references a deﬁ i0 3 of “substantial completion,” and the
contract now specifies that PREPA decu Q;B" ther the project is substantially complete.

o Article 19 now provides for a metb@%%settle compliant with FEMA requirements.

22
B

e The contract’s Equal Emplo¥. é%entf Opportunity provision has been updated to include
numbered paragraphs. "ﬁw\\

N
Conclusion &i;;%

Although some i %&present in the solicitation and draft contract and questions may arise
on the basis fi g@mal scores were calculated, we assess a low risk of moving forward with
ARG as the vendor. This determination is subject to PMA’s determination that PREPA’s
evaluatl% electlon complies with PREPA policies and procedures and Puerto Rico law.

PREPA.Y mgate risks of de-obligation by justifying the limited amount of competition
g%Q ted*by the solicitation, ensuring its independent cost estimate and cost analysis has a firm
bagi ‘

w’market research and establishes that ARG’s costs are necessary and reasonable.

THIS DOCUMENT IS PREPARED SUBJECT TO THE ATTORNEY-CLIENT PRIVILEGE AND THE ATTORNEY WORK-PRODUCT

PRIVILEGE AND IS TO BE READ AND REVIEWED EXCLUSIVELY BY THOSE INDIVIDUALS ASSOCIATED WITH THE PUERTO

RICO ELECTRIC POWER AUTHORITY OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE WHO ARE SUBJECT TO
THE PROTECTIONS PROVIDED BY THESE PRIVILEGES.
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.

Contract #202 - Rev 1

October 8, 2018

Contract/Procurement Information

Contract Contract Contract C (tr:é‘c?t
Vendor Amount Contract® # Rev Type Start Date Aﬁf}gﬁibate
. : A
ARG Preciéion Corp. $57,897,492.00 202 1 Lump Sum - ’{ 5’? ES
R

Note: It appears funds have been expended to this vendor for these services under this pg{é’ﬁ%’é’ order.
Summary of Non-Compliances N
The following is a summary of the non-compliances found in the “Procurement Checklist{"" l‘)‘,éjlg%v.

R
Criteria Subpmary
Local (Puerto Rico) Pending Lekal
Gujd%néé
Federal (Uniform Grant Guidance) Ntl ohservations

N

Lom o

1. Document Checklist v
Purpose: This checklist was created to document and prgv@%#record to ensure all procurement documents have

been provided. q{:‘} -
Procedure: indicate below, accordingly, if each req%@bcument has been provided for the contract under review. If
an item is determined to not be provided or dogg Ngbexist it will be noted below.

./

Conclusion: Based on our review of the q@@ents provided, we determined them to be No observations.
o '

Documents received for Revision Q;’Addendum 1; Addendum 2; Addendum 3; Addendum 4; Addendum 5;
Addendum 6; Addendum 7; Ad q.ional Price Comparison; AGR Precision sam.gov Verification; ARG Precision Answers
to PREPA Questions; ARG g{@ggsél; Caribe / GE Financial Statements; Caribe / GE Proposal; Caribe Energy sam.gov
verification; Caribe. Prgp af Letter of Authorization; Evaluation and Selection Report; Financial Statements RGE;
Fuel Requirements; QgéT rbine Performance and Emissions Guarantee; Gas Turbine Power Curve; GE / RGE
Questions / Answ, f‘éﬁ]ﬁdependent Cost Estimate; Liquid Fuel Requirements; MDF Cable Bus cat 13.1; Mobile
Generation Dr ﬂ"*g{ﬁtract; Mobile Generation Finance Letter; OCPC Review Form; Operations and Maintenance
Draft Contrge 0 Seco Picture; Palo Seco Pictures; PALO Seco Pictures; Power Advocate Proof of Notice; Pratt &
Whitney RifserProposal; PREPA 115KV Configuration Diagram for Palo Seco; PREPA Answer to Questions; PREPA
AnswefSHPMRG Questions; PREPA Answers to Questions; PREPA Answers to Questions; PREPA Coating
Speé‘ﬁ‘i@%ﬁons; PREPA Designation of Evaluation Committee; PREPA Fuel Specifications Exhibit A, B, and C; PREPA
Manual For Design & Construction of Meshes Connected to Hardware for Substations: PREPA Palo Seco Site Plan;
PREPA Procurement Compliance Certification; PREPA Procurement Justification; PREPA Request for Clarification for
ARG; PREPA Request for Clarification Siemens; PREPA Transformer Palte Palo Seco; PREPA Transformer Plate Palo
- Seco; PREPA Transformer Plate Picture Palo Seco; PREPA Voltage Table Palo Seco; PREPA Yabucoa Site Plan; Price

1If a contract has not been provided or a contract does not exist, we will note the purchase order number or docket number here in
place of the contract number.

Page 119
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.

Contract #202 - Rev 1

October 8, 2018

Analysis; Price Comparison; Proponents Responses to PREPA Request for Clarification; PW Power Systems Signed
Letter of Representation; Resolution 4640; RFP 82695; RFP Procedure Guide; RGE Authorized Representation
Letter; RGE Letter of Recommendation; RGE Proposal; RGE sam.gov Verification; Siemens Compliance Culture Page;
Siemens Execution Schedule; Siemens Principle Terms of Proposal; Siemens Proposal; Siemens Proposal answers
to PREPA Questions; Siemens Proposal Answers to Questions; Siemens Proposal Design Requirements; Sie
Proposal Introduction; Siemens Proposal Resumes; Siemens Proposal Scope of Supply; Siemens Proposal(é%ﬁbe of

Supply Exclusions; Siemens Proposal Terms and Conditions; Siemens Proposal Definition of Clean Air;

ens

sam.gov verification; Siemens Technical Proposal; Siemens Technical Proposal Cover Page; Swmenﬂi%é Proposal;

Yabucoa Main Power Plate Configuration; Yabucoa Pictures; Yabucoa Plan Specn‘lcatrons, X
o
Documentation Recenved Docw{a\grﬁatlon Compliance
Received Complian
Y Not Received Nen-Caffipliant
# Document Checklist N/A f; )
1.000000 | Bid Tabulation/Quote Summary Received & zé'éﬁxpliant
2.000000 Bid Proposals/Quote Received R a{\‘f ' Compliant
3.000000 | Notice to Proceed N/A Qx N/A
4.000000 | Contract Received \SV Compliaht
5.000000 | Purchase Orders N/A x@@w N/A
o e
6.000000 | Change Orders N/A "}* N/A
7.000000 | Contract Extensions Q{%\«" N/A
8.000000 Debarment Check (SAM) _\Rez:eived Compliant
B
9.000000 Proof of Public Notice p, (< ~ | Received Compliant
10.000000 | Notice to Bidders <§ A Received Compliant
11.000000 | Notice of Acceptancel, X" N/A N/A
L2
12.000000 | Notice of Awardx\é’ N/A N/A
13.000000 | Contract A§g‘:@vaf’ N/A N/A
14.000000 | Boara/Minttes Received Compliant
15.000000 Ch@‘ge Order Approval N/A N/A
16.000(3§ h &Pf ice/Cost Analysis Received Compliant
AN

f
7 Ny,

3./Procurement Checklist (2 CFR Part 200)

Purpose: This checklist was created to document and provide a record to ensure all procurement requirements have
been reviewed and verified as compliant, non-compliant, or not applicable.
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.
Contract #202 - Rev 1

October 8, 2018

Procedure: Indicate below, accordingly, if each re'quirement is compliant, non-compliant, or not applicable with the
procurement requirement indicated within the checklist. If an item is determined to be non-compliant this will be
documented accordingly.

Conclusion: Based on our review of the procurement, we determined this procurement is No observations. %
Py
Uniform Grant Guidance (2 CFR §200.317 - 326; 200.333; & Appendix !} R
bl
- ap€ompliant
# Procurement Requirement Reference {%ﬁ
General Requirements =
0.000000 General - Supporting Were all applicable procurement supporting N/A @+ | Compliant
Documentation documentation provided? é_‘ﬁg X
L2
1.000000 General - Compliance Does the procurement comply with the State’s own ﬁg@%’l? Refer to Legal
with Procurement procurement laws, rules and procedures? (See «jx Guidance
Laws, Rules and "Legal Review" Checklist) e \®
Procedures %
2.000000 General - PREPA Ensure the procurement complies with PREPAs own | §200.318 Refer to Legal
Compliance with procurement laws, rules, and procedures. Guidance
Procurement
3.000000 General - Maximum Does the procurement comply with thé r?q‘ﬁ’irement §200.317; Compliant
Use of to make a maximum use of recovgﬁ@w cycled §200.322
Recovered/Recycled materials? ~ P
Materials \é o
4.000000 General - Maintaining Does PREPA maintain pvergight (or have a systemin | §200.318 Compliant
Contract Oversight place) of the contragf'tp efsure that contractors
perform in accord% ith the terms, conditions,
and specificatjgins of'the vendors contracts or
purchase otiera,
oo 0
5.000000 General - Conflict of Does any:PREPA employee, officer, or agent §200.318 Compliant
Interest (PREPA Sign- participating in the selection, award, or
off) ,aé‘mﬁnistration of this contract have an actual or
‘apparent conflict of interest? '
6.000000 General - Bribes fr@‘_ ¥ Have any, or does it appear that any PREPA §200.318 Compliant
Contractors/Subkonttd | employee, officer, or agent has solicited and/or
ctors ' accepted gratuities, favors, or anything of monetary
r.;—-\xé’ value from contractors or parties to subcontractors
%, ¥ i ?
. A ‘k% for this contract?
7.000000 dg:%‘taj - When procuring this contract did PREPA consider §200.318 N/A ‘
nsideration of consolidating or breaking out procurements to
< “Ecénomical Purchase obtain a more economical purchase? Where
%&V appropriate, has PREPA considered lease versus
, @ purchase alternatives?
S,
8.000Q00: ~ General - Lease Versus | When procuring this contract did PREPA consider, §200.318 Compliant
5o ] Purchase Alternatives | where appropriate, has PREPA considered lease
¥ versus purchase alternatives?
9.000000 General - Assessing Does it appear that the vendor is a responsible §200.318 Compliant
Responsibility of contractor possessing the ability to perform
Vendor (PREPA Sign- successfully under the terms and conditions of the
off) proposed procurement, giving consideration to such
matters as contractor integrity, compliance with
Page 3|9

AEE_1787



PROC‘I..JREM ENT CHECKLIST - TESTING

ARG Precision Co
Contract #202 -
October 8, 2018

rp.
Rev 1

public policy, record of past performance, and
financial and technical resources?

10.000000 General - Maintaining Is adequate and sufficient documentation for this §200.318 .| Compliant
Sufficient contract being maintained to detail the history of the )
Documentation procurement, selection of the contract type, N
contractor selection or rejection, and the basis for ) vy
the contract price? %
: i /’@\\x\
14.000000 General - Time & s the contract time and materials contract? If so, §200.318 N&A};‘\
Materials Cost Ceiling does the contract include a ceiling price that the a{
contractor exceeds at its own risk? g\?‘;z}
12.000000 General - Time & If the contract is a time and materials contract, does | §200.318, %4 | N/A
Materials PREPA have documentation to why no other contract %
Documentation is suitable? %
Acknowledgment =
. g}}
13.000000 General - Settlement of | Does it appear that PREPA alone is responsible, i \[*§200.318 Compliant
all Contractual and accordance with good administrative practiceﬁa%
Administrative Issues sound business judgment, for the settlement of all
contractual and administrative issues ar@ﬁ’gfrd‘m
this procurement? :f%\
Ensuring Competitive Procurement
14,000000 Ensuring Competitive Does the procurement place rﬁ:e&se'nable 8200.319, Compliant
Procurement - requirements on firms in og o Gualify to do
Unreasonable business? If so, this wouléi be, onsndered restrictive
Requirements on Firms | of full and open com tm\n
P
"15.000000 Ensuring Competitive Does the procurerﬁe‘gf require unnecessary §200.319 Compliant
Procurement - experience an@ gxcessive bonding? If so, this would
Unnecessary Experience | be considefe trictive of full and open
and Excessive Bonding compet}@:\;-‘ "
&
16.000000 Ensuring Competitive Isggé\;;s"anon-competitive contract that includes §200.319 N/A
Procurement - Contract (ggﬁ%ng practices between firms or between affiliated
Pricing Practices Q%Qmpanies? If so, this would be considered
between . <, restrictive of full and open competition.
Firms/Affiliated Q
Companies \
S
17.000000 Ensuring Cﬁfm&’ﬁive Is this a non-competitive contract to consultants that | §200.319 N/A
Procut, - Non- are on retainer contracts? If so, this would be
com@im e Contractto | considered restrictive of full and open competition.
“s‘lIltants Retainer
tracts
Qf&,
18.00000Q %{‘%‘Ensuring Competitive Is there any organizational conflicts of interest? If so, | §200.319 Compliant
eg\ Procurement - this would be considered restrictive of full and open '
i Organizational Conflicts | competition.
a5 b of Interest
19.000000 Ensuring Competitive Does the contract specify only a “brand name” §200.319 Compliant
Procurement - Brand product instead of allowing “an equal” product to be
Name Product offered and describing the performance or other
relevant requirements of the procurement? If so, this
would be considered restrictive of full and open
competition.
1)
Page 4|9
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.

Contract #202 -
October 8, 2018

AY

Rev 1

20.000000 Ensuring Competitive Ensure no arbitrary action took place in the §200.319 Compliant
Procurement - Arbitrary | procurement process. If so, this would be considered
Action restrictive of full and open competition.
21.000000 Ensuring Competitive Ensure the vendor that was bidding on the contract §200.319 Compliant
Procurement - Non- was also not involved with developing or drafting the \
involvement spegiﬁcations, requirements, statement of work, ‘ ﬁ%
invitation for bids or request for proposal. i
EaN
22.000000 Ensuring Competitive Ensure the contract does not include a state or local | §200.319 _C?gg[iént
Procurement - geographic preference for local contractors. P
Preferences Precludes ﬁi‘
Geographic/local % 5
2%,
23.000000 Ensuring Competitive PREPA is required to have written procurement §2E§%@ ; Compliant
Procurement - Required | procedures to ensure that all solicitations
incorporate a clear and accurate description of the ﬁf\,’
technical requirements for the material, product, or K
service to be performed, as well as, identifies all_%x-["
requirements which the offerors must fulfill argd gﬂh‘b -
other factors to be used in evaluating bids ,orn\
proposals. If so, does the contract contaizq@?e,se
same elements as stated above? %
2% .
24.000000 Ensuring Competitive If PREPA is utilizing a prequalifieddistof persons, . | §200.319 N/A
Procurement - firms, or products in the execa@?ﬁb’f the contract, is
Prequalified List the list current? -
a3 r}
25,000000 Ensuring Competitive If PREPA is utilizing a ‘“élifieq list of persons, §200.319 N/A
Procurement - firms, or products jri*tlB:&xecution of the contract,
Prequalified List does the list i%Lud ough qualified sources to
ensure maxigg\@!@pen and free competition?
26.000000 Ensuring Competitive Ensure IKPREPA is utilizing a prequalified list of §200.319 N/A
Procurement - pera,@%s}, fitms, or products in the execution of the
Prequalified List . coﬁtx:a , that any potentiat bidders were not
@Quded from qualifying during the solicitation
< {.period. {
P
Method of Procurement Y
27.000000 Method of Procure‘}gent Ensure the contract meets one of acceptable §200.320 Compliant
Y methods of procurement (i.e. micro-purchase, small
@ N purchase, sealed bids, competitive proposals, non-
& N competitive proposais)?
28.000000 M’e‘ﬁé‘d of Procurement | Small Purchase Procedures ($3,500 - $149,999) §200.320 N/A
(a@%au Purchase Ensure an adequate number (3 or more) of
Y @rocedures price/quotations were obtained from qualified
\,\% A sources for securing services, supplies, or other
| &‘ﬁ property
29.000060 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensure bids §200.320 N/A
4 - Sealed Bids were publicly solicited.
30.000000 Method of Procurement | Sealed Bids Procedures (>$50,000): Ensure a firm §200.320 N/A
- Sealed Bids fixed price contract (Iump sum or unit price) is
awarded to the responsible bidder who bid,
conforming with all the material terms and s
conditions of the invitation for bids, is the lowest in J
Page 5|9
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.

Contract #202 -
October 8, 2018

Rev 1

price. (Sealed bidding is the preferred method for
procuring construction.)

- Competitive Proposals

this procurement was for architectural/engineering
(A/E) professional services, ensure that if a

31.000000 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensure a §200.320 N/A
- Sealed Bids complete, adequate and realistic specification or
purchase description is available. @ AN
32.000000 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensure two or §200.320 N/A o5 9
- Sealed Bids more responsible bidders are willing and able to JQ:\ ]
compete effectively for the business. i%
A
33.000000 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensure the 8§200.320 Q\WA
- Sealed Bids procurement lends itself to a firm fixed price 5,: P =
contract and the selection of the successful bidder iy,
can be made principally on the basis of price. Q“f‘
34.000000 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensure an FQQQQ%QO N/A
- Sealed Bids adequate number of known suppliers, providing
them sufficient response time prior to the date se&\??* K
for opening bid tabs.
*35.000000 Method of Procurement | Sealed Bids Procedures (>$150,000): Ensm;g the §200.320 N/A
- Sealed Bids invitation for bids included any specnﬂca&@pgand
pertinent attachments, and defined itemsior
services in order to ensure the bl(ﬁa{ proper
i response. s
p N 9,
36.000000 Method of Procurement | Sealed Bids Procedures ( $:f‘5@’000) Ensure that §200.320 N/A
- Sealed Bids all bids were opened a time and place
prescribed in the lwkfhlcﬂ for bids.
N 2
37.000000 Method of Procurement | Sealed Bids P qures (>$150,000): Ensure the §200.320 N/A
-Sealed Bids award was#B¥a'firm fixed price contract to the
lowest reép%nswe and responsible bidder.
&
38.000000 Method of Procurement “fyed@ds Procedures (>$150,000): Ensure if any | §200.320 N/A
- Sealed Bids bi Wwere rejected, there was a sound documented
@ tedson supporting the rejection.
P
39.000000 Method of Procurem'é‘@__ " Competitive Proposals Procedures (>$150,000): §200.320 Compliant
- Sealed Bids X Ensure the Request for Proposals (RFP) was publicly _
\i advertised and ensure all evaluation factors and
their relative importance
2%
40.000000 Methgdaf Procurement Competitive Proposals Procedures (>$150,000): §200.320 Compliant
- §é@4§ Bids Ensure there were an adequate number of qualified
. ‘ : sources,
@ 2 .
41.000000 f‘%‘ﬁﬁethod of Procurement | Competitive Proposals Procedures (>$150,000): §200.320 Compliant
- Sealed Bids Ensure the written method for conducting technical
%‘% evaluations and vendor selection was in line with
method performed.
42.005000 Method of Procurement | Competitive Proposals Procedures (>$150,000): §200.320 Compliant
- Competitive Proposals | Ensure the firm that was selected was the most
advantageous to the program, with price and other
factors considered.
43.000000 Method of Procurement | Competitive Proposals Procedures (>$150,000): If §200.320 N/A
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PROéUREMENT CHECKLIST - TESTING
ARG Precision Corp.
Contract #202 - Rev 1

October 8, 2018

competitive proposal was utilized the proposal
procedures for qualifications-based procurement of
A/E professional services whereby competitors’
qualifications are evaluated, and the most qualified
competitor is selected, subject to negotiation of fair
and reasonable compensation. (This method can
only be used with A/E firms).

A

44000000

Method of Procurement
- Non-competitive
Proposal

Non-competitive Proposals Procedures: Do one of
the following circumstances apply? 1)} The item is
available from one source 2) public exigency or
emergency for the recipient will not permit a delay
resulting from competitive solicitation 3) The FEMA
or PREMA expressly authorizes noncompetitive
proposals in response to a written request from
PREPA or 4) after solicitation of a number of
sources, competition is determined inadequate.

§200.320

5
VEN
b

Considerations

45.000000

Considerations -
Affirmative Steps

r'e

Ensure affirmative steps are taken to assure fhat ®
minority businesses, women's business emsgrpr@es,
and labor surplus area firms are used mﬁaﬁ- possible
this includes: 1) Placing qualified sl afd minority
business and women's business e@ﬁ%ﬁbﬁse on
solicitation list 2) Assuring ’ch%S lkand minority
business, and women's busi{pe! nterprises are
solicited whenever they afe’%\-’ential sources.3)
Dividing total requiregnt t§, hen economically
feasible, into smal erede §KS or quantities to permit
maximum participation by small and minority
businesses, women’s business enterprises 4)
Establishjng d&liVery schedule (when required) 5)
Using s s&and assistance, as appropriate, of

ic?
SBA@ the MBDA and 6) Requiring the prime

céﬁ&ac for, if subcontracts are to be let, to take the

figrnative steps listed previously.

2

§200.321

N/A

Contract Cost and Price

46.000000

.
Contract Cost & P-%%

Ensure if the contract amount exceeds $150,000
that a cost or price analysis is performed.

§200.323

Compliant

47.000000

@‘\

\!

Contract COED& Price

Ensure profit was negotiated as a separate element
of the price for each contract in which there is no
price competition and in alt cases where cost
analysis is performed. In addition, ensure the
contract is not a “cost plus a percentage of cost” or
“percentage of construction cost” contract.

§200.323

Compliant

Y

Bonding Reguirements

48.02@'(39:

W 3
=

Bonding Requirements -
Construction Only

Bonding requirements: For construction or facility
improvement contracts ot subcontracts exceeding
the Simplified Acquisition Threshold ($150,000), the
FEMA or PREMA may accept the bonding policy and
requirements of PREPA provided that FEMA or
PREMA has made a determination that the Federal
interest is adequately protected. If such a
determination has not been made, the minimum
requirements must be as follows:

§200.325

Compliant
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ARG Precision Corp.

Contract #202 -
October 8, 2018

Rev 1

1) A bid guarantee from each bidder equivalent to
five percent of the bid price. The “bid guarantee”
must consist of a firm commitment such as a bid
bond, certified check, or other negotiable instrument
accompanying a bid as assurance that the bidder
will, upon acceptance of the bid, execute such
contractual documents as may be required within
the time specified.

2) A performance bond on the part of the contractor
for 100 f)ercent of the contract price. A
“performance bond” is one executed in connection
with a contract to secure fulfillment of all the
contractor's obligations under such contract.

3) A payment bond on the part of the contractor for
100 percent of the contract price. A “payment bond”
is one executed in connection with a contract to L%
assure payment as required by law of all person%
supplying labor and material in the execution &f th

work provided for in the contract. %
Ty

Required Contract Provisions

')

49.000000

Appendix I, Required
Contract Provisions

Appendix 11, Required Contract Prqvu st Does the
contract amount exceed $150,000, jj so, does it
address 1) administrative, &Qntractual or 3)
Procurement remedies inghstagces where
contractors violate or Q@g&h&on’cract terms, and
provide for sanot:@gg’d;benaltles’? If applicable,
are the clauses suffjcipnt?

jh

§200.317;
§200.326;
Appendix i;

Compliant

50.000000

Appendix ll, Required
Contract Provisions

~Huived Contract Provisions: Does the
contrac $150,000, if so, does the contract
inclu %}ses addressing the Clean Air Act and the
Fed ral, Water Pollution Control Act? If applicable,
.agg e clauses sufficient?

Appendix 1]

§200.317;
§200.326;
Appendix H;

Compliant

51.000000

Appendix 11, Required

Contract Provisiog@
AV,
AN

% 4~Appendix Il, Required Contract Provisions: Does the
contract amount exceed $100,000, and involve the
employment mechanics or laborers, if so, does the
contract include a Contract Work Hours and Safety
Standards clause? If applicable, are the clauses
sufficient?

§200.317;
§200.326;
Appendix II;

Compliant

52.000000

Aprsendix 11, Required
,,(%ijfczéct Provisions
)

s

Appendix ll, Required Contract Provisions: Does the
contract exceed $100,000, if so, have bidders
submitted an Anti-Lobbying Certification? If
applicable, is the clause sufficient?

§200.317;
§200.326;
Appendix If;

N/A

Appendix I, Required
Contract Provisions

Appendix 1}, Required Contract Provisions: Does the
contract exceed $10,000, if so, does it address the
termination for cause and for convenience, including
the manner by which it will be effected and the basis
for settlement? If applicable, are the clauses
sufficient?

§200.317;
§200.326;
Appendix If;

Compliant

54.000000

Appendix II, Contract
Required Contract
Provisions

Appendix II, Contract Required Contract Provisions:
Is the contract for construction services, if so, does it
include required Equal Employment Opportuhity
clause? If applicable, are the clauses sufficient?

§200.317;
§200.326;
Appendix Il;

Compliant
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PROCUREMENT CHECKLIST - TESTING
ARG Precision Corp.

Contract #202 - Rev 1

October 8, 2018

55.000000 Appendix Il, Required Appendix [I, Required Contract Provisions: Does the §200.317; Compliant .
Contract Provisions contract contain a Suspension and Debarment §200.326;
clause? If so, are clauses sufficient? Appendix 1i;
56.000000 Appendix If, Required Appendix ll, Required Contract Provisions: Does the' §200.317; Compliant
Contract Provisions contract include an Anti-Lobbying clause? If so, is §200.326; }“_X
the clause sufficient? Appendix 1I; 4%:*“; T
1
%
57.000000 Appendix I, Required Appendix Il, Required Contract Provisions: Does the §200.317; Comﬁg%
Contract Provisions contract, if materials are utilized, include a clause §200.322;" R % s
requiring the contractor to maximize use of Appendixll; 4% 1
recovered/recycled materials? §{“ b >
Record Retention ) %‘*f\/
58.000000 Record Retention Does it appear PREPA is adequately retaining 8§20 %é, Compliant
records for this procurement, in order to be in

compliance with Federal retention requirements of a
minimum of 3 years? (This encompasses from the «\
date of submission of the final expenditure repo Q% )
for Federal awards that are renewed quarterlysor Q\
annually, from the date of the.submission fth§
quarterly or annual financial report, resp ly,'as
reported to the Federal awarding agerﬁ?’%«pass-
through entity in the case of a Su?zé’m@eﬁt )

r

| —

4 .
Please review line items, if the line ltem(s) is not appllcable‘%ébnon-compliant, please provide written feedback to
explain why. o>

Reviewed by: Mike White, CFE and Eunice Garcia Q
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by

P PIETRANTONI MENDEZ
LY & ALVAREZ Lic

PUERTO RICO ELECTRIC POWER AUTHORITY
OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE

REVIEW ABSTRACT : %

-~
Title: RFP 82695 — Mobile Generation Units

Party(ies) contracting with PREPA: ARG Precision, Corp.

Date of contract: TBD 'y '. \

5

Date contract received: Vendor Selection Review for RFP 82695 recelved on
October 4, 2018 (further information provIded by
PREPA on October 11, 2018 PN

Date review completed: October 11,2018

RFP 82695

Draft Contract for Mebile Generation Units
Draft Operation§ anid Maintenance Agreement
PREPA PoWerAdvocate Supplier Quick Start Guide
PREPA’s. Supplier Registry Information

Gu1de for Procedure for Acquisition of Goods or
Services through Requests for Proposals (Guia para
PBrocesos de Adgquisiciones de Bienes o Servicios a
= Tgavés de Solicitud de Propuestas) (the “Guide”)
Addendums No. 1,2, 3,4,5,6,and 7

Attachments No.1 through No. 22

Proof of Notice

Mobile Generators Estimates

Responses to Solicitations by ARG Precision Corp.,
L% Caribe GE Energy Services Corp., PW Power

\ Systems, LLC, RG Engineering, Inc., and Siemens
Energy, Inc.

Evaluation Report

Price Proposal Comparison Model

Designation of Evaluation Committee RFP Mobile
Generation (Designacion Comité Evaluador para RFI
Adquisicién Generacién Portdtil)

Debarment Verification Documents

Mobile Generation Price Analysis

Price Comparison

Price Proposal

Resolution No. 4640

Certification of Procurement Compliance executed
by Edgardo Diaz on Qctober 4, 2018.

Justification Memorandum by José F. Ortiz dated
-August 10, 2018,

Requests for Clarifications to ARG Precision, Corp.
dated September 27, 2018

Documents received and reviewed:

® o

£
@ @ ¢ o o o [ )
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e Requests for Clarifications to Siemens Energy, Inc.
dated September 27, 2018.

® Requests for Clarifications to RG Engineering, Inc.
dated September 27, 2018

e Responses to Clarifications by ARG Precision,
Corp.

e Responses to Clarifications by Siemens Energy, Inc.
® Responses to Clarifications by RG Engineering Inc.
/ e OCPC Review Form
e Correspondence with representative from PREPA :
dated October 11, 2018 o
Complies with PREPA Procurement : ] 4
Regulations and Procedures; - Yes X No O ' i
Details in Exhibit A. )
N
Draft of agreement complies with Puerto ;
Rico contracting provisions: Yes No [ o
Details in Exhibit B, AN
%
Additional Comments: )

Review of subsequent stéges of this procurement will be required.

o h

i

£
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Exhibit A

PREPA PROCUREMENT PROVISIONS

# | Complies | Requirement Comments
1. Y X | Authority  of | Pursuant to Section 15(1)(a) of Act 83-1941, as amended, known as the
N O | PREPA to | Puerto Rico Electric Power Authority Act (the “PREPA Act”), all
execute purchases and agreements for supplies and services made by PREPA,
proposed with the exception of professional services agreements, shall be made
procedure. through a formal bid procedure.
Section 15(2) provides the instances in which a bid process will not b& |
required. Section 15(2)(b) provides that bid procedure will net be
required “/w/hen and emergency requires immediate delivery of the
material, supplies or equipment or performance of thiz services”,
Moreover, Section 15(2)(f) provides that a bid process will not be
required “/w/hen in the judgment of the Board a request for:proposals
(RFP) process shall be carried out for the acqtiisition of goods,
equipment, supplies, or services to promote 'greater compelition,
reduce the risk of collusion, and promote the best possible terms and
conditions to achieve greater savings and reduce the operating costs
and expenses of [PREPA].” -
Page 1 of the Generation Contract and'page 1 of the Operation and
Maintenance Agreement comply, with this requirement by citing
Section 15(2)(P of the PREPA Aet.
2. Y Section ILA | RFP shall be completed throtigh PREPA’s electronic sourcing platform
N[ | of the | (PowerAdvocate). = ° 4
Procedure Proof of Notice, * !V ‘
3. Y X | Section IILB | Suppliers must be registered in PREPA’s Supplier’s Registry prior
N[ | of - the | to execggjon of the contract.
Procedure — 3 , o, . ,
Section 1.4 of the RFP complies with this requirement,
4, Y X | Section LG ;*According .to Section B of the Rules for Levels of Approval of
N[J|of the<| Pocuments (Norma Sobre Niveles de Aprobacién de Documentos),
Procedure * | any agreement exempt from the requirement of a bid process in excess
<3 of $200,000 must be approved by PREPA’s governing board. The
agreement must be executed by PREPA’s Executive Director.
) Resolution No. 4640.
%,
5. Y [X | Sedtion LI of | Section IIL.I of the Procedure provides that PREPA may require a
N ﬁ“ “the Procedure | Performance Bond and, for agreements in excess of $150,000, a
" : Payment Bond.
LV Moreover, Section 530.4.1 of PREPA’s Administrative Manual
LTS .provides that a Performance Bond and a Payment Bond shall be
) required in bid and request for proposal processes. In addition, a Bid
Bond shall be required in bid processes.
Article 39 of the Generation Contract and Article 13 of the Operation
and Maintenance Agreement comply with this requirement,
6. Y Section IILK | Section IILK of the Procedure requires all purchases of equipment to
N[ |of the | include the warranty, special conditions of operation or exceptions in
N/A [] | Procedure the text of the order or the scope of the agreement.
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Article 39 of the Generation Contract and Article 7 of the Operation
and Muaintenance Agreement comply with this requirement.
7. Y Section IILO | Section IO of the Procedure requires all requisitions, material
N[J|of the | requests or purchase orders to include an active account.
N/A [0 | Procedure Article 3 of the Generation Contract and Article 5 of the Operation
and Maintenance Agreement comply with this requirement.
8. Y Minimum Section 530.3 of PREPA’s Administrative Manual states that all
N [ | period for | invitations to RFP shall be sent with sufficient time prior to the
Delivery  of | proposed date of opening, and further provides that five days shall be
Invitation  to | deemed as sufficient time. ‘
REP Section 1.3 of the RFP and document titled Proof of Notice comply
with this requirement.
9. Y Section 3 of the | The Executive Director shall appoint an Evaluation Qpﬁlminee with a
N O | Guide minimum of three members for each RFP in ordef to askist with the
‘ selection of proponents and the negotiation of the contract terms.
Designation of Evaluation Committee RFP Mobile Generation.
Section 4.6 of the Guide — Contents of the Request for Proposals  *
10. Y (a) Description of the project, businéss Amddel, solution or strategical
N[O acquisition that will be developed.
Section 2 of the RFP compltes wzth this requirement.
1L | Y (b) A description and schedule of the proposed timeline for the selection
NO process. *
Section 1.5 of th’é RFP complies with this requirement.
12. Y (© Instmctio:gsﬁ‘with respect to the format, PREPA’s electronic platform |
N[ for the filing of proposals or any other technical specifications.
Seciin 4.3 of the RFP complies with this requirement.
13. YO|[@ ; ‘If apphcable an oufline of the independent procedure for
NDO environmental compliance.
NA X " | Section 2 of the RFP requires that the generation units comply with
’ FH environmental laws and regulations.
14, YX ge) A petition by PREPA for proponents to be able to submit, before the
NO4 o~ proposal, Alternative Technical Concepts or Alternative Financial
® Concepts.
N PREPA has indicated that this requirements does not apply.
15. < - Y| ® A statement with respect to the type of selection process to be
AT NDO employed by PREPA,
Section 3.2 of the RFP complies with this requirement.
“16. Y (® The minimum applicable Evaluation Criteria.
N4 Sections 3.1 and 3.2 of the RFP comply with this requirement.
17. YX | (b Any bid bond that may be required by PREPA.
N PREPA has indicated that bid bonds are not being required for RFPs.

£
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18. YO | @ If applicable, a statement with respect to any contingent financing or
"N any other conditions, contingences, approvals, authorizations,
certifications that would be required for the execution of the agreement.
19. Y ® The date and time before which and the place in which proposals must
N[ be submitted.
Section 1.3 of the RFP complies with this requirement.
20, Y 69 The point of contact designated by PREPA or his or her delegate.
N D Section 1.3 of the RFP complies with this requirement. 'y
21. YX | (m) A clause regarding confidentiality. -
NUJ Section 5 of the RFP complies with this requirement. A
22. Y (0) A clause expressly indicating that the RFP may be amended by the
N[ publication of addenda. -
Section 1.3, 1.6, together with the defi nztwn 0f “RFP” of the RFP
complies with this requirement,
23. Y (p) A requirement that all proponents certify ﬂnat it has complied with the
N O requirements set forth in Section 4.17 of'the Rules.
Section 9 of the RFP complies wzﬂz “this requirement.
Section 4.7 of the Guide — Requests for Clarification ‘
&
24, YX | (a) Requests for Clarification faust be presented by proponents at least 15
N[O days prior to the due date for submitting the proposals.
Section 1.3 0f the RFP complzes with this requirement,
25. Y {(b) Requests for' clamﬁcatlon must be submitted in writing via
N[O PowerAdvydtate or during Pre-Bid meetings.
Requests}"pr Clarifications to ARG Precision, Corp., Siemens
Ene‘rgj:, Inc., and RG Engineering, Inc. dated September 27, 2018
26. Y X (©) s ¢ Responses to any Requests for Clarification (submitted in writing or
N[ < | during pre-bid meetings) must be published by PREPA through
N PowerAdvocate at least 3 days prior to the due date for submitting the
f proposals.
) PREPA has indicated that responses were published at least 3 days
m" . prior to the due date for submitting the proposals.
Sectl S%Int the Guide — Process of Evaluation
7. YN X | (@ Quality Control (Short List)
] e: N The Evaluation Committee shall, within five days of the due date for
%, submitting proposals (unless extended pursuant to Section 5.1(2)(i) of
T the Guide) evaluate the proposals and determine which proposals meet
pass the quality control review by meeting all basic requirements set
forth in the RFP and the Guide. Proponents will be notified in writing
if they pass or do not pass the quality control review.
PREPA has indicated that the Evaluation Committee determined that
all proponents met all basic requirements set forth in the RFP.

Section 7 of the Guide — Adjudication
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28. Y X | Section 7.1, The Evaluation Committee has prepared a report to the Chief of the
N Supplies Division including the justification to enter into the
: coniract, the justification for selection of the winning proponent, a
description of the process executed, comparisons between the
selected solution with others and other relevant information.
Document ftitled “Evaluation Report” complies with this
_ requirement, ’
29. Y [ | Section 7.1 The Evaluation Committee report was presented to the Chief of the |, 1
NO Supplies Division no later than thirty (30) days after negotiation Wlth :
PREMATURE | the selected proponent(s) was completed.
30. Y 3 | Section 7.3 The selection of the winning proponent(s) was made public. Wntten
NI notice was provided to all participants in the short list w1thm 5 days
PREMATURE | after approval by the Chief of the Supplies Division. =
31. Y [0 | Section7.3 The notice of adjudication notifies to the non-selectedproponents of
N[O their right to submit a motion for reconsiderationpursuant to Act 170
of 1988, and that if such reconsideration is solicited, the non-selected
PREMATURE | proponent must notify the other participating biddets.

m

aF

AEE_1799



&

€

Exhibit B

PUERTO RICO GOVERNMENT CON TRACTING PROVISIONS
Reviewed by Pietrantoni Méndez & Alvarez LLC

Complies

Required Provision

Contractor shall be required to submit the following documents or certifications:

CERTIFICATIONS REQUIRED UNDER EXECUTIVE ORDERS OE-1991-24 AND OE-1992-52; -

YX
NO

Treasury Department (Income Tax Debt Certification): e

%
Certification issued by the Treasury Department of Puerto Rico which indicates that Contraetor does
not owe taxes to the Commonwealth of Puerto Rico; or is paying such taxes by an installment plan
in full compliance with its terms. (Form SC 6096)

Article 52(E) of the Generation Contract and Article 25(D) of the Opei'atioifand Maintenance
Agreement comply with this requirement, B

YX
NO

Treasury Department (Filing of Income Tax Returns):

AnIncome Tax Return Filing Certificate, issued by the Treasury Department of Puerto Rico assuring
that Coniractor has filed his Income Tax Return for the last five (5) tax years. (Form SC 6088)

Article 52(F) of the Generation Contract and Article 25 @)( of the Operation and Maintenance
Agreement comply with this requirement. However, both of these provisions require that the
contractor file his Income Tax Returns for the last sixty (60) contributory periods.

YX
N[O
N/A O

Department of Labor and Human Resourcesi

Certificate, issued by the Department of ;:afior and Human Resources of Puerto Rico, assuring
that Contractor has paid to the Department:of Labor and Human Resources of Puerto Rico its
employees’ contributions accruing during the last five (5) years, in accordance with the Puerto
Rico Employment Security Act_(unemployment, temporary disability or sickness or social
security for drivers/chauffeur‘% or is paying such contributions by an installment-plan in full
compliance with its terms,

Article 52(B) of the ngefatgion Contract and Article 25(B) of the Operation and Maintenance
Agreement comply ;yit{z this requirement,

CERTIFICATIONS REQUIRED' UNDER ACT 237-2004 AND TREASURY DEPARTMENT CIRCULAR LETTER
1300-16-16: (Applicable foi professional and consulting services.)

N

YX
N[O
N/A O

B
A}

Treasury Dep 3rMent (Merchant’s Registration):
Copy-of Contractor’s Merchant’s Registration Certificate. (Form SC 2918)

Article 52(R) of the Generation Contract and Article 25(F) of the Operation and Maintenance
¥ Agreement comply with this requirement.

=N [

<; N/A O

VR

Treasury Department (Sales and Use Tax Debt Certification):

Certification issued by the Treasury Department of Puerto Rico which indicates that Contractor does
not owe Puerto Rico Sales and Use Taxes to the Commonwealth of Puerto Rico; or is paying such
taxes by an installment plan and is in fisll compliance with its terms. (Form SC 2942)

Article 52(E) of the Generation Contract and Article 25(D) of the Operation and Maintenance
Agreement comply with this requirement,

YR
N[O
N/A O

Treasury Department (Filing of Sales and Use Tax Returns):

A Puerto Rico Sales and Use Tax Filing Certificate, issued by the Treasury Department of Puerto
Rico assuring that Contractor has filed his Puerto Rico Sales and Use Tax for the last sixty (60)

contributory periods. (Form SC 2927)

K]
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Article 52(F) of the Generation Contract and Article 25(E) of the Operation and Muintenance
Agreement comply with this requirement.

YK
NO
N/A

Municipal Revenues Collection Center (Personal Property Taxes):

Certification issued by the Municipal Revenues Collection Center (“MRCC”), assuring that
Contractor does not owe any tax accruing during the last five (5) years to such governmental agency
with respect to personal property; or

Negative Debt certification issued by the MRCC with respect to personal property taxes and a swort |
statement executed by Contractor indicating that (i) its revenues are derived from the rendering of |

professional services, (i) during the last 5 years (or the time in which it has been previding
professional services) it has had no taxable business or personal property on the 1% of Jamgary of
each year, (iii) that for such reasons it has not been required to file personal property tax&eturns as
required under Article 6.03 of Act 83-1991, as amended and (iv) that for such reason 1tdoes ot have

an electronic tax file in the MRCC’s electronic system. &

Article 52(D) of the Generation Contract and Article 25(C) of the 0pemtmn and Maintenance
| Agreement comply with this requirement,

Y
N[O
NA O

Municipal Revenues Collection Center (Real Property Taxes!

All Concepts Debt Certification issued by the MRCC assuring that Contractor does not owe any
taxes to such governmental agency with respect to real and personai property; or

Negative Debt certification issued by the MRCC with respect to real property taxes.

Article 52 (D) of the Generation Contract and Arttcle“**%((f) of the 0peratmn and Maintenance
Agreement comply with this requirement, S e

YR
NO
NADO

Child Support Administration:

Certification, issued by the Child Sﬁgport Admmlstratlon assuring that Contractor is in
compliance with the withholdings requn‘ed by law as an employer.

Article 52(G) of the Generation: Contract and Article 25(G) 0f the Operation and Maintenance
Agreement comply with this rgfﬁu ement.

YX
N[O
N/A O

Department of State ( Orgamzatlon Documents):

Certificate of Incorp%ratlon or Certificate of Organization or Certlﬁcate of Authorization To Do
Business In Puertd Rico issued by the Puerto Rico Department of State.

Article 5269)m07§: the Generation Contract and Article 25(1) of the Operatior and Maintenance
Agreement comply with this requirement,

YX
NO
NAO |

.«é"

Degar.tment of State (Good Standing Certificate):

Good Standlng Certificate issued by the Puerto Rico Department of State.

Artzcle S52(T) of the Generation Contract and Article 25(H) of the Operation and Maintenance
Agreement comply with this requirement.

If any of the previously required Certifications shows a debt, and Contractor has requested a
review or adjustment of this debt, Contractor will certify that it has made such request at the time
of the Contract execution. If the requested review or adjustment is denied and such determination
is final, Contractor will provide, immediately, to PREPA a proof of payment of this debt;
otherwise, Contractor accepts that the owed amount be offset by PREPA and retained at the
origin, deducted from the corresponding payments.

Contractor recognizes that submittal of the aforementioned certifications and documents is an
essential condition of this Contract; and even in the case that they are partially incorrect, there
will be sufficient cause for PREPA tfo terminate, cancel or rescind the Contract, and Contractor
have to refund all payments received.

=
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PROVISIONS REQUIRED UNDER ACT 168-2000, AS AMENDED, KNOWN AS THE LAW FOR THE
STRENGTHENING OF THE FAMILY SUPPORT AND LIVELIHOOD OF ELDERLY PEOPLE:

(Applicable to professional and consulting services.)

Y KX
NO
NAO

The Contractor hereby certifies that if there is any Judicial or Administrative Order demanding
payment or any economic support under Act. No. 168-2000, as amended, the same is current and
in all aspects in compliance.

Article 52(U) of the Generation Contract and Article 25(N) of the Operatwn and Mamtenance

Agreement comply with this requirement,

PROVISIONS REQUIRED UNDER ACT 48-2013. » ‘ 5

(Applicable to professional, consulting, advertising, iraining and counseling agreements.)

Y X
NO
N/A O

Special Contribution for Professional and Consulting Services:
PREPA shall withhold the special contribution of one point five percent (1.5 ‘VQ) of the gross amounts
paid under this Agreement. g

Article 52(V) of the Generation Contract and Article 25(J) of the{Operatton and Maintenance
Agreement comply with this requirement. g RN

PROVISIONS REQUIRED UNDER ANTI-CORRUPTION CODE FOR THE N&W PUERTO Rico (ACT 2-2018):

Y The Contractor hereby agrees to comply with the provi§idns of Act No. 2-2018, known as the
N [ | Anti-Corruption Code for the New Puerto Rico. -
Article 52(0) of the Generation Contract and Al‘t’iele «25(X) of the Operation and Maintenance
Agreement comply with this requirement. ~_« = <
Y X1 | All invoices must include a written. certification Stating that no officer or employee of PREPA will
N[ | derive or obtain any benefit or profit of 4ny kind from this Agreement. Invoices that do not include

this certification will not be accepted. "This certification must read as follows:

“We certify under penalty of nullzty that no public servant of PREPA will derive or obtain any
benefit or profit of any kind ﬁfom the contractual velationship which is the basis of this invoice.

If such benefit or profit exists, the required waiver has been obtained prior to entering into the
Agreement. The only gbnsideration to be received in exchange for the delivery of goods or for
the Services provid@‘ifbis the agreed-upon price that has been negotiated with an authorized
representative of the. PREPA. The total amount shown on this invoice is true and correct. The
Services have been rendered, and no payment has been received,”

Article 3 of the Generation Contract and Article 6(C) of the Operatzon and Maintenance
Agr eement comply with this requirement,

YX

The Contfactor hereby certifies that it does not represent particular interests in cases or matters
that imply a conflicts of interest, or of public policy, between the executive agency and the

| particular interests it represents. (Also required by Act 1-2012 and Act 237-2004 (3 L.P.R.A.

8615(z).

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement.

Contractor shall furnish a sworn statement to the effect that neither Contractor nor any president,
vice president, executive director or any member of a board of officials or board of directors, or
any person performing equivalent functions for Contractor has been convicted of or has pled
guilty to any of the crimes listed in Article 6.8 of Act 8-2017, as amended, known as the Act for
the Administration and Transformation of Human Resources in the Government of Puerto Rico
or any of the crimes included in Act 2-2018.
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Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement,

Y X
NQO

Contractor hereby certifies that it has not been convicted in Puerto Rico-or United States Federal
court for under Articles 4.2, 4.3 or 5.7 of Act 1-2012, as amended, known as the Organic Act of
the Office of Government Ethics of Puerto Rico, any of the crimes listed in Articles 250 through
266 of Act 146-2012, as amended, known as the Puerto Rico Penal Code, any of-the crimes

or any other felony that involves misuse of public funds or property, including but not limited 6
the crimes mentioned in Article 6.8 of Act 8-2017, as amended, known as the Act for the
Administration and Transformation of Human Resources in the Government of Puerto Rito,

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement. B

-typified in Act 2-2018, as amended, known as the Anti-Corruption Code for a New Puerto Rico | -

YK
NO

PREPA shall have the right to terminate the agreement in the event Contraotor is convicted in
Puerto Rico or United States Federal court for under Articles 4.2, 4.3 or.§. 7 ofrAct 12012, as
amended, known as the Organic Act of the Office of Government Ethie§of Plierto Rico, any of
the crimes listed in Articles 250 through 266 of Act 146-2012, as amended, known as the Puerto
Rico Penal Code, any of the crimes typified in Act 2-2018, as ginended, known as the Anti-
Corruption Code for a New Puerto Rico or any other felony that invelves misuse of public funds
or property, including but not lirnited to the crimes mention&d i Article 6.8 of Act 8-2017, as
amended, known as the Act for the Administration and Transforthation of Human Resources in
the Government of Puerto Rico. ‘

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance

Agreement comply with this requirement, N p oy

PROVISIONS REQUIRED UNDER ACT NO. 18-1975, AS AMENDED:

Y
NO
N/A O

Registration of Agreement in the Off te of the Puerto Rico Comptroller:

Payment for Services object of this Agrg:ement will not be made until this Agreement is properly
registered in the Office of the Comroller of the Government of Puerto Rico.

Arficle 52(1) of the Genergtign_Contract and Article 25(0) of the Operation and Maintenance

Agreement comply witg_ this requirement.

PROVISIONS REQUIRED UNDER'AET 237-2004, AS AMENDED.

(Applicable to pro}”essionaladnd consulting services.)

YX
N[
N/A O

&,

Legal Provgl?i?)n under which contract is executed: (3 L.P.R.A. 8615(b))
PREPA is autﬁorlzed to execute this contract pursuant to [Section 205(2)(f) of Act 83 of May 2,
1941 b

4Page i of the Generation Contract and page 1 of the Operation and Mamtenance Agreement
comply with this requirement,

Y’
K *“N |-_—|
"NAD

Prohibition with respect to execution by public officers: (3 L.P.R.A. 8615(c))

No public officer or employee authorized to contract on behalf of the executive agency
for which he/she works may execute a contract between the agency for which he/she
works and an entity or business in which he/she or any member of his/her family unit has
or has had direct or indirect economic interest during the last four (4) years prior to his/her
holding office.

Article 52(J) of the Generation Contract and Article 25(S) of the Operation and Maintenance
Agreement comply with this requirement.

Y X

Prohibition with respect to contracting with officers or employees: (3 L.P.R.A. 8615(6))

N[O

s
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N/A O

No executive agency may execute a contract in which any of its officers or employees or
any member of their family units has or has had direct or indirect economic interest
during the last four (4) years prior to their holding office, unless the Governor gives
authorization thereto with the previous recommendation of the Secretary of the Treasury
and the Secretary of Justice.

Article 52(K) of the Generation Contract and Article 25(1) of the Operation and Maintenance
Agreement comply with this requirement. Y

&

%

Y}
N[O
N/A O

Prohibition with respect to contracts with officers and employees of other Governmént,|
entities: (3 L.P.R.A. 8615(¢)) S

No public officer or employee may be a party to or have any interest in any profits or
benefits produced by a contract with any other executive agency or government
dependency unless the Governor gives express authorization thereto’ with previous
recommendation from the Secretary of the Treasury and the Secretary of Justice.

Article 52(L) of the Generation Contract and Article 25(U) of the Opemtwn and Maintenance
Agreement comply with this requirement.

Y X
N[O
N/A O

Prohibition with respect to evaluation and approval by nubhc oﬁ"cerS' (3L.P.R.A. 8615(f)

No public officer or employee who has the power to appgove or authorize contracts
shall evaluate, consider, approve or authorize any cofitract between an executive agency
and an entity or business in which he/she or any miiember of his/her family unit has or
has had direct or indirect economic interest dui‘mg the last four (4) years prior to his/her
holding office. &

Article 52(M) of the Generation Contract anﬁ A”rttcle 25(V) of the Operation and Maintenance
Agreement comply with this requirement.”

YX
N[O
NA O

Prohibition_with_respect to execut 01_1= by public ofﬁcers contracts with former public
officers: (3 LP.R.A. 8615(h)) W\

No executive agency shall ,esx;éécute contracts with or for the benefit of persons who have
been public officers or emfgloyees of said executive agency until after two (2) years
have elapsed from the-time said person has ceased working as such.

Article 52(N) of the Genemtmn Contract and Article 25(W) of the Operation and Maintenance
Agreement comply wthg this requirement. .

i,
y %

Y X
N4
N/A O

E

Income Tax Wlthholdmgs (3L.P.R.A.8615(1))-

The Contracfst f§»an independent contractor and as such shall be responsible for the payment of all
of its in¢pme taxes, its subcontractors and its individual and employers® withholdings under the
appheable tax laws of Puerto Rico or the U.S. Internal Revenue Code. PREPA shall withhold or
deduog,ﬂom payments to the Contractor for services rendered any withholdings required by the
Puerto Rico Internal Revenue Code and its regulations, including without limitation, the 7%
| withholding tax for services rendered in Puerto Rico (unless evidence is provided to PREPA of a
total or partial waiver having been issued to Contractor by the Puerto Rico Department of Treasury)
or as otherwise required by law. PREPA shall forward any such withholdings or deductions to the
Secretary of the Treasury of Puerto Rico. PREPA also will notify the Secretary of the Treasury of
all payments and reimbursements made to the Contractor,

The Contractor will request PREPA not to make such withholdings if, to the satisfaction of
PREPA, the Contractor timely provides a release from such obligation by the Government of
Puerto Rico’s Treasury Department. .

Article 42 of the Generatzon Contract and Article 25(L) of the Operation and Maintenance
Agreement comply with this requirement.

Y X

Funds: (3 L.P.R.A. 8615())
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N[O
N/A O

PREPA certifies that the funds for the payment of Services rendered under this Agreement come
from budgetary allocations. All disbursements for such payments shall be made from account
{TBD].

Article 3 of the Generation Contract and Article 5 of the Operation and Maintenance Agreement
comply with this requirement.

YR
N[O
N/A O

Child Support: (3 LP.R.A. 8615(k))

Contractor is not duty bound to pay child support, or if so, that Contractor is up to date or has»sa
payment plan to such effects.

Article 52(G) of the Generation Contract and Article 25(G) of the Operation and Mamtenance
Agreement comply with this requirement,

YK
NOI
N/A O

Termination for Convenience: (3 L.P.R.A. 8615()))

PREPA shall have the right to terminate this Agreement with thirty (30) days prior written notice
to the Contractor. . h

Article 49 of the Generation Contract and Article 20 of the Opergtton and Maintenance
Agreement comply with this requirement. )

YK
NI
NAD

Immediate Termination: (3 L.P.R.A. 8615(m)) . r

PREPA shall have the right to terminate thié Agreement inimediately in the event of negligence,
dereliction of duties or noncompliance by the Confractor.
Article 19 of the Generation Contract and Artzcle 20 of the Operation and Maintenance

«

Agreement comply with this requirement. -

YR
NO
N/A O

Dispensation: (3 L.P.R.A. 8615(n))

Any and all necessary dispensations Wave been obtained from any government entity and that
said dispensations shall become part,of the contracting record.

Article 52(X) of the Generatzorf Contract and Article 25(P) of the Operation and Maintenance
Agreement comply with this reqwrement.

Y@
NO
N/A K

No_Compensation for. Appointments: (3 L.P.R.A. 8615(0)) (only applicable to agreements
with individuals) .

The Contractor agknowledges and accepts that he or she receives no payments or compensation
for regular ser¥ices rendered under a de51gnat10n from any other public entity, except those
authorized 6% law.

Rules of Professional Ethics: (3 L.P.R.A. 8615(p))
The Con‘tractor acknowledges and accepts that it is knowledgeable of the rules of ethics of

; h1§¢£her profession and assumes responsibility for his/her own actions.
W

Article 52(Y) of the Generation Contract and Article 25(R) of the Operation and Maintenance

' Agreement comply with this requirement.

J; OVISIONS REGARDING WORKMEN’S COMPENSATION.
; "&&,

'YX
NO
N/A O

The Contractor shall provide workmen’s compensation insurance as required by Act 45-1935,
as amended. Contractor shall also be responsible for compliance with Act 45 by all its
subcontractors, agents and invitees, if any, or shall certify that such subcontractors, agents and
invitees have obtained said policies on their own behalf. Contractor shall furnish to PREPA a
certificate from the Puerto Rico’s State Insurance Fund showing that all personnel employed in
the work are covered by the workmen’s compensation insurance, in accordance with this
Agreement.
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Article 20 of the Generation Contract and Article 13 of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER JOINT MEMORANDUM 2017-001 OF THE GOVERNOR’S CHIEF OF STAFF
AND THE OFFICE OF MANAGEMENT AND BUDGET:

(Applicable to contracts for professional or acquired services in excess of $10,000.)

Y
NO
N/AO

Interagency Services Clause:

Both contracting parties acknowledge and accept that the contracted services may be renderedfo iy

any entity of the Executive Branch with which the contracting entity enters into an interagenc
agreement with or as determined by the office of the Chief of Staff. These services sﬁ 1.be
rendered under the same terms and conditions with respect to work, hours and compensatlon as
set forth in this agreement. For purposes of this provision, the term “entity of the Executive
Branch” includes all agencies of the Government of Puerto Rico as well as all( mgj:rumentahtles
and public corporations and the Office of the Governor. p

Article 51(1) of the Generation Contract and Article 24 of the Operﬁ'imn and Maintenance
Agreement comply with this requirement.

YX
NO
N/A O

Termination Clause Required under Section XI of Joint Mé“‘iﬁorandum 2017-001 of the
Governor’s Chief of Staff and the Office of Management and Budget:

The office of the Chief of Staff shall have the authority tmternnnate this agreement at any time.

Article 51(2) of the Generation Contract and Arttcle 24a—fof the Operation and Maintenance
Agreement comply with this requirement, . .~

=
=

P

PROVISIONS REQUIRED UNDER ACT 14-2004:

<t

(Applicable to service contracts.)

Y
NO
N/A O

Articles extracted, produced, assem%:],e“‘d, packaged or distributed in Puerto Rico by
enterprises with operations in Puerte:Rico, or distributed by agents established in Puerto
Rico shall be used when the.service is rendered, provided that they are available.

Article 52(W) of the Generation: Contract and Article 25(Q) of the Operation and Maintenance
Agreement comply with this requirement.

Et
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Natalia Martinez Lugo -

From: - Natalia Martinez Lugo

Sent: - : . Thursday,. October 11, 2018 12:37 PM

To: 'OCPC’; Delis Tamara Zambrana Colon

Cc: michael.white@hornellp.com; Viviana Ramirez; Eumce Garcia; Chrlstopher Sorensen
- Subject: RE: <<EXTERNAL EMAIL>>ARG Precision Corp. Submission

Good morning

As requested, we provided access to the event in PowerAdvocate 82695 for the Mobile Generataon Units to
Viviana Ramirez.

In reference to the following minor observations:

e Responses to any Request for Clarification (submitted in writihg or during pre-bid
meetings) must be published by PREPA through PowerAdvocate at least 3 days prior to

the due date for submitting the proposals.

PREPA provided to all proponents responses to the request for clarifications three (3) days prior to the
due date for the submitting of their proposals.

e Quality Control (Short list)
The evaluation Committee shall, within five days of the due date for submitting proposals

(unless extended pursuant to Section 5.1(a)(i) of the Guide) evaluate the proposals and
determine which proposals meet pass the quality control review by meeting all

. basic requirements set forth in the RFP and Guide. Proponents will be notified in writing
if they pass or do not pass the quality control review.

For this event the Committee evaluated the proposals and determine that all proponents meet all basic.
requirements set forth in the RFP and Guide.

Natalia Martinez Lugo
Purchasing Supervisor

Materials Management Division
e-mail: natalia.martinez@aeepr.com
787.521.1394

La informacién transmitida es para uso solamente de la persona o entidad a la cual es dirigida y puede contener material
confidencial y/o privilegiado. Cualquier revision, retransmisién, diseminacidn u otro uso o cualquier accién tomada
relacionada a ésta por personas o entidades que no sean a quien va dirigida estd estrictamente prohibido. Si por error
usted recibe esta informacién, favor de contactar al remitente y borrar el material de su computadora.

The information transmitted is intended only for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review, retransmission, dissemination or other use of, or taking of any
action in reliance upon, this information by persons or entities other than the intended recipient is strictly prohibited. If
you received this in error, please contact the sender and delete the material from your computer.
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From: OCPC [mailto:ocpc@aafaf.pr.gov]
Sent: Thursday, October 11, 2018 9:19 AM

To: Delis Tamara Zambrana Colon; Natalia Martinez Lugo

Cc: michael.white@hornellp.com; Viviana Ramirez; Eunice Garcia; Christopher Sorensen
Subject: <<EXTERNAL EMAIL>>ARG Precision Corp. Submission

Good morning,

We have two minor observations on this submission, that could be verified if we had access to RFP 82695'in
Power Advocate. We provided the non-disclosure agreements earlier this week. Would it be possible to get
Power Advocate access to this RFP.

If you would like to discuss the minor observations, we would be happy to meet at your earliest convenience.

Thanks,
Chris Sorensen
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P- A,‘ PIETRANTONI MENDEZ
LV W &ALVAREZ e

PUERTO RICO ELECTRIC POWER AUTHORITY
OFFICE OF PROCUREMENT AND CONTRACT COMPLIANCE

REVIEW ABSTRACT
Title: RFP 82695 — Mobile Generation Units
Party(ies) contracting with PREPA: ARG Precision, Corp.
Date of contract: TBD
Date contract received: ' Vendor Selection Review for RFP 82695 received on
October 4, 2018
Date review completed: October 10, 2018
Documents received and reviewed: e RFP 82695
e Draft Contract for Mobile Generation Units
o Draft Operations and Maintenance Agreement
o PREPA PowerAdvocate Supplier Quick Start Guide
o PREPA’s Supplier Registry Information
e Guide for Procedure for Acquisition of Goods or

Services through Requests for Proposals (Guia para

Procesos de Adquisiciones de Bienes o Servicios a

Través de Solicitud de Propuestas) (the “Guide”)

Addendums No. 1,2, 3,4, 5,6,and 7

Attachments No.1 through No. 22

Proof of Notice

Mobile Generators Estimates

Responses to Solicitations by ARG Precision Corp.,

Caribe GE Energy Services Corp., PW Power

Systems, LLC, RG Engineering, Inc., and Siemens

Energy, Inc.

Evaluation Report

e Price Proposal Comparison Model

Designation of Evaluation Committee REP Mobile

Generation (Designacion Comité Evaluador para RFi

Adquisicion Generacidn Portdtil)

Debarment Verification Documents

Mobile Generation Price Analysis

Price Comparison

Price Proposal

Resolution No. 4640

Certification of Procurement Compliance executed

by Edgardo Diaz on October 4, 2018.

e Justification Memorandum by José F. Ortiz dated
August 10, 2018.

e Requests for Clarifications to ARG Precision, Corp.
dated September 27, 2018

o  Requests for Clarifications to Siemens Energy, Inc.
dated September 27, 2018.
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e Requests for Clarifications to RG Engineering, Inc.
dated September 27, 2018

o Responses to Clarifications by ARG Precision,
Corp.

o Responses to Clarifications by Siemens Energy, Inc.

o Responses to Clarifications by RG Engineering Inc.

e OCPC Review Form

Complies with PREPA Procurement

Regulations and Procedures: Yes [< No O
Details in Exhibit A.

Draft of agreement complies with Puerto

Rico contracting provisions: Yes No [
Details in Exhibit B.

Additional Comments:

Based on the information provided, the procurement process appears to comply with PREPA Procurement
regulations and procedures. However, we have not had access to all of the information necessary to complete
this assessment. PREPA will need to provide evidence that the responses to the Requests for Clarification were
published by PREPA through PowerAdvocate at least 3 days prior to the due date for submitting the proposals,
and that proponents were notified in writing if they passed or did not pass the quality control review.

Review of subsequent stages of this procurement will be required.
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Exhibit A

PREPA PROCUREMENT PROVISIONS

Complies | Requirement Comments
Y X | Authority of | Pursuant to Section 15(1)(a) of Act 83-1941, as amended, known as
N [ | PREPA to | the Puerto Rico Electric Power Authority Act (the “PREPA Act™), all
execute purchases and agreements for supplies and services made by PREPA,
proposed with the exception of professional services agreements, shall be made
procedure. through a formal bid procedure.
Section 15(2) provides the instances in which a bid process will not
be required. Section 15(2)(b) provides that bid procedure will not be
required “/wlhen and emergency requires immediate delivery of the
material, supplies or equipment or performance of the services”.
Moreover, Section 15(2)(f) provides that a bid process will not be
required “/wlhen in the judgment of the Board a request for
proposals (RFP) process shall be carried out for the acquisition of
goods, equipment, supplies, or services to promote greater
competition, reduce the risk of collusion, and promote the best
possible terms and conditions to achieve greater savings and reduce
| the operating costs and expenses of [PREPA].”
Page 1 of the Generation Contract and page 1 of the Operation and
Maintenance Agreement comply with this requirement by citing
Section 152)(f) of the PREPA Act.
Y X | Section IILA | RFP shall be completed through PREPA’s electronic sourcing
N[ |of the | platform (PowerAdvocate).
Procedure Proof of Notice.
Y Section IIIL.B | Suppliers must be registered in PREPA’s Supplier’s Registry prior
N {of the | to execution of the contract.
Procedure — Section 1.4 of the RFP complies with this requirement.
Y Section IIL.G | According to Section B of the Rules for Levels of Approval of
N[I|of the | Documents (Norma Sobre Niveles de Aprobacion de Documentos),
Procedure any agreement exempt from the requirement of a bid process in
excess of $200,000 must be approved by PREPA’s governing board.
The agreement must be executed by PREPA’s Executive Director.
Resolution No. 4640.
Y [X | Section IILI of | Section IILI of the Procedure provides that PREPA may require a
N [ | the Procedure | Performance Bond and, for agreements in excess of $150,000, a
Payment Bond. '
Moreover, Section 5304.1 of PREPA’s Administrative Manual
provides that a Performance Bond and a Payment Bond shall be
required in bid and request for proposal processes. In addition, a Bid
Bond shall be required in bid processes.
Article 39 of the Generation Contract and Article 13 of the
Operation and Maintenance Agreement comply with this
requirement.
Y X | Section IIK | Section IILK of the Procedure requires all purchases of equipment to
N[ | of the | include the warranty, special conditions of operation or exceptions in
N/A [ | Procedure the text of the order or the scope of the agreement.
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Article 39 of the Generation Contract and Article 7 of the Operation
and Maintenance Agreement comply with this requirement.

7. Y Section IILO | Section IILO of the Procedure requires all requisitions, material
N[ |of the | requests or purchase orders to include an active account.
N/A O | Procedure Article 3 of the Generation Contract and Article 5 of the Operation
and Maintenance Agreement comply with this requirement.
8. Y X | Minimum Section 530.3 of PREPA’s Administrative Manual states that all
N [ | period for | invitations to RFP shall be sent with sufficient time prior to the
Delivery  of | proposed date of opening, and further provides that five days shall be
Invitation to | deemed as sufficient time.
REP Section 1.3 of the RFP and document tirled Proof of Notice
comply with this requirement.
9. Y Section 3 of | The Executive Director shall appoint an Evaluation Committee with a
N [ | the Guide minimum of three members for each RFP in order to assist with the
selection of proponents and the negotiation of the contract terms.
Designation of Evaluation Committee RFP Mobile Generation.
Section 4.6 of the Guide — Contents of the Request for Proposals
10. Y X | (@) Description of the project, business model, solution or strategical
N[O acquisition that will be developed.
Section 2 of the RFP complies with this requirement.
11. YX | (b A description and schedule of the proposed timeline for the selection
N J process.
Section 1.5 of the RFP complies with this requirement.
12. YX | () Instructions with respect to the format, PREPA’s electronic platform
NO for the filing of proposals or any other technical specifications.
Section 4.3 of the RFP complies with this requirement.
13. YO | @ If applicable, an outline of the independent procedure for
N[O environmental compliance.
NA K Section 2 of the RFP requires that the generation units comply
with environmental laws and regulations.
14. Y X | (e) A petition by PREPA for proponents to be able to submit, before the
N[ proposal, Alternative Technical Concepts or Alternative Financial
Concepts.
PREPA has indicated that this requirements does not apply.
15. Y ® A statement with respect to the type of selection process to be
NI employed by PREPA.
Section 3.2 of the RFP complies with this requirement,
16. Y (8) The minimum applicable Evaluation Criteria.
ND Sections 3.1 and 3.2 of the RFP comply with this requirement.
17. Y () Any bid bond that may be required by PREPA.
N[ PREPA has indicated that bid bonds are not being required for

RFPs,
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If applicable, a statement with respect to any contingent financing or

18. YO|@®
NK any other conditions, contingences, approvals, authorizations,
certifications that would be required for the execution of the
agreement.
19. Y ® The date and time before which and the place in which proposals
N[ must be submitted. :
Section 1.3 of the RFP complies with this requirement.
20. Y L The point of contact designated by PREPA or his or her delegate.
N Section 1.3 of the RFP complies with this requirement.
21. Y (m) A clause regarding confidentiality.
N Section 5 of the RFP complies with this requirement.
22. Y X | (0) A clause expressly indicating that the RFP may be amended by the
N[O publication of addenda.
Section 1.3, 1.6, together with the definition of “RFP” of the RFP
complies with this requirement.
23. YX | (p) A requirement that all proponents certify that it has complied with the
N[O requirements set forth in Section 4.17 of the Rules.
Section 9 of the REP complies with this requirement.
Section 4.7 of the Guide — Requests for Clarification
24, YX | (a2 Requests for Clarification must be presented by proponents at least 15
N[ days prior to the due date for submitting the proposals.
Section 1.3 of the RF'P complies with this requirement.
25. Y (b) Requests for clarification must be submitted in writing via
NO PowerAdvocate or during Pre-Bid meetings.
Requests for Clarifications to ARG Precision, Corp., Siemens
Energy, Inc., and RG Engineering, Inc. dated September 27, 2018
26. Y| (c) Responses to any Requests for Clarification (submitted in writing or
NDO during pre-bid meetings) must be published by PREPA through
PowerAdvocate at least 3 days prior to the due date for submitting the
proposals.
Unable to confirm.
Section 5.1 of the Guide —~ Process of Evaluation
27. YO | @ Quality Control (Short List)
N L The Evaluation Committee shall, within five days of the due date for

submitting proposals (unless extended pursuant to Section 5.1(a)(i) of
the Guide) evaluate the proposals and determine which proposals
meet pass the quality control review by meeting all basic
requirements set forth in the RFP and the Guide. Proponents will be
notified in writing if they pass or do not pass the quality control
review.

Unable to confirm.

Section 7 of the Guide — Adjudication

§ e

Mdﬂ/nc}um ws
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28. Y X | Section 7.1 The Evaluation Committee has prepared a report to the Chief of the
N[ Supplies Division including the justification to enter into the
contract, the justification for selection of the winning proponent, a
description of the process executed, comparisons between the
selected solution with others and other relevant information.
Document titled “Evaluation Report” complies with this
requirement,
29, Y O | Section 7.1 The Evaluation Committee report was presented to the Chief of the
N Supplies Division no later than thirty (30) days after negotiation
PREMATURE | with the selected proponent(s) was completed.
30. Y O | Section 7.3 The selection of the winning proponent(s) was made public.
N[O Written notice was provided to all participants in the short list
PREMATURE | within 5 days after approval by the Chief of the Supplies Division.
31. Y [0 | Section 7.3 The notice of adjudication notifies to the non-selected proponents
N[ of their right to submit a motion for reconsideration pursuant to Act
170 of 1988, and that if such reconsideration is solicited, the non-
PREMATURE | selected proponent must notify the other participating bidders.
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! A Exhibit B
PUERTO RICO GOVERNMENT CONTRACTING PROVISIONS
Reviewed by Pletrantoni Méndez_ & Alvarez LLC

Complies

Required Provision

Contractor shall be required to submit the following documents or certifications:

CERTIFICATIONS REQUIRED UNDER EXECUTIVE ORDERS OFE-1991-24 AND OE-1992-52:

Y X
N{O

Treasury Department (Income Tax Debt Certification):

Certification issued by the Treasury Department of Puerto Rico which indicates that Contractor
does not owe taxes to the Commonwealth of Puerto Rico; or is paying such taxes by an installment
plan in full compliance with its terms. (Form SC 6096)

Article 52(E) of the Generation Contract and Article 25(D) of the Operation and Maintenance
Agreement comply with this requirement.

YX
N

Treas Department (Filing of Income Tax Returns);

An Income Tax Return Filing Certificate, issued by the Treasury Department of Puerto Rico
assuring that Contractor has filed his Income Tax Return for the last five (5) tax years. (Form SC

6088)
Article 52(F) of the Generation Contract and Article 25(E) of the Operation and Maintenance

Agreement comply with this requirement. However, both of these provisions requive that the
contractor file his Income Tax Returns for the last sixty (60) contributory periods.

YK
N[
N/A O

Department of Labor and Human Resources:

Certificate, issued by the Department of Labor and Human Resources of Puerto Rico, assuring
that Contractor has paid to the Department of Labor and Human Resources of Puerto Rico its
employees’ contributions accruing during the last five (5) years, in accordance with the Puerto
Rico Employment Security Act (unemployment, temporary disability or sickness or social
security for drivers/chauffeurs); or is paying such contributions by an installment plan in full
compliance with its terms.

Article 52(B) of the Generation Contract and Article 25(B) of the Operation and Maintenance
Agreement comply with this requirement.

CERTIFICATIONS REQUIRED UNDER ACT 237-2004 AND TREASURY DEPARTMENT CIRCULAR LETTER
1300-16-16: (4pplicable for professional and consulting services.)

Y
NO
NA O

Treasury Department (Merchant’s Registration):

Copy of Contractor’s Merchant’s Registration Certificate. (Form SC 2918)

Article 52(R) of the Generation Contract and Article 25(F) of the Operation and Maintenance
Agreement comply with this requirement.

Y X
NO
N/A O

Treasury Department (Sales and Use Tax Debt Certification):

Certification issued by the Treasury Department of Puerto Rico which indicates that Contractor
does not owe Puerto Rico Sales and Use Taxes to the Commonwealth of Puerto Rico; or is paying
such taxes by an installment plan and is in full compliance with its terms. (Form SC 2942)

Article 52(E) of the Generation Contract and Article 25(D) of the Operation and Maintenance
Agreement comply with this requirement,

YX
NO
N/A [T

Treasury Department (Filing of Sales and Use Tax Returns):

A Puerto Rico Sales and Use Tax Filing Certificate, issued by the Treasury Department of Puerto
Rico assuring that Contractor has filed his Puerto Rico Sales and Use Tax for the last sixty (60)
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contributory periods. (Form SC 2927)

Article 52(F) of the Generation Contract and Article 25(E) of the Operation and Mamtenance
Agreement comply with this requirement.

Y X
NO
N/AO

Municipal Revenues Collection Center (Personal Property Taxes):

Certification issued by the Municipal Revenues Collection Center (“MRCC”), assuring that
Contractor does not owe any tax accruing during the last five (5) years to such governmental
agency with respect to personal property; or

Negative Debt certification issued by the MRCC with respect to personal property taxes and a
sworn statement executed by Contractor indicating that (i) its revenues are derived from the
rendering of professional services, (i) during the last 5 years (or the time in which it has been
providing professional services) it has had no taxable business or personal property on the 1% of
January of each year, (iii) that for such reasons it has not been required to file personal property tax
returns, as required under Article 6.03 of Act 83-1991, as amended and (iv) that for such reason it
does not have an electronic tax file in the MRCC’s electronic system.

Article 52(D) of the Generation Contract and Article 25(C) of the Operation and Maintenance
Agreement comply with this requirement.

Y X
NO
NAD

Municipal Revenues Collection Center (Real Property Taxes):

All Concepts Debt Certification issued by the MRCC assuring that Contractor does not owe any
taxes to such governmental agency with respect to real and personal property; or

Negative Debt certification issued by the MRCC with respect to real property taxes.

Article 52 (D) of the Generation Contract and Article 25(C) of the Operation and Maintenance
Agreement comply with this requirement.

YX
N[O
N/A I

Child Support Administration:
Certification, issued by the Child Support Administration, assuring that Contractor is in
compliance with the withholdings required by law as an employer.

Article 52(G) of the Generation Contract and Article 25(G) of the Operation and Muintenance
Agreement comply with this requirement.

Y X
NO
NA O

Department of State (Organization Documents):

Certificate of Incorporation, or Certificate of Organization or Certificate of Authorization To
Do Business In Puerto Rico issued by the Puerto Rico Department of State.

Article 52(S) of the Generation Contract and Article 25(I) of the Operation and Maintenance
Agreement comply with this requirement.

Y X
NO
NA O

Department of State (Good Standing Certificate):

Good Standing Certificate issued by the Puerto Rico Department of State.

Article 52(T) of the Generation Contract and Avrticle 25(H) of the Operation and Maintenance
Agreement comply with this requirement.

If any of the previously required Certifications shows a debt, and Contractor has requested a
review or adjustment of this debt, Contractor will certify that it has made such request at the
time of the Confract execution., If the requested review or adjustment is denied and such
determination is final, Contractor will provide, immediately, to PREPA a proof of payment of
this debt; otherwise, Contractor accepts that the owed amount be offset by PREPA and retained
at the origin, deducted from the corresponding payments.

Contractor recognizes that submittal of the aforementioned certifications and documents is an
essential condition of this Contract; and even in the case that they are partially incorrect, there
will be sufficient cause for PREPA to terminate, cancel or rescind the Contract, and Contractor
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have to refund all payments received.

PROVISIONS REQUIRED UNDER ACT 168-2000, AS AMENDED, KNOWN AS THE LAW_ FOR THE

STRENGTHENING OF THE FAMILY SUPPORT AND LIVELIHOOD OF ELDERLY PEOPLE;

(Applicable to professional and consulting services.)

Y X
N[O
NA O

The Contractor hereby certifies that if there is any Judicial or Administrative Order demanding
payment or any economic support under Act. No. 168-2000, as amended, the same is current
and in all aspects in compliance.

Article 52(U) of the Generation Contract and Article 25(N) of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER ACT 48-2013.

(Applicable to professional, consulting, advertising, training and counseling agreements.)

Y X
NO
N/A O

Special Contribution for Professional and Consulting Services:

PREPA shall withhold the special contribution of one point five percent (1.5%) of the gross
amounts paid under this Agreement.

Article 52(V) of the Generation Contract and Article 25(J) of the Operation and Maintenance
Agreement comply with this requirement,

PROVISIONS REQUIRED UNDER ANTI-CORRUPTION CODE FOR THE NEW PUERTO RicO (ACT 2-2018):

YX
N[O

The Contractor hereby agrees to comply with the provisions of Act No. 2-2018, known as the
Anti-Corruption Code for the New Puerto Rico.

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement,

Y
NO

All invoices must include a written certification stating that no officer or employee of PREPA will
derive or obtain any benefit or profit of any kind from this Agreement. Invoices that do not
include this certification will not be accepted. This certification must read as follows:

“We certify under penalty of nullity that no public servant of PREPA will derive or obtain any
benefit or profit of any kind from the contractual relationship which is the basis of this invoice.
If such benefit or profit exists, the required waiver has been obtained prior to entering into the
Agreement. The only consideration to be received in exchange for the delivery of goods or for
the Services provided is the agreed-upon price that has been negotiated with an authorized
representative of the PREPA. The total amount shown on this invoice is true and correct. The
Services have been rendered, and no payment has been received.”

Article 3 of the Generation Contract and Article 6(C) of the Operation and Maintenance
Agreement comply with this requirement.

YX
NO

The Contractor hereby certifies that it does not represent particular interests in cases or matters
that imply a conflicts of interest, or of public policy, between the executive agency and the
particular interests it represents. (Also required by Act 1-2012 and Act 237-2004 (3 L.P.R.A.

8615())).

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement.

YX
N[O

Contractor shall furnish a sworn statement to the effect that neither Contractor nor any
president, vice president, executive director or any member of a board of officials or board of
directors, or any person performing equivalent functions for Contractor has been convicted of
or has pled guilty to any of the crimes listed in Article 6.8 of Act 8-2017, as amended, known
as the Act for the Administration and Transformation of Human Resources in the Government
of Puerto Rico or any of the crimes included in Act 2-2018.
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Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement.

YX
NO

Contractor hereby certifies that it has not been convicted in Puerto Rico or United States
Federal court for under Articles 4.2, 4.3 or 5.7 of Act 1-2012, as amended, known as the
Organic Act of the Office of Government Ethics of Puerto Rico, any of the crimes listed in
Articles 250 through 266 of Act 146-2012, as amended, known as the Puerto Rico Penal Code,
any of the crimes typified in Act 2-2018, as amended, known as the Anti-Corruption Code for a
New Puerto Rico or any other felony that involves misuse of public funds or property,
including but not limited to the crimes mentioned in Article 6.8 of Act 8-2017, as amended,
known as the Act for the Administration and Transformation of Human Resources in the
Government of Puerto Rico.

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement.

YX
NO

PREPA shall have the right to terminate the agreement in the event Contractor is convicted in
Puerto Rico or United States Federal court for under Articles 4.2, 4.3 or 5.7 of Act 1-2012, as
amended, known as the Organic Act of the Office of Government Ethics of Puerto Rico, any of
the crimes listed in Articles 250 through 266 of Act 146-2012, as amended, known as the
Puerto Rico Penal Code, any of the crimes typified in Act 2-2018, as amended, known as the
Anti-Corruption Code for a New Puerto Rico or any other felony that involves misuse of public
funds or property, including but not limited to the crimes mentioned in Article 6.8 of Act 8-
2017, as amended, known as the Act for the Administration and Transformation of Human
Resources in the Government of Puerto Rico.

Article 52(0) of the Generation Contract and Article 25(X) of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER ACT NO. 18-1975, AS AMENDED:

Y X
NO
N/A O

Registration of Agreement in the Office of the Puerto Rico Comptroller:

Payment for Services object of this Agreement will not be made until this Agreement is
properly registered in the Office of the Controller of the Government of Puerto Rico.

Article 52() of the Generation Contract and Article 25(0) of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER ACT 237-2004, AS AMENDED.

(Applicable to professional and consulting services.)

Y X
NO
N/A [

Legal Provision under which contract is executed: (3 L.P.R.A. 8615(b))
PREPA is authorized to execute this contract pursuant to [Section 205(2)(f) of Act 83 of May 2,
1941].

Page 1 of the Generation Contract and page 1 of the Operation and Maintenance Agreement
comply with this requirement.

YX
NO
N/A O

Prohibition with respect to execution by public officers: (3 L.P.R.A. 8615(c))

No public officer or employee authorized to contract on behalf of the executive agency
for which he/she works may execute a contract between the agency for which he/she
works and an entity or business in which he/she or any member of his/her family unit
has or has had direct or indirect economic interest during the last four (4) years prior to
his/her holding office.

Article 52(J) of the Generation Contract and Article 25(S) of the Opevation and Maintenance
Agreement comply with this requirement.
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Y X
N[
NA DO

Prohibition with respect to contracting with officers or emplovees: (3 L.P.R.A. 8615(d))

No executive agency may execute a contract in which any of its officers or employees
or any member of their family units has or has had direct or indirect economic interest
during the last four (4) years prior to their holding office, unless the Governor gives
authorization thereto with the previous recommendation of the Secretary of the
Treasury and the Secretary of Justice.

Article 52(K) of the Generation Contract and Article 25(1) of the Operation and Muintenance
Agreement comply with this requirement.

YX
N[O
N/A O

Prohibition with respect to contracts with officers and employees of other Government
entities: (3 L.P.R.A. 8615(e))

No public officer or employee may be a party to or have any interest in any profits or
benefits produced by a contract with any other executive agency or government
dependency unless the Governor gives express authorization thereto with previous
recommendation from the Secretary of the Treasury and the Secretary of Justice.

Article 52(L) of the Generation Contract and Article 25(U) of the Operation and Maintenance
Agreement comply with this requirement.

Y X
NO
N/A U

Prohibition with respect to evaluation and approval by public officers: (3 L.P.R.A.
8615(f))

No public officer or employee who has the power to approve or authorize contracts
shall evaluate, consider, approve or authorize any contract between an executive agency
and an entity or business in which he/she or any member of his/her family unit has or
has had direct or indirect economic interest during the last four (4) years prior to his/her
holding office. :

Article 52(M) of the Generation Contract and Article 25(V) of the Operation and Maintenance
Agreement comply with this requirement.

Y X
N[O
NA O

Prohibition with respect to execution by public officers contracts with former public
officers: (3 L.P.R.A. 8615(h))

No executive agency shall execute contracts with or for the benefit of persons who have
been public officers or employees of said executive agency until after two (2) years
have elapsed from the time said person has ceased working as such.

Article 52(N) of the Generation Contract and Article 25(W) of the Operation and Maintenance
Agreement comply with this requirement.

YX
NO
NA O

Income Tax Withholdings: (3 L.P.R.A. 8615(i))

The Contractor is an independent contractor and as such shall be responsible for the payment of all
of its income taxes, its subcontractors and its individual and employers’ withholdings under the
applicable tax laws of Puerto Rico or the U.S. Internal Revenue Code. PREPA shall withhold or
deduct from payments to the Contractor for services rendered any withholdings required by the
Puerto Rico Internal Revenue Code and its regulations, including without limitation, the 7%
withholding tax for services rendered in Puerto Rico (unless evidence is provided to PREPA of a
total or partial waiver having been issued to Contractor by the Puerto Rico Department of

‘Treasury) or as otherwise required by law. PREPA shall forward any such withholdings or

deductions to the Secretary of the Treasury of Puerto Rico. PREPA also will notify the Secretary of
the Treasury of all payments and reimbursements made to the Contractor.

The Contractor will request PREPA not to make such withholdings if, to the satisfaction of
PREPA, the Contractor timely provides a release from such obligation by the Government of
Puerto Rico’s Treasury Department.

Article 42 of the Generation Contract and Article 25(L) of the Operation and Maintenance

AEE_1819



Agreement comply with this requirement,

Y Funds: (3 L.P.R.A. 8615(}))
N | PREPA certifies that the funds for the payment of Services rendered under this Agreement
N/A Q| come from budgetary allocations. All disbursements for such payments shall be made from
account [TBD].
Article 3 of the Generation Contract and Article 5 of the Operation and Maintenance
Agreement comply with this requirement.
Y X | Child Support: (3 L.P.R.A. 8615(k))
NDU | Contractor is not duty bound to pay child support, or if so, that Contractor is up to date or has a
N/A L1 | payment plan to such effects.
Article 52(G) of the Generation Contract and Article 25(G) of the Operation and Maintenance
Agreement comply with this requirement.
Y Termination for Convenience: (3 LP.R.A. 8615(]))
NI\ PREPA shall have the right to terminate this Agreement with thirty (30) days prior written
N/A L | notice to the Contractor.
Article 49 of the Generation Contract and Article 20 of the Operation and Maintenance
Agreement comply with this requirement,
Y X | Immediate Termination: (3 L.P.R.A. 8615(m))
NU | PREPA shall have the right to terminate this Agreement immediately in the event of
N/A LI | negligence, dereliction of duties or noncompliance by the Contractor.
Article 19 of the Generation Contract and Article 20 of the Operation and Maintenance
Agreement comply with this requivement.
Y Dispensation: (3 L.P.R.A. 8615(n))
N[ Any and all necessary dispensations have been obtained from any government entity and that
NAU | said dispensations shall become part of the contracting record.
Article 52(X) of the Generation Contract and Article 25(P) of the Operation and Maintenance
Agreement comply with this requirement.
Y [ | No Compensation for Appointments: (3 L.P.R.A. 8615(0)) (only applicable to agreements
N[O | with individuals) ’
N/A X | The Contractor acknowledges and accepts that he or she receives no payments or
compensation for regular services rendered under a designation from any other public entity,
except those authorized by law.
Y X | Rules of Professional Ethics: (3 L.P.R.A. 8615(p))
N The Contractor acknowledges and accepts that it is knowledgeable of the rules of ethics of
NA Ll his/her profession and assumes responsibility for his/her own actions.

Article 52(Y) of the Generation Contract and Article 25(R) of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REGARDING WORKMEN’S COMPENSATION.

Y X
NO
NA O

The Contractor shall provide workmen’s compensation insurance as required by Act 45-1935,
as amended. Contractor shall also be responsible for compliance with Act 45 by all its
subcontractors, agents and invitees, if any, or shall certify that such subcontractors, agents and
invitees have obtained said policies on their own behalf. Contractor shall furnish to PREPA a
certificate from the Puerto Rico’s State Insurance Fund showing that all personnel employed in
the work are covered by the workmen’s compensation insurance, in accordance with this
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Agreement,

Article 20 of the Generation Contract and Article 13 of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER JOINT MEMORANDUM 2017-001 OF THE GOVERNOR’S CHIEF OF STAFF
AND THE OFFICE OF MANAGEMENT AND BUDGET:

(Applicable to contracts for professional or acquired services in excess of $10, 000.)

YX
NO
N/A O

Interagency Services Clause:

Both contracting parties acknowledge and accept that the contracted services may be rendered
to any entity of the Executive Branch with which the contracting entity enters into an
interagency agreement with or as determined by the office of the Chief of Staff. These services
shall be rendered under the same terms and conditions with respect to work hours and
compensation, as set forth in this agreement. For purposes of this provision, the term “entity of
the Executive Branch” includes all agencies of the Government of Puerto Rico as well as all
instrumentalities and public corporations and the Office of the Governor.

Article 51(1) of the Generation Contract and Article 24 of the Operation and Maintenance
Agreement comply with this requirement.

Y X
NO
NAO

Termination Clause Required under Section XI of Joint Memorandum 2017-001 of the

Governor’s Chief of Staff and the Office of Management and Budget:

The office of the Chief of Staff shall have the authority to terminate this agreement at any time.

Article 51(2) of the- Generation Contract and Article 24 of the Operation and Maintenance
Agreement comply with this requirement.

PROVISIONS REQUIRED UNDER ACT 14-2004;

(Applicable to service contracts.)

Y X
NO
N/A DO

Articles extracted, produced, assembled, packaged or distributed in Puerto Rico by
enterprises with operations in Puerto Rico, or distributed by agents established in
Puerto Rico shall be used when the service is rendered, provided that they are available.

Article 52(W) of the Generation Contract and Article 25(0) of the Operation and Maintenance
Agreement comply with this requirement.
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Print Message i ; Page 1 of 1

&5 Print this Page

Subject: Site Visit

Date: 09/10/18 06:33 AM (AST)
From: Eleazar Rodriguez [Pratt & Whitney]
To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric -

Power Authority (PREPA)]; Reinaldo De Leon Colon [Puerto Rico Electric Power Authority
(PREPA)]; Miguel Del Valle [Puerto Rico Electric Power Authority (PREPA)]; Felix Hernandez
Caban [Puerto Rico Electric Power Authority (PREPA)]; Marcus Klintmalm [Puerto Rico Electric
Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)];
Delis Zambrana [Puerto Rico Electric Power Authority (PREPA)];

Cc: Pratt & Whitney Bid Team: Eleazar Rodriguez [Pratt & Whitney];

Message ' :

Please note that the follow1ng personnel w:Lll be attendlng the site visit tomorrow
on behalf of PWPS: 1. Gustavo ManzZanero...........eo.... ARG 2. Julio
Nater.....ouoiiiniiinnnn. ARG 3. Armando J RodriguezZ.............. ARG ARG will be

representing PWPS in Puerto Rico for this opportunlty A formal letter will be
issued shorty. regards Eleazar F. Rodriguez

/1. W Rooniver
/2 Cox Barmadez
/2. S0se. Vo vATh
A gk ]

TS Joe Hex randex

(p. Wecdr Ca<om

7. Rolando Davila
V9. ﬁ% Crauz-
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Page 1ofl

Print Message
Print this Page
Subject: Planned Operation Provide with Estimated Annual /Hours/Starts
Clarification Request
Date: 09/10/18 07:34 AM (AST)
From: Alexander Johnson [Siemens Energy, Inc] .
To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric

Power Authority (PREPA)]; Reinaldo De Leon Colon [Puerto Rico Electric Power Authority
(PREPA)]; Miguel Del Valle [Puerto Rico Electric Power Authority (PREPA)]; Felix Hernandez
Caban [Puerto Rico Electric Power Authority (PREPA)]; Marcus Klintmalm [Puerto Rico Electric
Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)];
Delis Zambrana [Puerto Rico Electric Power Authority (PREPA)];

Cc: Siemens Energy, Inc Bid Team: Alexander Johnson [Siemens Energy, Inc]; William Stefurak
[Siemens Energy, Inc];
Message: :

Please provide the following: 1. Please provide planned operation (peaking, base
load) for the 3 gas turbines. 2. Please provide operating hours per year per unit ;
and estimated number of starts per year per unit. 3. Please provide the estimated ;
hours of operation in natural gas. 4. Please provide the estimated hours of

operation in diesel fuel per year. Thank You
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Print Message ( | , ' Page 1 of 1

& Print this Page

Subject: Siemens Site Visit Team 11 September 2018

Date: 09/10/18 09:35 AM (AST)
From: Alexander Johnson [Siemens Energy, Inc]
To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric

Power Authority (PREPA)]; Reinaldo De Leon Colon [Puerto Rico Electric Power Authority
(PREPA)]; Miguel Del Valle [Puerto Rico Electric Power Authority (PREPA)]; Felix Hernandez
Caban [Puerto Rico Electric Power Authority (PREPA)]; Marcus Klintmalm [Puerto Rico Electric
Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)];
Delis Zambrana [Puerto Rico Electric Power Authority (PREPA)];

Cc: Siemens Energy, Inc Bid Team: Alexander Johnson [Siemens Energy, Inc]; William Stefurak
[Siemens Energy, Inc];
Message:
Please see list of the Siemens team participants that will be attending the site
.visit on Tuesday. We look forward to meeting the your team. Dennis Everett, Siemens

Jack Wanna, Siemens Brad Krupa, Siemens Alejandro Bello, RPS James Rusty Bonnett,
"RPS Terry Keller, DCO Energy David Heap, Jingoli Power Rafael Perez, Cobra Regards,

w
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09/21/18 11:51 AM (EDT)

ADDENDUM NO. 8

Dear Ms. Martinez,

Section 4, CERTAIN PREPA OBLIGATIONS, of the RFP document #1.3, describes that PREPA is,

4.9.to perform all manufacturer-recommended scheduled overhauls of PREPA's Components in a timely manner; and
4.i. to perform in a timely manner all required maintenance of the Purchased Equipment other than the routine maintenance to be
performed by Contractor as specified in Exhibit C to this Agreement (in this regard, the Parties acknowledge that PREPA shall be

responsible for any hot section exchanges).

PREPA's Addendum No. 6 just contradicted this via:

Major maintenance schedule and price..."

Question: Do we need to include major maintenance schedule and price included in our proposal or are you asking for this for
information only? With such a short time frame of Monday submission, we may not be able to effectively make this substantial of a
change to our proposal.

Thank you.

--- Original Message Sent 09/21/18 10:58 AM (EDT). ---
Good morning

Included Addendum No. 6

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/21/18 10:58 AM (EDT)

ADDENDUM NO. 6

Good morning

Included Addendum No. 6

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,

Siemens Energy, Inc,
PRATT & WITTNEY

09/20/18 07:09 PM (EDT)

ADDENDUM NO. 5

Good evening

Included Addendum No. 5

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,

PRATT & WITTNEY
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09/24/18 11:28 AM (EDT)

Access to RGE

Good morning

As requested, we provided access to the event of reference to Jose Robles, representative of RG Engineering, Inc. Regarding the
tabs that shall be completed, as stated in Section 1.3 Proposal Submission:

“The bidder shall submit its Proposal through the Submittals tab and comply with the information required in the Technical and
Pricing Tab of the RFP 82695 event on the PowerAvocate platform."”

Proponents are encouraged to allow themselves enough time to upload their proposals and to confirm that the files are available
for PREPA's review.

For technical assistance with the sourcing platform application, please contact PowerAdvocate technical support: (857) 453-5800
or via email at: support@poweradvocate.com

Sincerely,
Natalia Martinez Lugo
--- Original Message Sent 09/24/18 09:15 AM (EDT). —-

We need RGE to have access to Power Advocate, since they will be presenting our offer, on a join effort. Please, grant RGE
access to this tender ASAP.Also, we want to make sure we upload our offer correctly. The commercial data tap Is still unavailable.

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (Geﬁeral Electric)

09/24/18 09:15 AM (EDT)

Access to RGE

We need RGE to have access to Power Advocate, since they will be presenting our offer, on a join effort. Please, grant RGE
access to this tender ASAP.Also, we want to make sure we upload our offer correctly. The commercial data tap is still unavailable.

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/21/18 06:31 PM (EDT)

ADDENDUM NO..7

Good afternoon

Included Attachment No. 7

Puerto Rico Electric Power
Authority (PREPA)

natalia. martinez@prepa.co
m

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY
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09/21/18 11:13 AM (EDT)

Answers to GE
Questions

Thanks Natalia,
Attached are the GE questions submitted on Sept. 12th as well as one supporting document.

We have sent other documents to you via the Upload Documents tab to date (attendee list for site visit, etc.)

--- Original Message Sent 09/21/18 10:52 AM (EDT). —
Hello Orlando,

Thank you for your prompt reply.

As this is a sealed request for proposal process, PREPA personnel cannot access the tab where participants upload their
proposals until the closing date of the RFP. For this reason, the instruction to all proponents was to submit their questions via the
Messaging Tab where all official communications with PREPA for this RFP can take place.

At this point in the RFP process, PREPA cannot guarantee that your questions will or can be answered. Nonetheless, please
submit your questions as an attachment via the Messaging Tab no later than 12pm today so that our Buyer Team may review the
documents.

Sincerely,

- Original Message Sent 09/21/18 10:15 AM (EDT). ---

GE submitted our questions in the Uploaded Documents tab of event 82695 in the Power Advocate tool in the evening of Sept 12,
2018. Given the number of questions, the size of the file, and the character limits in Messaging tab, we assumed that the
Uploaded Documents tab was the best place to submit our questions file.

Does this mean since we included the questions in the Upload Documents tab of Power Advocate that PREPA will not answer the
questions? As you can see, we uploaded the questions to PREPA within the timeline outlined in the RFP. It is critical for us to
receive the answers to these questions in order for us to submit a proposal.

--- Original Message Sent 09/21/18 09:09 AM (EDT). ---
Good morning

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)
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09/21/18 10:52 AM (EDT)

Answers to GE
Questions

Heillo Orlando,
Thank you for your prompt reply.

As this is a sealed request for proposal process, PREPA personnel cannot access the tab where participants upload their
proposals until the closing date of the RFP. For this reason, the instruction to all proponents was to submit their questions via the
Messaging Tab where all official communications with PREPA for this RFP can take place.

At this point in the RFP process, PREPA cannot guarantee that your questions will or can be answered. Nonetheless, please
submit your questions as an attachment via the Messaging Tab no later than 12pm today so that our Buyer Team may review the
documents.

Sincerely,

-- Original Message Sent 09/21/18 10:15 AM (EDT). ---

GE submitted our questions in the Uploaded Documents tab of event 82695 in the Power Advocate tool in the evening of Sept 12,
2018. Given the number of questions, the size of the file, and the character limits in Messaging tab, we assumed that the
Uploaded Documents tab was the best place to submit our questions file.

Does this mean since we included the questions in the Upload Documents tab of Power Advocate that PREPA will not answer the
questions? As you can see, we uploaded the questions to PREPA within the timeline outlined in the RFP. It is critical for us to
receive the answers to these questions in order for us to submit a proposal.

--- Original Message Sent 09/21/18 09:09 AM (EDT). -
Good morning

We reviewed the Messaging Tab in PowerAdvocate for this event and we haven't received questions from GE. As established in
the RFP in Section 1.3 Proposal Submission, questions or comments shall be submitted via PowerAdvocate through the
Messaging Tab of event 82695. Please inform the dated and time you understand the questions were submitted.

--- Original Message Sent 09/20/18 06:39 PM (EDT), ---
Dear Ms. Martinez,

We confirm receipt of Addendums 2, 3, and 4. However, we do not see answers to the questions submitted by GE within

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric)
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09/24/18 11:39 PM (EDT)

(No Subject)

Hola Natalia;
Incluyo evidencia de envio de la oferta, gracias por la oportunidad.
Buenas noches!

Aida

RG ENGINEERING, INC.

jose.robles@rgepr.com

RG ENGINEERING, INC.

09/25/18 10:02 AM (EDT)

GE Mobile Generation
Proposal GE

Good Morning
We confirmed

- Original Message Sent 09/24/18 11:27 PM (EDT). -~
Proposal for GE's mobile generation units submitied by our representative, RG Engineering, Inc.

Please confirm receipt.

Thanks,
Orlando

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric)

09/24/18 11:27 PM (EDT)

GE Mobile Generation

Proposal for GE's mobile generation units submitted by our representative, RG Engineering, Inc.

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

--- Original Message Sent 09/24/18 11:28 AM (EDT). ---
Good morning

As requested, we provided access to the event of reference to Jose Robles, representative of RG Engineering, Inc. Regarding the
tabs that shall be completed, as stated in Section 1.3 Proposal Submission:

"The bidder shall submit its Proposal through the Submittals tab and comply with the information required in the Technical and
Pricing Tab of the RFP 82695 event on the PowerAvocate platform.”

Proponents are encouraged to allow themselves enough time to upload their proposals and to confirm that the files are available
for PREPA's review.

For technical assistance with the sourcing platform application, please contact PowerAdvocate technical support: (857) 453-5800
or via email at: support@poweradvocate.com

Sincerely,
Natalia Martinez Lugo
--- Original Message Sent 09/24/18 09:15 AM (EDT). -

We need RGE to have access to Power Advocate, since they will be presenting our offer, on a join effort. Please, grant RGI.E
access to this tender ASAP.Also, we want to make sure we upload our offer correctly. The commercial data tap is still unavailable.

Proposal GE
Please confirm receipt.
Thanks,
Orlando i
09/24/18 11:30 AM (EDT) Access to RGE Thanks for granting this request. GE (General Electric) orlando.soto@ge.com GE (General Electric)
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10/01/18 06:54 PM (EDT)

Request for Information
RFP 82695 Mobile
Generation Units

Good evening
The information below is required for the event of reference.
¢, Financial statements for the past 2 years of Bostonia Partners

PREPA requires the following information to be provided on or before October 2, 2018 at 1:00pm (AST).

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

ARG Precision

10/01/18 12:42 PM (EDT)

Clarificartion 82695

Buenas tardes;
En respuesta a su solicitud se incluye documento con informacion requerida.
Saludos,

Aida Rodriguez

RG ENGINEERING, INC.

jose.robles@rgepr.com

RG ENGINEERING, INC.

10/01/18 12:34 PM (EDT)

Answers to Request for
Information

Please see attached document with answers to Request for Information and separate letter.

ARG Precision

admin@argprecisionpr.com

ARG Precision

Puerto Rico Electric Power

natalia.martinez@prepa.co

ARG Precision

and Pricing Data

documents were saved and submitted around 24 September 9:30PM ET. Please see attached excel export with timestamp.

Thanks,
Siemens Proposal Team

09/27/18 07:22 PM (EDT) REQUEST FOR Good evening
CLARIFICATION Authority (PREPA) m
Included Request for Clarification
09/27/18 07:20 PM (EDT) REQUEST FOR Good evening Puerto Rico Electric Power  [natalia.martinez@prepa.co JRG ENGINEERING, INC.
CLARIFICATION Authority (PREPA) m
Included Request for Clarification
10/01/18 11:45 AM (EDT) REQUEST FOR Ms. Lugo, Siemens Energy, Inc alexander.johnson@siemen |Siemens Energy, Inc
CLARIFICATION s.com
Please see attached Siemens responses to PREPA's request for clarification. We look forward to discussing this opportunity with
PREPA at your earliest convenience. -
Best regards,
Alexander Johnson
--- Original Message Sent 09/27/18 07:18 PM (EDT). —-
Good evening
Included Request for Clarification.
09/27/18 07:18 PM (EDT) REQUEST FOR Good evening Puerto Rico Electric Power  [natalia.martinez@prepa.co |Siemens Energy, Inc
CLARIFICATION Authority (PREPA) m
Included Request for Clarification.
09/25/18 09:13 AM (EDT) Submitted Technical Please note that according to PowerAdvocate, the technical and pricing data is stating that it was not submitted. The provided Siemens Energy, Inc alexander.johnson@siemen |Siemens Energy, Inc

s.com

09/25/18 08:46 AM (EDT)

There is no previously
submitted data found.

Mrs. Martinez

Please clarify this note found today 9/25/18 on the Technicat Data and Pricing Data Tabs. "There is no previously submitted data
found".
Yesterday this data was entered and save & submitt buttons pressed.

Regards

ARG Precision

admin@argprecisionpr.com

ARG Precision
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Date and Time Sent

Subject

Message

Sending Company

Message Sender Address

Supplier Company Message Recipient(s)

10/02/18 02:48 PM (EDT)

REQUEST FOR
INFORMATION- RFP
82695 MOBILE
GENERATION UNITS

Good afternoon
In Section 4, Proponent Requirements, indent 4.2 Required Quallifications of Proponent states the following:
"Proponents to this RFP shall provide information in their proposals that demonstrates the following qualifications:

¢ Proponent has adequate financial resources to perform the contract, or the ability to obtain them; financial statements for the
past 2 years will be required, or equivalent financial records must be included in the proposal.”

As part of the evaluation criteria, it is necessary that the proponent provides the required information which demonstrates their
financial ability for this project.

Puerto Rico Electric Power
Authority (PREPA}

natatia.martinez@prepa.co
m

ARG Precision

10/02/18 10:08 AM (EDT)

Request for Information
RFP 82695 Mobile
Generation Units

Siemens AG's financial statements for the past 2 years are attached for PREPA's review. Siemens' financial statements for fiscal
year 2018 will be available in the end of November. Therefore, we are also including our FY18 first half results and Q3 reports.
Please let us know if you would like additional information.

--- Original Message Sent 10/01/18 06:56 PM (EDT). ---
Good evening

The information below is required for the event of reference:
¢ Financial statements for the past 2 years

PREPA requires the following information to be provided on or before October 2, 2018 at 1:00pm (AST).

Siemens Energy, Inc

alexander.johnson@siemen
s.com

Siemens Energy, Inc

10/01/18 06:56 PM (EDT)

Request for Information
RFP 82695 Mobile
Generation Units

Good evening
The information below is required for the event of reference:
¢, Financial statements for the past 2 years

PREPA requires the following information to be provided on or before October 2, 2018 at 1:00pm (AST).

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

Siemens Energy, Inc

10/02/18 10:41 AM (EDT)

Request for Information
RFP 82695 Mobile
Generation Units

Mrs. Natalia Martinez
Please see attached letter in response of the Request For information,

--- Original Message Sent 10/01/18 06:54 PM (EDT). ---
Good evening

The information below is required for the event of reference.
¢ Financial statements for the past 2 years of Bostonia Partners

PREPA requires the following information to be provided on or before October 2, 2018 at 1:00pm (AST).

ARG Precision

admin@argprecisionpr.com

ARG Precision
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Date and Time Sent Subject

Message

Sending Compan

10/04/18 02:59 PM (EDT) |REQUEST OF REDACTED COPY

Good afternoon

In Section 1.3 Proposal Submission of the RFP states that all Proponents are expected to submit & redacted copy of their respense in the PREPA's Supplier
Registry Office as required in Section 14.0 Confidentiality of Responses and Proprietary Information to the following address:

Postal Address:

Puerto Rico Electric Power Authority
Supplier Registry Office

PO Box 3670151

San Juan, Puerto Rico 00936

or

Physical Address:

Supplier Registry Office

1110 Ponce de Leon Avenue
Third Floor Office 301

NEOS Building, Santurce, PR

Please provide the redacted copy of your proposal on or before October 8, 2018 at 1:00pm (AST).

Puerto Rico Electric Power Authority
(PREPA)

Message Sender Address
natalia. martinez@prepa.com

Supplier Company Message Recipient{s)

Siemens Energy, Inc

10/04/18 03:36 PM (EDT) |REQUEST OF REDACTED COPY

Confirmo recibo del je. E: g la copia de la prop manana en el correo de {a AEE en Santurce.
— Original Message Sent 10/04/18 02:57 PM (EDT). —
Good afternoon

In Section 1.3 Proposal Submission of the RFP states that all Proponents are expected to submit a redacted copy of their response in the PREPA's Supplier
Registry Office as required in Section 14.0 Confidentiality of Responses and Praprietary Information to the following address:

Postal Address:

Puerto Rico Electric Power Authority
Supplier Reglstry Office

PO Box 3670151

San Juan, Puerto Rico 00936

or

Physical Address:

Supplier Registry Office

1110 Ponce de Leon Avenus
Third Floor Office 301

INEOS Building, Santurce, PR

Please provide the redacted copy of your proposal on or before October 9, 2018 at 1:00pm (AST).

RG ENGINEERING, INC.

jose.robles@rgepr.com *

RG ENGINEERING, INC.

10/04/18 02:57 PM (EDT) |[REQUEST OF REDACTED COPY

Good afternoon

In Section 1.3 Proposal Submission of the RFP states that all Prop are exp f to submit a redacted copy of their resp inthe PREPA’s Supplier
Registry Office as required in Section 14.0 Confidentiality of Respanses and Proprictary I fon to the i ddress:

Postal Address:

Puerto Rico Electiic Power Authority
Supplier Registry Office

PO Box 3670151

San Juan, Puerto Rico 00936

or

Physical Address:

Supplier Registry Office

1110 Ponce de Leon Avenue
Third Floor Office 301

NEOS Building, Santurce, PR

Please provide the redacted copy of your proposal on or before October 8, 2018 at 1:00pm (AST).

Puerto Rico Electric Power Authority
{PREPA)

natalia.martinez@prepa.com

RG ENGINEERING, INC.
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In order to be able to finalize the evaluation process it is necessary to provide the following information on or before October 3, 2018 at 2:00 pm(AST)

- Bostonia Partners, financial statements for the past 2 years or equivalent financial records.

(PREPA)

10/03/18 01:45 PM (EDT) [REQUEST FOR CLARIFICATION We are providing the public financial statements of Mitsubishi Heavy Industry Group parent company of PWPS which is also commitied (see letter)if proposal |ARG Precision admin@argprecisionpr.com ARG Precision
approval Is conditioned to financing. ARG, PWPS and Bostonia Partners are available to PREPA for the negotiation of the ferms and conditions that results in
an agreement for financing the project.
As for the financial statements from Bostonia Pariners LLG, please refer to the letter sent October 2, 2018 that explains that they will disclose the financial
statements of the selected capital partner at the appropriate fime and that most of these capital partners are large, rated publicly traded companies.
-~ Original Message Sent 10/03/18 10:42 AM (EDT). —
Good evening
In order to be able to finalize the evaluation process it is necessary to provide the following information on or before October 3,2018 at 2:00 pm(AST)
- Bostonia Partners, financial statements for the past 2 years or equivalent financial records.
10/03/18 10:42 AM (EDT) {REQUEST FOR CLARIFICATION Good evening Puerto Rico Electric Power Authority natalia.marinez@prepa.cormn ARG Precision
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09/21/18 10:15 AM (EDT)

Answers to GE
Questions

GE submitted our questions in the Uploaded Documents tab of event 82695 in the Power Advocate tool in the evening of Sept 12,
2018. Given the number of questions, the size of the file, and the character limits in Messaging tab, we assumed that the
Uploaded Documents tab was the best place to submit our questions file.

Does this mean since we included the questions in the Upload Documents tab of Power Advocate that PREPA will not answer the
questions? As you can see, we uploaded the questions to PREPA within the timeline outlined in the RFP. It is critical for us to
receive the answers to these questions in order for us to submit a proposal,

—- Original Message Sent 09/21/18 09:09 AM (EDT). -
Good morning

We reviewed the Messaging Tab in PowerAdvocate for this event and we haven't received questions from GE. As established in
the RFP in Section 1.3 Proposal Submission, questions or comments shall be submitted via PowerAdvocate through the
Messaging Tab of event 82695, Please inform the dated and time you understand the questions were submitted.

--- Original Message Sent 09/20/18 06:39 PM (EDT). -
Dear Ms. Martinez,

We confirm receipt of Addendums 2, 3, and 4. However, we do not see answers to the questions submitted by GE within
PREPA's allotted deadline. When will the GE questions be answered? Will PREPA provide a proposal submission time extension
as the answers have a large impact on our costs and our proposal which take time to develop?

Thank you,
GE

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/21/18 09:09 AM (EDT)

Answers to GE
Questions

Good morning

We reviewed the Messaging Tab in PowerAdvocate for this event and we haven't received questions from GE. As established in
the RFP in Section 1.3 Proposal Submission, questions or comments shall be submitted via PowerAdvocate through the
Messaging Tab of event 82695. Please inform the dated and time you understand the questions were submitted.

--- Original Message Sent 09/20/18 06:39 PM (EDT). -
Dear Ms. Martinez,

We confirm receipt of Addendums 2, 3, and 4. However, we do not see answers to the questions submitted by GE within
PREPA's allotted deadline. When will the GE questions be answered? Will PREPA provide a proposal submission time extension
as the answers have a large impact on our costs and our proposal which fake time to develop?

Thank you,
GE

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric)

09/20/18 06:39 PM (EDT)

Answers to GE
Questions

Dear Ms. Martinez,

We confirm receipt of Addendums 2, 3, and 4. However, we do not see answers to the questions submitted by GE within
PREPA's allotted deadline. When will the GE questions be answered? Will PREPA provide a proposal submission time extension
as the answers have a large impact on our costs and our proposal which take time to develop?

Thank you,
GE

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)
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09/19/18 12:41 PM (EDT)

ADDENDUM NO. 3

Good afternoon

Included Addendum No. 2

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY

09/20/18 06:32 PM (EDT)

Additional clarifications,
manufacturer's
exclusive
representatives

Dear Ms. Martinez,

Please find attached GE's sworn statement demonstrating RG Engineering, Inc. status as GE's exclusive representative for this
RFP. Please grant RG Engineering, Inc. access to this Power Advocate to submit our bid.

Please let me know if this authorized rep letter is acceptable to PREPA.

Thank you,

GE

--- Original Message Sent 09/14/18 04:32 PM (EDT). —
***Additional clarification to all participants***

Turbine manufacturer's that, for confidentiality reasons, cannot provide a copy of their contract/agreement with an authorized and
exclusive representative, must provide for PREPA's evaluation, a sworn statement with their proposal that includes the following
information:

1. Name of the company authorized as the manufacturer's exclusive representative

2. The name of the company granting the exclusive representation agreement. Is it the parent company (manufacturer) or a
subsidiary of the manufacturer?

3. Specific scope of business relationship.

4. Date that the current representation agreement was entered into.

5. Term (validity) of the agreement. Please indicate end date.

6. The percent of the work that the representative will perform.

7. The following statement, "If awarded a confract resuiting from this RFP, upon title transfer to PREPA, all equipment warranties
and guarantees shall be vested upon PREPA directly from the original equipment manufacturer (OEM)."

Thank you for your interest in this RFP process.

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

1. Name of the company authorized as the manufacturer's exclusive representative

2. The name of the company granting the exclusive representation agreement. Is it the parent company (manufacturer) or a
subsidiary of the manufacturer?

3. Specific scope of business relationship.

4. Date that the current representation agreement was entered into.

5. Term {validity) of the agreement. Please indicate end date.

6. The percent of the work that the representative will perform.

7. The following statement, "If awarded a contract resulting from this RFP, upon title transfer to PREPA, all equipment warranties
and guarantees shall be vested upon PREPA directly from the original equipment manufacturer (OEM)."

Thank you for your interest in this RFP process.

09/14/18 04:32 PM (EDT) Additional clarifications, [***Additional clarification to all participants*** Puerto Rico Electric Power  [D-ZAMBRANA- GE (General Electric),
manufacturer's Authority (PREPA) DSAD@AEEPR.COM RG ENGINEERING, INC.,
exclusive Turbine manufacturer's that, for confidentiality reasons, cannot provide a copy of their contract/agreement with an authorized and ARG Precision,
representatives exclusive representative, must provide for PREPA's evaluation, a sworn statement with their proposal that includes the following Pratt & Whitney,

information: Siemens Energy, Inc,
PRATT & WITTNEY
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09/20/18 02:59 PM (EDT)

Sworn Statatement

Sear Ms. Zambrano,

Please find attached the Sworn Statement as requested.
Thanks very much

Eleazar Rodriguez

Pratt & Whitney

eleazar.rodriguez@pwps.co | Pratt & Whitney
m

09/19/18 06:25 PM (EDT)

ADDENDUM NO 4

Good afternoon

Included Addendum No. 4

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co |GE (General Electric),

m RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY

09/19/18 04:19 PM (EDT)

ADDENDUM NO. 3

Good afternoon
We will be sending a Addendum No. 4 with the rest of the answers.

- Original Message Sent 09/19/18 03:15 PM (EDT). -
Dear Natalia,

Thanks very much for the information sent. After a thoroughly review of your attachments, we noticed that most of ours questions
where not included on the list of answers. Can we expect another set of answers from PREPA?.

The questions submitted are of highly important for us in order to submit a competitive and well structure proposal which will
benefit both parties.

Thanks again for your support.
Regards

Eleazar Rodriguez

--- Original Message Sent 09/19/18 12:41 PM (EDT). -
Good afternoon

Included Addendum No. 2

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co |Pratt & Whitney
m

09/19/18 03:15 PM (EDT)

ADDENDUM NO. 3

Dear Natalia,

Thanks very much for the information sent. After a thoroughly review of your attachments, we noticed that most of ours questions
where not included on the list of answers. Can we expect another set of answers from PREPA?.

The questions submitted are of highly important for us in order to submit a competitive and well structure proposal which will
benefit both parties.

Thanks again for your support.
Regards

Eleazar Rodriguez

--- Original Message Sent 09/19/18 12:41 PM (EDT). ---
Good afternoon

Included Addendum No. 2

Pratt & Whitney

eleazar.rodriguez@pwps.co |Pratt & Whitney
m
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09/14/18 03:42 PM (EDT)

ADDENDUM NO 2

Good afternoon

Included Addendum No. 2

Puerto Rico Electric Power
Authority (PREPA)

natalia.martinez@prepa.co
m

GE (General Efectric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,

Siemens Energy, Inc,
PRATT & WITTNEY

09/14/18 10:36 AM (EDT)

Confirmation of
receiving ARG Letter of
Representation

Sra. Zambrana,

Please see attached ARG Representation Letter
Regards

Eleazar Rodriguez

--- Original Message Sent 09/14/18 10:26 AM (EDT). -—
Hello Mr. Rodriguez,

Thank you for sending this confirmation request. 1 have not yet received the letter of representation you mention having sent
yesterday. Could you please resend the letier for our evaluation?

Thank you once again,

Delis Zambrana
--- Original Message Sent 09/13/18 04:42 PM (EDT). ---
Dear Natalia,

Could you please confirm that the Letter of representation sent this morning to Mrs. Delis Zambrana was received and its comply
with your previous requirements.

Thanks very much for your support

Best regards

Eleazar Rodriguez

Pratt & Whitney

eleazar.rodriguez@pwps.co
m

Pratt & Whitney

09/14/18 10:26 AM (EDT)

Confirmation of
receiving ARG Letter of
Representation

Hello Mr. Rodriguez,

Thank you for sending this confirmation request. | have not yet received the letter of representation you mention having sent
yesterday. Could you please resend the letter for our evaluation?

Thank you once again,

Delis Zambrana
--- Original Message Sent 09/13/18 04:42 PM (EDT). -
Dear Natalia,

Could you please confirm that the Letter of representation sent this morning to Mrs. Delis Zambrana was received and its comply
with your previous requirements.

Thanks very much for your support

Best regards

Eleazar Rodriguez

Puerto Rico Electric Power
Authority (PREPA)

D-ZAMBRANA-
DSAD@AEEPR.COM

Prait & Whitney
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09/13/18 04:42 PM (EDT) Confirmation of Dear Natalia, Pratt & Whitney eleazar.rodriguez@pwps.co |Pratt & Whitney
receiving ARG Letter of m
Representation Could you please confirm that the Letter of representation sent this morning to Mrs. Delis Zambrana was received and its comply
with your previous requirements.
Thanks very much for your support
Best regards
Eleazar Rodriguez
Pratt & Whitney eleazar.rodriguez@pwps.co |Pratt & Whitney

09/12/18 05:55 PM (EDT)

Questions No.4

Dear Natalia,

Please find enclosed another question:

Q: Are these 60 calendar days considering the permitting process?

Please note that air emission permits (construction and operation) could take around 4 to 6 months
Could you please explain?

Thanks very much
Best Regards
Eleazar Rodriguez

m

09/12/18 08:02 PM (EDT)

Request for
Information/Clarification

Please see attache document or Request for Information/Clarification.

Siemens Energy, Inc

alexander.johnson@siemen
s.com

Siemens Energy, Inc

If no water injection is used and working on liquid fuel is it possible that the net power range of the units will be reduced to at least
22 MW?

Thanks very much

regards

Eleazar Rodriguez

Regards,
09/12/18 03:22 PM (EDT) Question No. 3 Dear Natalia Pratt & Whitney eleazar.rodriguez@pwps.co |Pratt & Whitney
Another question: m

09/12/18 02:51 PM (EDT)

Questionary N0.2

Dear Natalia,

Piease find attached the second set of Questions
Thanks very much, highly appreciate your support
Regards

Eleazar Rodriguez

Pratt & Whitney

eleazar.rodriguez@pwps.co
m

Pratt & Whitney

09/12/18 12:33 PM (EDT)

Missing General and
Special Conditions
Information

We can't find the General and Special Conditions from the download documents package. The contract makes reference to it.
Please share, for review.

GE (General Electric)

Thanks,

orlando.soto@ge.com

GE (General Electric)
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09/12/18 11:23 AM (EDT)

Questions N0.1

Dear Natalia,

Please find attached the following questions:

1-)In order to prepare a better and competitive proposal, we are respectfully requesting and submitting to your consideration a time
extension of a proximately two weeks on the proposal submission deadline.

2-) Page 6- RFP: Is PREPA considering a DLN option?
Do PREPA's sites have water necessary for equipment operation?

3-) What is the emission requirements?
4-) Can you please let us know the minimum power required /engine?
5-) On the Operation and Maintenance contract form, all exhibits are missing. Could you please forward them to us?

thanks very much
Regards

Eleazar Rodriguez

Pratt & Whitney

eleazar.rodriguez@pwps.co
m

Pratt & Whitney
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09/13/18 09:21 AM (EDT)

Clarification regarding
Authorized/Exclusive
Representatives

Dear Mrs. Zambrana,

On March 02, 2018, a NON-EMPLOYEE SALES REPRESENTATIVE AGREEMENT was signed between ARG PRECISION
CORPORATION and PW Power System LLC. This agreement appoints ARG Precision Corporation to promote sales of the
products and services of PW Power Systems, Inc. ("PWPS"), a group company of Mitsubishi Hitachi Power Systems, Ltd., within
the Sales Territory of Puerto Rico and ARG Precision Corporation accepted and signed this appointment.

This contract is fully confidential between the two parties and can not be display third parties without our Legal department written
consent.

! will submit a new Letter signed by our VP of Sales ratifying that ARG Precision Corporation is fully authorized by PWPS to
represents us as our Exclusive representative in country for this RFP 82695 process in order to comply with your request,

| highly appreciate your support

Best regards

Eleazar Rodriguez

--- Original Message Sent 09/12/18 11:25 AM (EDT). ---
***Notice to all participants of this RFP***

The clarification sent on 09/06/18 references 'authorized representatives'. For purposes of this RFP, an authorized representative
is a company that has a contractual agreement with the manufacturer for exclusive representation. For PREPA to grant access to
this event 82695 to an exclusive/authorized representative of the manufacturer, the manufacturer must request that access be
granted to the representative and provide evidence in the form of a copy of the contract that establishes the business relationship.
Any confidential provisions of the contract shall be omitted from the copy provided to PREPA. PREPA will evaluate information
regarding the date of the contract, its terms, the parties mentioned in the contract, among other commercial aspects.

Please note that page 11 of the RFP document, under Section 3.1 Scoring Criteria, states the following requisite "Proponents shall
demonstrate experience and success in fabricating, installing, testing and commissioning mobile gas turbines".

Regards,

Delis Zambrana

Pratt & Whitney

m

eleazar.rodriguez@pwps.co |Pratt & Whitney

09/12/18 11:25 AM (EDT)

Ciarification regarding
Authorized/Exclusive
Representatives

***Notice to all participants of this RFP***

The clarification sent on 09/06/18 references "authorized representatives’. For purposes of this RFP, an authorized representative
is a company that has a contractual agreement with the manufacturer for exclusive representation. For PREPA to grant access to
this event 82695 to an exclusive/authorized representative of the manufacturer, the manufacturer must request that access be
granted to the representative and provide evidence in the form of a copy of the contract that establishes the business refationship.
Any confidential provisions of the contract shall be omitted from the copy provided to PREPA. PREPA will evaluate information
regarding the date of the contract, its terms, the parties mentioned in the contract, among other commercial aspects.

Please note that page 11 of the RFP document, under Section 3.1 Scoring Criteria, states the following requisite "Proponents shall
demonsirate experience and success in fabricating, installing, testing and commissioning mobile gas turbines".

Regards,

Delis Zambrana

Puerto Rico Electric Power
Authority (PREPA)

D-ZAMBRANA-
DSAD@AEEPR.COM

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY
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09/11/18 07:58 AM (EDT)

ARG Precison Corp

Dear Madam,
Please find attached a Letter appointing ARG Precision Corp as PWPS sole representative for this RFP 82695

Best regards

Eleazar Rodriguez

Pratt & Whitney

m

eleazar.rodriguez@pwps.co |Pratt & Whitney

09/10/18 09:17 PM (EDT)

Attendees list for
Tomorrow's visit - team
GE

Attendees for tomorrow:
1. Robin McAdams

2. Vinay Srinath

3. José Robles

4. Ramon Ortiz

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/10/18 09:35 AM (EDT)

Siemens Site Visit
Team 11 September
2018

Please see list of the Siemens team participants that will be attending the site visit on Tuesday. We look forward to meeting the
your team.

Dennis Everett, Siemens
Jack Wanna, Siemens
Brad Krupa, Siemens

Alejandro Bello, RPS
James Rusty Bonnett, RPS

Terry Keller, DCO Energy
David Heap, Jingoli Power
Rafael Perez, Cobra

Regards,

Siemens Energy, Inc

§.com

alexander.johnson@siemen |Siemens Energy, Inc

09/10/18 07:34 AM (EDT)

Planned Operation
Provide with Estimated
Annual /Hours/Starts
Clarification Request

Please provide the following:

1. Please provide planned operation (peaking, base load) for the 3 gas turbines.

2. Please provide operating hours per year per unit and estimated number of starts per year per unit.
3. Please provide the estimated hours of operation in natural gas.

4. Please provide the estimated hours of operation in diesel fuel per year.

Thank You

Siemens Energy, Inc

s.com

alexander.johnson@siemen |Siemens Energy, Inc

09/10/18 06:33 AM (EDT)

Site Visit

Please note that the following personnel will be attending the site visit tomorrow on behalf of PWPS:

1. Gustavo Manzanero................
2. Julio Nater.................
3. Armando J Rodriguez.............. ARG

ARG will be representing PWPS in Puerto Rico for this opportunity.
A formal letter will be issued shorty.
regards

Eleazar F. Rodriguez

Pratt & Whitney

eleazar.rodriguez@pwps.co
m

Pratt & Whitney
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09/07/18 01:31 PM (EDT)

Missing Attachments

The following attachments were missing, please provide:
Natural Gas (NG) specification

Distillate #2 fuel (diesel) specification

Water quality

Air quality

Drawings and Areal photos

Thanks

Siemens Energy, Inc

alexander.johnson@siemen
s.com

Siemens Energy, Inc

09/07/18 11:35 AM (EDT)

Clarification

Can a turbine manufacturer have an EPC submit a bid with the turbine manufacturer as the major equipment supplier?
--- Original Message Sent 09/06/18 08:01 PM (EDT).

Good evening

PREPA is sending the following clarification for this event:

Only turbine manufacturers or their authorized representatives can participate on this RFP event.

Siemens Energy, Inc

alexander.johnson@siemen
s.com

Siemens Energy, Inc

09/07/18 11:31 AM (EDT)

Clarification

Please discard. Found it.

Regards,

--- Original Message Sent 09/07/18 11:14 AM (EDT). -
Dear Natalia,

The Special Conditions file is missing.

--- Original Message Sent 09/06/18 08:01 PM (EDT). —
Good evening

PREPA is sending the following clarification for this event:

Only turbine manufacturers or their authorized representatives can participate on this RFP event.

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/07/18 11:14 AM (EDT)

Clarification

Dear Natalia,

The Special Conditions file is missing.

--- Original Message Sent 09/06/18 08:01 PM (EDT). ---
Good evening

PREPA is sending the following clarification for this event:

Only turbine manufacturers or their authorized representatives can participate on this RFP event.

GE (General Electric)

orlando.soto@ge.com

GE (General Electric)

09/06/18 08:01 PM (EDT)

Clarification

Good evening
PREPA is sending the following clarification for this event:

Only turbine manufacturers or their authorized representatives can participate on this RFP event.

Puerto Rico Electric Power
Authority (PREPA)

natatia.martinez@prepa.co
m

GE (General Electric),

RG ENGINEERING, INC.,
ARG Precision,

Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY
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09/06/18 04:38 PM (EDT)

ADDENDUM NO 1 -

Good afternoon

Puerto Rico Electric Power

natalia.martinez@prepa.co

GE (General Electric),

RFP 82695 Authority (PREPA) m RG ENGINEERING, INC.,
Is included for your information Addendum No. 1 ARG Precision,
Pratt & Whitney,
Siemens Energy, Inc,
PRATT & WITTNEY
09/06/18 04:16 PM (EDT) Procurement of Good afternoon Puerto Rico Electric Power  |natalia.martinez@prepa.co |Siemens Energy, Inc

Equipment and Authority (PREPA) m

Services/Power The RFP is for procurement of equipment, instaliation, and O&M. A formal clarification will be officially sent later.

Purchase Agreement

Clarification Request

--- Original Message Sent 09/06/18 11:11 AM (EDT). -

There is conflicting information in the RFF documentation as to whether this wilt be a simple procurement of equipment and
services by PREPA or a Power Purchase Agreement (as stated in the Article 8 Payment Terms & Methods of Payments in the
RFP). Please clarify.

09/06/18 11:11 AM (EDT)

Procurement of
Equipment and

Senticac/Powar

There is conflicting information in the RFF documentation as to whether this will be a simple procurement of equipment and

services by PREPA or a Power Purchase Agreement (as stated in the Article 8 Payment Terms & Methods of Payments in the
REDY DI rlarifir

Siemens Energy, Inc

alexander.johnson@siemen
s.com

Siemens Energy, Inc

|
|
i
|
AEE_1843



CN 07¢-04479

GOBIERNO DE PUERTO RICO

Autoridad de Energia Eléctrica de Puerto Rico

6 de noviembre de 2018

Edgardo Diaz Reyes, Jefe
Divisjgn de Sumipistres

'RECOMENDACION AD;]UDICACIéN RFP 82695 ADQUISICION DE TRES UNIDADES
GENERATRICES PORTATILES

La Autoridad de Energfa Eléctrica realizé durante el mes de septiembre una solicitud de
propuestas (RFP) para la adquisicién e instalacién de tres turbinas portatiles. El evento cerrd el
24 de septiembre de 2018 y se recibieron propuestas de'tres proponentes: ARG Precision/Pratt &
Whitney (ARG/P&W), RG Engineering/GE (RG/GE) y Siemens Energy (Siemens). ;

El 2 de octubre de 2018, los miembros del Comité asignaron un valor a cada renglén de cada
propuesta e identificaron a ARG/P&W como el proponente con la mejor puntuacion de los
criterios de evaluacion.

El 30 de octubre de 2018, el Comité se reunié nuevamente, en mayorfa de cuatro miembros, para
discutir un asunto relacionado a la propuesta de ARG/P&W Yy un asunto que no fue discutido en
las reuniones previas referente al pago de arbitrios municipales. ARG/P&W indica en su
propuesta que su precio no incluye el pago de arbitrios municipales, pero s €l pago de patentes.

Luego del ajuste de costos vy la reevaluaciéh de las puntuaciones, el Comité, en mayorfa ratifica la
seleccién de ARG/P&W como la mejor propuesta. Incluimos Apéndice I con los precios, criterios
y resultados ajustados. Basado en estos precios ajustados, el Comité evalué nuevamente - los
criterios de evaluacién de precio para los proponentes y el resultado no varid la evaluacién
original, a pesar del aumento en el precio evaluado para Ia propuesta de ARG/P&W.

Por lo antes expuesto el Comité interesa poder incluir como Apéndice I determinacién ratificando
la seleccion de ARG/P&W. . . .

t

De necesitar informacién adicional, se puede comunicar a la extensién 1394.

Apartado 364267 San Juan, Puerto Rico 00936-4267

“Somos un patrono con igualdad de oportunidades en el empleo y no discriminamos por razén de raza, color, sexo, edad, origen social o nacional, condicién social afifiacion

politica, ideas politicas o religiosas; por
identidad de género o estatus migratorio; por impedimento fisico, mental o ambos por condicion de veterano(a) o por informacién genética.”

ser victima o ser percibida(o) como victima de violencia doméstica, agresion sexual o acecho, sin importar estado civil, orfentacién sexual,
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RECOMENDACION ADJUDICACION RFP ADQQISICION DE
TRES UNIDADES GENERATRICES PORTATILES
RFP 82695

APENDICE 1

La Autoridad de Energia Eléctrica realizo durante el mes de septiembre una solicitud de
propuestas (RFP) para la adquisicién e instalacién de tres turbinas portatiles. El evento
RFP 82695 Mobile Generation cerré el 24 de septiembre de 2018 'y se recibieron
propuestas de ftres proponentes: ARG Precision/Pratt & Whitney (ARG/P&W), RG
Engineering/GE (RG/GE) y Siemens Energy (Siemens).

" El Comité Evaluador'compuesto por cinco (5) miembros nombrados por el CEO/Director |

Ejecutivo, evalud las propuestas enviadas en base a.los requisitos de cumplimiento
requeridos en los documentos del RFP y los métodos preestablecidos para asignar
puntuaciones. Se analizaron las propuestas y se otorgaron dichas puntuaciones en
renglones como precio, - capacidad econémica, experiencia, método de trabajo vy
cumplimiento con regulaciones estatales y federales. Para el renglon de precio por unidad
e instalacion las propuestas fueron las siguientes:

% ARG . | ° RG | . siemens
Costo Instalacién por ‘ _ ,

Unidad S 1,303,458.00 | S 3,114,450.00 | S 1,784,981.00
Costo por Unidad S 17,995,708.00 | $ 16,952,250.00 | S 29,881,685.00
Total ‘ S 19,299,166.00 | $ 20,066,700.00 | $ 31,666,666.00

El 2 de octubre de 2018, los miembros del Comité asignaron un valor a cada renglén de
cada propuesta e identificaron a ARG/P&W como el proponente con la mejor puntuacion de
los criterios de evaluacién. Los resultados de las puntuaciones fueron los siguientes:

PROPONENTS ARG PRECISION, CORP. | RG INC.

Bricé Proposal’ (60%p0ints) -

A5

Price Proposal Score Converted: | 60 ! 48 | 48

[EXierience and Capacity (15 points) e :
) Experience and Capacity Score:l 12 | 13.2 | 13.8
Appréach and Methodology (15 points) - S L % ] ; A
i Approach a_n_d _Methodology Score:l 12 | 12. I 12
Cimpliatice with all Applicable Federal, and PUejts Rico Regulations (10 points) j ;
Compliance with all Applicable Federal, and Puerto Rico Eegulations:_ 8 10 6
Total 92 83.2 79.8

El 30 de octubre de 2018, el Comité se reunié nuevamente, en mayoria de cuatro
miembros, para discutir un asunto relacionado a la propuesta de ARG/P&W y un asunto
que no fue discutido en las reuniones previas referente al pago de arbitrios municipales.
ARG/P&W indica en-su propuesta que su precio no incluye el pago de arbitrios

AEE_1845



~ Comité de Evaluacién
. Apéndice 1 - Recomendacion Adjudicacion RFP 82695
Pégina 2 de 2 :

municipales, pero si el pago de patentes. -Es responsabilidad de cada contratista que
realiza proyectos para la Autoridad que pague los arbitrios de construccion en cada
municipio donde realiza los trabajos. En este caso los contratistas deberan ser
responsables por el pago de instalaciéon de dos turbinas en el Municipio de Toa Baja
(Central Palo Seco) y una en el Municipio de Yabucoa (Estacion Hidro Gas Yabucoa). El
porcentaje de arbitrios para cada uno de estos municipios es de 5% del costo de
eonstruccion. : ~ '

El Comité determiné que, ya que el contratista que realce el trabajo debera ser responsable
de pagar los arbitrios, este costo deberia ser incluido en el precio propuesto. También
determiné que el costo de 5% deberia ser aplicado al precio de construccién e instalacion
de cada unidad y no asi al precio de las turbinas y sus equipos auxiliares, ya que las
mismas son unidades portatiles que pudieran ser instalados en diferentes instalaciones de
la Autoridad. Basado en esta determinacion, el Comité calculé nuevamente el precio de la
propuesta de ARG/P&W, pero aumentando un 5% el costo de instalacion por unidad
de $1,303,458.00. Los precios ajustados fueron los siguientes.

_ ! ARG | S Re | Siemens -
Costo instalacién por _
Unidad S 1,368,630.90 | S 3,114,450.00 | § 1,784,981.00
Costo por Unidad - S 17,995,708.00 | $ 16,952,250.00 | S 29,881,685.00
Total S 19,364,338.90 | $ 20,066,700.00 | S 31,666,666.%

Basado en estos precios ajustados, el Comité evalud nuevamente los criterios de
evaluacion de precio para los proponentes y el resultado no varié de la evaluacion original,
a pesar del aumento en el precio evaluado para la propuesta de, ARG/P&W. Luego del
ajuste de costos y la reevaluacién de las puntuaciones, el Comité, en mayoria ratifica la
seleccion de ARG/P&W como la mejor propuesta.

Se incluyen los resultados de la evaluacién como anejos.
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RFP 82695 MOBILE GENERATION UNITS
- SCORING TABLE

PROPONENTS ARG PRECISION, CORP. | RG EN‘GINEERING, INC. SIEMENS
Shall submit a price per unit (including all its BOP equipment and accessories) (20 points) )
Shall provide an installation price per unit, with all necessary equipment, materials, labor, testing, and 30 28.91 10.94
commissioning (10 points)
Shall provide price for Operation and Maintenance as required in this document (10 points) 10 2.343 6.9
Levelized Cost of Energy (LCOE) $/kW-hr (20 points) - 15.849 16.470 20.000
' Price Proposal Score: 55.849 47.72 - 37.84
Price Proposal Score*{ to 5 Scale: 5 4.00 4.00
. Price Proposal Score Converted: 60 48 48
I ignceand Capacity (15 points)-~ .~~~ * .- R e 554
Offeror’s Experience: 4
Shall submit an abbreviated history of firm 3 4 5
Shall provide evidence of applicable experience and performance in at least two related scope projects
within the past five years, and references. : 4 4 4
Shall provide qualifications and resumes of experienced key personnel (project manager; engineers, 5 5
supervisors, etc.) of the proponent with at least ten (10\)years of experience in similar projects. 5
Shall provide qualifications and resumes of expérienced key personnel (project manager, engineers,
supervisors, etc.) of the installation subcontractor (if any) with at least five (5) years of experience in 5 5 5
similar projects. :
Schedule of Project Delivery: R i
Shall provide a proposed project schedule based on continuous work with key and critical tasks. 3 4 4
Expetrience and Capacity Score: 12 132 13.8
Shall submit a description of the proposed working plan, including working methods, logistics, list of
resources (manpower and equipment), and subcontractors, if any. 4 4 4
Approach and Methodology Score: 12 12 12
C 1ie with all Applicable Federal, and Puerto Rico Regulations (10 points) =~ © A . 4
Proponents who demonstrate compliance with all applicable federal and Puerto Rico regulations.
Adherence fo strong ethical and integrity practices and unequivocal commitment to solid administrative
practices is essential for PREPA. Understanding of federal and local requirements is essential and wiil 4 5 3
be highly considered.
Compliance with all Applicable Federal, and Puerto Rico Regulations: 8 10 6,
Total 92 - 83.2 79.8 v

The criteria shall be graded using a score of 1 t0 5;

1= Poor or Inadequate ~ does not meet RFP expectations

2 = Adequate ~ criteria are met, below the standards set by the RFP

3 = Average — meels the minimum standards set by the RFP .
4 = Good — meets and exceeds the minimum standards set by the RFP

§ = Excellent — meets'and substantial exceeds the minimum standards set by the RFP and presents the best proposal for the criteria.
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Autoridad de Energia Eléctrica

INFORME DE EVALUACION Y SELECCION
Solicitud de Propuestas RFP 82695 Mobile Generation Units
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INTRODUCCION

El 20 de septiembre de 2017, el huracan Maria impacté directamente a Puerto Rico, siendo
el mayor desastre natural sobre la isla en los ultimos cien afios. El huracan ocasion6 dafios
en sobre un 80 por ciento de la infraestructura de transmisién y distribucién de la Autoridad,
dejando a toda la isla sin servicio eléctrico. El area sureste fue la primera zona geografica
que recibio el impacto del huracan y el balance de darios por reparar alin es sustancial, lo
que provoca fallos frecuentes y diversos en la red. La Autoridad posee solo una unidad
generadora fFrame V disponible en el este, en la Estacién de Hidro Gas de Yabucoa, que
no puede suplir la demanda total de la zona, ni servir de resguardo para alimentar el lazo
de transmision del este en caso de falla del sistema eléctrico. La limitacién de generacién
en la zona norte y este del pais y la reparacién de lineas de transmisién que proveen
redundancia al sistema eléctrico requieren atencion inmediata.

La Agencia Federal para Manejo de Emergencias (FEMA, por sus iniciales en inglés)
autorizo una misién al Cuerpo de Ingenieros del Ejército de los Estados Unidos (USACE,
por sus iniciales en inglés), para proveer generacion en el norte y este mediante turbinas
moviles. Se instalaron temporeramente dos generadores de 28 MW cada uno en la Central
Palo Seco y uno de la misma capacidad en el Centro de Transmisién y Estacion Hidro Gas,
Yabucoa. Los términos de renta del generador de USACE instalado en Yabucoa ya
concluyd y el equipo fue removido. El contrato de los dos generadores instalados en Palo
Seco esta préximo a concluir y la Autoridad necesita la adquisicién inmediata de unidades
que puedan sustituir los tres equipos rentados pues la red eléctrica atin esta vulnerable y
en reparacion, lo que aumenta el riesgo de apagones.  Comprar nuevas unidades
generatrices se convertira en una economia, pues el costo de renta de Ias tres unidades
provistas por USACE es de unos $4.5 millones mensuales y se estimé el costo total de
compra en casi $58 millones por tres unidades de similar capacidad, incluyendo equipos
auxiliares e infraestructura.

EL 29 de agosto de 2018, la Junta de Gobierno de la Autoridad de Energié Eléctrica de
Puerto Rico mediante la Resolucién 4640, autorizé la adquisicion de las tres unidades
generatrices portatiles mediante el proceso competitivo de RFP, en conformidad con la
Seccion 15(2) (f) de la Ley Num. 83.

PROCESO

El 5 de septiembre de 2018, la Autoridad de Energia Eléctrica inici6 el proceso de Solicitud
de Propuestas 82695 para la adquisicién de tres unidades generatrices. Se invitaron a
través de la plataforma electrénica PowerAdvocate© a las compafias Siemens Energy
(Siemens), Pratt & Whitney (PW) y General Electric (GE), tres manufactureros de turbinas
en configuracion movil, que cuentan con los rangos de generacion requeridos.
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Se autorizé a los manufactureros a participar a través de un representante autorizado.
Para. efecto de este evento, un representante autorizado es una empresa que tiene un
contrato con el fabricante para la representacion exclusiva de sus equipos. Por tanto, se
requiric que de interesar conceder acceso a este evento a un representante
exclusivo/autorizado, el fabricante debera solicitar acceso a este y proporcionar copia del
contrato o declaracién jurada donde establece la relacion contractual de negocios como
evidencia. A tales efectos, recibimos declaraciones juradas por parte de GE, identificando
su acuerdo comercial con RG Engineering, Inc. (RG) y PW indicando su acuerdo comercial
con ARG Precision, Inc. (ARG)

El 24 de septiembre de 2018, cerré dicho evento y se recibieron propuestas por parte de
las siguientes compaifiias: ‘

1. Siemens Energy, Inc.
2. RG Engineering, Inc.
3. ARG Precision, Corp. .

Estas fres compaiiias fueron evaluadas de conformidad con los criterios establecidos en el
RFP, los cuales se mencionan mas adelante.

EVALUACION Y ANALISIS DE LAS PROPUESTAS

Para la evaluacién de las propuestas, Principal Oficial Ejecutivo, José F. Ortiz Vazquez,

designé mediante memorando con fecha del 24 de septiembre de 2018, un comité -

evaluador (Comité) compuesto por los siguientes funcionarios:

Miguel A. Del Valle Morales

Division de Ingenieria y Servicios Técnicos
Directorado de Generacién

José M. Cruz Pérez

Division de Ingenieria y Servicios Técnicos
Directorado de Generacién

Félix A. Herndndez Caban
Directorado de Asuntos Juridicos

José A. Roque Torres
Directorado de Finanzas

Natalia Martinez Lugo
Division de Suministros

Ademas, el Comité contd con la asesoria de Maria V. Mercado Rondén de la Division de
Proteccién Ambiental y Matt Lee de Filsinger Energy Partners. Las propuestas fueron
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| Price Proposal (60 points)

PREPA will evaluate the proposals based on the lowest all-inclusive price submitted by the
proponent. Part of the evaluation may include analysis of the cost assuming some level of
unit dispatch. This evaluation may or may not include incorporating the cost and
performance parameters in a system dispatch model to determine PREPA’s least cost

alternative.

Units Pricing: _
a. Shall submit a price per unit (including all its BOP equipment and
accessories)
b. Shall provide an installation price per unit, with all necessary equipment,
materials, labor, testing, and commissioning
c. Shall provide price for Operation and Maintenance as required in this
-document

Experience and Capacity (15 points)

Proponents shall demonstrate experience and success in fabricating, installing, testing, and
commissioning mobile gas turbines. Proponents that demonstrate all or a portion of the
proposed units can be operable in less-than specified in Section 2.1 Schedule of Deliveries
and Installation will be favored compared to those who need more time, or whose

responses are vague.

Offeror’s Experience:

a. Shall submit an abbreviated history of firm

b. Shall provide evidence of applicable experience and performance in at least
two related scope projects within the past five years, and references.

c. Shall provide qualifications and resumes of experienced key personnel
(broject manager, engineers, supervisors, etc.) of the proponent with at least
ten (10) years of experience in similar projects.

d. Shall provide qualifications and resumes of experienced key personnel
(broject manager, engineers, supervisors, efc.) of the installation
subcontractor (if any) with at least five (5) years of experience in similar

/\Lgy' projects. :

¥ & Schedule of Project Delivery:
a. Shall provide a proposed project schedule based on continuous work with key
and critical tasks.

Approach and Methodology (15 points)

Proponents that oufline a clear and straightforward approach to providing fast track
generation projects will score higher, than those that do not. Proponents shall identify key
goals and objectives, and methods for providing the facilities described herein or exceeding
these goals. Proponents shall explain how they will be organized to effectively deploy
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support for this project clearly identify key personnel responsible for implementing the
project. -

Work Plan:
a. Shall submit a description of the proposed working plan, including working
methods, logistics, list of resources (manpower and equipment), and
subcontractors, if any.

Compliance with all Applicable Federal, and Puerto Rico Regulations (10 points)

Proponents who demonstrate compliance with all applicable federal and Puerto Rico
regulations. Adherence to strong ethical and integrity practices and unequivocal
commitment to solid administrative practices is essential for PREPA. Understanding of
federal and local requirements is essential and will be highly considered.

EVALUACION TECNICA DE LAS PROPUESTAS

El proceso de evaluacion de propuestas efectuado por el Comité, en conformidad con los
criterios establecidos en la Seccién 3 Selection Criteria de este RFP, requirié el analisis
individual de cada propuesta para determinar el cumplimiento de los proponentes.
Ademas, se evaluaron los requisitos para el alcance de trabajo, segtn indicado en la
Seccion 2 Scope of Services y cualificaciones de los proponentes requeridos en la Seccién
4 Proponent Requirements, Inciso 4.2 Required Qualifications of Proponent. Del analisis
realizado se incluye como anejos lo siguiente:

e Performance Proposal —~ En esta tabla se resume las capacidades de los
generadores incluidos en cada propuesta. Esto incluye la capacidad de generacién
en mega watts (MW) utilizando diésel y gas natural, tiempo requerido para alcanzar
esta capacidad y heat rate de cada modelo propuesto.

* Price Proposal — Esta tabla indica los precios de cada proponente por generador,
su instalacién y costos de operacion y mantenimiento por los primeros cuatro afios.

e Comparison Model — Se utilizd una hoja de célculos en Microsoft Excel para
comparar las propuestas en termino de Net Present Value (NPV), Equivalent
Uniform Annualized Cost (EUAC) y Levelized Cost of Energy (LCOE). Lla
evaluacion se realizé' con una proyeccion de 20 afios, utilizando diésel como
combustible y con factores de capacidad de 25% y 5.7% (500 horas). Para detalles
adicionales ver documento Comparison Model Explanation.

e Price Comparison — Para facilitar la comparacion de precios, se tabularon los
resultados del Comparison Model y se convirtieron los resultados a la escala de 1 al
5, segun requerido en la Seccién 3.1 Scoring Criteria. Utilizamos los resultados del
factor de capacidad de 5.7% porque el permiso requerido es el de fuente generatriz
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de emergencia emitido por la Oficina de Gerencia de Permisos (OGPe) y la Junta de
Calidad Ambiental (JCA).

Scoring Table — Esta tabla muestra las puntaciones provista por el Comité a los
proponentes con los resultados obtenidos.

Evaluacién de Proponentes:

1.

RG Engineering, Inc.: La propuesta presentada por esta compafiia cumple con
todos los’ criterios establecidos en el RFP. Proveyeron una Declaracién Jurada que
establece su relacién contractual con GE vy los autoriza a participar del evento como
representante exclusivo de dicha empresa. La evaluacion de su capacidad
financiera la realizé el representante del Directorado de Finanzas, quien determiné
que la compaiiia tiene la capacidad para cumplir con el financiamiento de este
proyecto de acuerdo con la informacién provista de Camino Group, su compaiiia
matriz. La evaluacion de los representantes de Generacién indico que esta
propuesta cumple con el alcance técnico requerido en este RFP.

El precio ofrecido por el proponente por el suplido e instalacion de las tres unidades
fue de $60,200,100.

ARG Precision, Inc.: Esta compaiiia presenté una propuesta que cumple con todos
los criterios incluidos en el RFP. PW suministré una declaracién jurada en la que
certifica su relacion contractual con ARG y le autoriza a participar del evento como
representante exclusivo de sus equipos. El representante del Directorado de

Finanzas evalu6 su capacidad financiera a base de los estados financieros de

Mitsubishi Heavy Industries Group, comparia matriz de PW, provistos por ARG.
Ademas, esta compafiia suministré6 un compromiso de financiamiento por parte
Bostonia Partners con el cual financiaria dicho proyecto en conjunto con PW. En
esta se demuestra que la compariia tiene la capacidad para cumplir con el
financiamiento del proyecto. La propuesta cumple con los requisitos técnicos del
RFP, basado en la evaluacion de los representantes del Directorado de Generacion.

El precio ofrecido por el proponente por el suplido & instalacion de las tres unidades
fue de $57,897,492.

Siemens Energy.: Esta propuesta cumple con todos los criterios establecidos en el
RFP. Se evalué la capacidad financiera de Siemens a base de la informacién
provista y se determin6 que posee el capital para cumplir con el financiamiento del
proyecto, seglin evaluado por el representante del Directorado de Finanzas. La
propuesta también cumple técnicamente con lo requerido en los documentos del
RFP, conforme a la evaluacién realizada por los representantes del Directorado de

Generacion.
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El precio ofrecido por el proponente por el suplido e instalacidn de las tres unidades
fue de $94,999,998.

DETERMINACION

Luego de evaluar las propuestas a base de los criterios de evaluacién, segtn la Seccién 3
Scoring Criteria, la propuesta de ARG obtuvo la mejor puntuacién. Ademas, esta
propuesta cumple con las especificaciones, términos y condiciones establecidos en el RFP
82695. EI Comité, en reunion el 2 de octubre de 2018, seleccion6 por unanimidad a Ia
companla ARG Precision, Corp.

Comité Evaluador: / /

At/ 4

Miguel A. Del Valle Morales Jos M. gairuz Pérez
Divisién de Ingenieria y Servicios Técnicos Division de Inggnieria y Servicios Técnicos
Directorado de Generacién Directorado de Generacién
) '
=k - B== Y4 Irve
Félix A. Hernandez Caban José A.(Rchue‘ Torres
Directorado de Asuntos Juridicos Directorado de Finanzas

&\ljtalia Mart{nez L&go

Wwision de Skministros
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COMPARISON MODEL EXPLANATION

Introduction

PREPA received proposals to provide mobile generators and associated equipment from General
Electric, Siemens, and Pratt & Whitney. The proposals were in response to a Request for
Proposals (RFP), where PREPA requested pricing for equipment, installation, operations and
maintenance (O&M), and major maintenance. As part of the evaluation process, PREPA Staff
developed a high-level Alternatives Comparison Model (Model) to evaluate the relative economic
merits of the proposals. The Mode!l was developed in Microsoft Excel and was designed to allow
for a side-by-side comparison of the options in terms of Net Present Value (NPV), Equivalent
Uniform Annualized Cost (EUAC), and Levelized Cost of Energy (LCOE).

The Model is a “high-level” annual cost-based mode! which means that certain assumptions have
been simplified to provide a summary level comparison between proposals. For instance, the
model assumes full year availability, the model is pre-tax, and availability is not adjusted to
account for major maintenance events.

Model Structure and Functionality

The Model was structured to provide the user with the ability to vary key inputs and evaluate the

relative impacts to project results. The single, Microsoft Excel-based model has three
“worksheets” that provide for fuel and O&M calculations, capital costs, and financial results. Key
model inputs are summarized on a worksheet entitled “Inputs&Results.” This worksheet also
presents. Project results in terms of NPV, EUAC, and LCOE. The following is a brief overview of
the Model’'s worksheets:

e Inputs&Results — Key model inputs are consolidated on the Inputs&Resultss worksheet

* to provide a single location to support analysis of various scenarios. The worksheet allows A

the user to vary the term, net capacity, capacity factor, availability, starts, heat rate, fuel
assumptions, escalation assumptions, major maintenance costs and timing, and annual
3-party O&M costs. The Model is also provisioned to allow for sensitivity cases related
to changes in capital costs, O&M costs, and major maintenance. The Inputs&Results
worksheet provides a summary of calculated results.

e O&M - The O&M worksheet calculates the annual operating hours based on the assumed
capacity factor, as adjusted by availability. Annual operating hours are then used to
calculate the net annual generation (MWhrs) and annual fuel consumption and costs. The
proposals’ included 3"-party O&M costs, which are presented on the O&M worksheet on
an annual basis. The timing of major maintenance events are based on operating hours,
and the O&M worksheet calculates the year in which major maintenance events oceur.
The O&M worksheet is provisioned to include escalation.

e Evaluation — The Evaluation worksheet includes capital and installation costs (year one),
and summarizes all operations and maintenance related costs as calculated on the O&M

worksheet. The sum of these costs are used to calculate the NPV and EUAC of each

proposal. Please note that the EUAC represents a levelized cost that would result in the
calculated NPV. The Evaluation worksheet also allows the user to estimate the LCOE of
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each proposal. The LCOE calculation is a manual calculation that requires the user to
use Microsoft Excel's “goal seek” function to solve for an energy value that results in a
NPV of zero. The results calculated on the Evaluation worksheet are linked to the’
Inputs&Results worksheet.

Changeable inputs to the model are generally coded in blue text. Calculated values are
represented in black text. Global changes to capital costs, O&M, major maintenance can be
performed on the Inputs&Results worksheet under the section entitled “Sensitivities.”

Evaluation Results

PREPA’s evaluation team established base-case assumptions and a sensitivity case to evaluate

the proposals. The following table provides a summary of base-case assumptions.

Parameter Base-Case | Comments

Evaluation Term 20 Years

First Year 2019 Simplified to assume full year

Capacity Factor 25%

Availability 95%

Fuel Supply No. 2 Fuel Oil

Fuel Heat Content | 139,000 Btu/gal

Fuel Costs $94.75/bbl Based on PREPA’s August 2018 stored fuel value

Escalation 2.5% 3“-Party O&M costs were not escalated

Discount Rate 8% ‘

Heat rate curve 100% load Assumes emergency conditions favor full-load
operation.

The PREPA evaluation team also performed a sensitivity case for each proposal, where the
Capacity Factor was reduced to 5.7%. This capacity factor is approximately 500 operating hours
per year, and is reflective of a standard air permit’s operating limit for emergency generators.

PREPA staff evaluated each proposal in terms of NPV, EUAC, and LCOE. Each Proponent’s
heat rate, net capacity, O&M, and major maintenance costs were incorporated into the model and
evaluated against the base-case and sensitivity case assumptions discussed above. The
following table provides a summary of these resuilts.

Proponent Net NPV EUAC LCOE
Capacity
Pratt & Whitney 22.6MW
e 25% Capacity Factor ($159,111,631.87) | (316,205,871.16) | $0.2800
o 5.7% Capacity Factor ($84,127,900.03) | ($8,568,612.44) $0.6494
General Electric 28.6 MW
o 25% Capacity Factor ($190,064,052.57) | ($19,358,443.57) | $0.2637
e 5.7% Capacity Factor ($104,038,111.54) | ($10,596,511.46) | $0.6332
Siemens 36.6 MW |
o 25% Capacity Factor . ($219,674,008.21) | ($22,374,282.96) | $0.2386
o 5.7% Capacity Factor ($112,995,213.88) | ($11,508,812.12) | $0.5382
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Please note that the NPV and EUAC results are cost-based, and are therefore negative values.
As reflected in the table above, a higher capacity factor results in lower NPV and EUAC due to
increased fuel and major maintenance costs. This contrasts with a reduction in LCOE for higher
capacity factors, as the costs are “spread-out” over increased annual generation.

Overall, the analysis favors the Pratt & Whitney proposal, as it has the highest NPV and EUAC.
These results are largely correlated to lower capital and installation costs of the Pratt & Whitney
proposal. These units are also the smallest units. On an LCOE basis, the Siemen’s units have
the highest net capacity and lowest heat rate, with results in the lowest LCOE.
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Natalia Martinez Lu&:

From: Natalia Martinez Lugo

Sent: Thursday, October 04, 2018 11:25 AM

To: José A. Roque Torres; Jose M Cruz Perez; MIGUEL A. DEL VALLE MORALES; Felix A.
Herndndez Caban

Subject: - DRAFT RECOMENDACION ADJUDICACION RFP vinm

Attachments: DRAFT RECOMENDACION ADJUDICACION RFP vinm.docx

Saludos

Incluyo borrador con recomendaciéon de Roque en la Seccién Evaluacién de Proponentes. Se afiade la
siguiente oracion:

“Ademads, esta compafiia suministré un compromiso de financiamiento por parte Bostonial Partners con el
cual financiaria dicho proyecto en conjunto con PW.”

Favor corroborar y confirmar estar de acuerdo con lo establecido en el informe para poder comenzar a
recopilar las firmas.

Natalia Martinez Lugo
Supervisora de Coripras

Divisién de Suministros

e-mail: natalia.martinez@aeepr.com
787.521.1394

La informacion transmitida es para uso solamente de la persona o entidad a la cual es dirigida y puede contener material
confidencial y/o privilegiado. Cualquier revisién, retransmisién, diseminacién u otro uso o cualquier accién tomada
relacionada a ésta por personas o entidades que no sean a quien va dirigida est3 estrictamente prohibido. Si por error
usted recibe esta informacién, favor de contactar al remitente y borrar el material de su computadora. i

The information transmitted is intended only for the person or entity to which it is addressed and may contain
confidential and/or privileged material. Any review, retransmission, dissemination or other use of, or taking of any
action in reliance upon, this information by persons or entities other than the intended recipient is strictly prohibited. lf
you received this in error, please contact the sender and delete the material from your computer.
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Page 1 of 2

Print Message
& Print this Page

Subject: REQUEST FOR CLARIFICATION

Date: 10/03/18 01:45 PM (AST)

From: Armando Rodriguez [ARG Precision]

To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric
Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo
De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico
Electric Power Authority (PREPA)]; Felix Hernandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; JosA® A.
Roque Torres [Puerto Rico Electric Power Authority (PREPA)]; Delis Zambrana [Puerto Rico
Electric Power Authority (PREPA)];

Cc: ARG Precision Bid Team: Armando Rodriguez [ARG Precision];

Message:

We are providing the public financial statements of Mitsubishi Heavy Industry Group
parent company of PWPS which is also committed (see letter)if proposal approval is
conditioned to financing. ARG, PWPS and Bostonia Partners are available to PREPA for
the negotiation of the terms and conditions that results in an agreement for
financing the project. As for the financial statements from Bostonia Partners LLC,
please refer to the letter sent October 2, 2018 that explains that they will
disclose the financial statements of the selected capital partner at the appropriate
time and that most of these capital partners are large, rated publicly traded

companies. -—-- Original Message Sent 10/03/18 10:42 AM (EDT). --- Good evening In
order to be able to finalize the evaluation process it is necessary to provide the
following information on or before October 3, 2018 at 2:00 pm(AST) - Bostonia
Partners, financial statements for the past 2 years or equivalent financial records.
Attachments:

Description File Name Type Date Submittals

MHI Report 2016
MH!I Report 2017
MHI Report 2018

att_report_2016.pdf
att_ MHI_Report_2017.pdf
atf_MHI_Report_2018_Financial_Section.pdf

PWPS Commitment att PREPA_Financing.pdf

Message Attachment 10/03/18
Message Attachment 10/03/18
Message Attachment 10/03/18
Message Attachment 10/03/18

REQUEST FOR CLARIFICATION

Subject:

Date: 10/03/18 10:42 AM (AST)

From: Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)]

To: Selected Bid Team(s)
ARG Precision Bid Team: Armando Rodriguez [ARG Precision];

Cc: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric
Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo

. De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico

Electric Power Authority (PREPA)]; Felix Hernandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; JosA® A.
Roque Torres [Puerto Rico Electric Power Authority (PREPA)]; Delis Zambrana [Puerto Rico
Electric Power Authority (PREPA)];

Message: ’

Good evening In order to be able to finalize the evaluation process it is necessary
-to provide the following information on or before October 3, 2018 at 2:00 pm(AST) -
Bostonia Partners, financial statements for the past 2 years or equivalent financial

records.

https://www.poweradvocate.com/printMessage.do?okey=82695&topkey=1312754
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) S rof PW Power Systems LLC
PW Power Systems ~ Jiraespemeuc
Glastonbury, CT 06033
WWW.pWps.com

AGrovn Coopatrys! Mitsublshi Hitachi Power Systems

Puerto Rico Electric Power Authority (PREPA)
San Juan, Puerto Rico.

Attention:
Mrs. Natalia Martinez Lugo
Purchasing Department

October 3, 2018

Subject: Proposal for Bid Process 82695 MOBILE Generation Units for Palo Seco and
Yabucoa Power Plants.

Dear Natalia,

If the proposal approval is conditioned to financing, PWPS is committed in providing a
financing solution for the project and is available to sit down with PREPA for the
negotiation of the terms and conditions that results in an agreement for financing.

If you need any additional information do not hesitate to contact us

Sincerely yours,

BA

Eleazar F. Rodriguez
PW Power Systems LLC.
Sales Director
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PW Power Systems

AGroup Conpanyed Mitsublshi Hitacht Power Systems

PW Power Systems LLC
628 Hebron Avenue, Suite 400
Glastonbury, CT 06033

WWW.pWps.com
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Print Message & 4 Page 1 of 2

Print this Page
Subject: Request for Information - RFP 82695 Mobile Generation Units
Date: 10/02/18 10:08 AM (AST)
From: Alexander Johnson [Siemens Energy, Inc]
To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric

Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo
De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico
Electric Power Authority (PREPA)]; Felix Hermandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; Viviana
Ramirez [Puerto Rico Electric Power Authority (PREPA)]; JosA® A. Roque Torres [Puerto Rico
Electric Power Authority (PREPA)]; Delis Zambrana [Puerto Rico Electric Power Authority
(PREPA)];

Cc: Siemens Energy, inc Bid Team: Alexander Johnson [Siemens Energy, Inc]; William Stefurak
[Siemens Energy, Inc];

‘ Message:

- Siemens AG's financial statements for the past 2 years are attached for PREPA's
review. Siemens' financial statements for fiscal year 2018 will be available in the
end of November. Therefore, we are also including our FY18 first half results and Q3
reports. Please let us know if you would like additional information. —--- Original
Message Sent 10/01/18 06:56 PM (EDT):. —-— Good evening The information below is
required for the event of reference: ; Financial statements for the past 2 years
PREPA requires the following information to be provided on or before October 2, 2018
at 1:00pm (AST).

Attachments:
Description File Name : Type Date, M {
Siemens Financial att_8iemerns_Financial_Statements_{2016- Message 10/02118 i
- Statements 2018) zip Attachment i

Subject: Request for Information - RFP 82695 Mobile Generation Units

Date: 10/01/18 06:56 PM_(AST)
From: Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)]

To: Selected Bid Team(s)
Siemens Energy, Inc Bid Team: Alexander Johnson [Siemens Energy, Inc]; William Stefurak
[Siemens Energy, Inc];

Cc: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric
Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo
De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico
Electric Power Authority (PREPA)]; Felix Hernandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto -
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; Viviana
Ramirez [Puerto Rico Electric Power Authority (PREPA)]; JosA® A. Roque Torres [Puerto Rico
Electric Power Authority (PREPA)]; Delis Zambrana [Puerto Rico Electric Power Authority
(PREPA)];

Message'

‘Good evening The information below is requlred for the event of reference :
" Financial statements for the past’ 2 years PREPA requires the follow1ng information
. to be prov1ded on or before October 2, 2018 at 1: OOpm.(AST) I

AEE_1887
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Print Message (i Page 1 of 1

&4 Print this Page

Subject: Request for Information - RFP 82695 Mobile Generation Units

Date: 10/02/18 10:41 AM (AST)

From: Armando Rodriguez [ARG Precision]

To: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric
Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo
De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico
Electric Power Authority (PREPA)]; Felix Hernandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; JosA® A.
Roque Torres [Puerto Rico Electric Power Authority (PREPA)]: Delis Zambrana [Puerto Rico
Electric Power Authority (PREPA)]; '

Cc: ARG Precision Bid Team: Armando Rodriguez [ARG Precision];

Message: :

Mrs. Natalia Martinez Please see attached letter in response of the Request For
information. -~~ Original Message Sent 10/01/18 06:54 PM (EDT) . --- Good evening The
information below is required for the event of reference. ¢ Financial statements for
the past 2 years of Bostonia Partners PREPA reduires the following information to be’
provided on or before October 2, 2018 at 1:00pm (AST). '

. Attachments:
Description File Name Type Date Submittals |
Bostonia Partners Letter att BP_PREPA_ARG_Letter_100218.pdf Message 10/02/18
- Response to RF] : Attachment

Subject: Request for Information - RFP 82695 Mobile Generation Units

Date: 10/01/18 06:54 ESM (AST) :
From: Natalia Martinez Lugo [Puerto Rico Electric Power Authority (PREPA)]

To: Selected Bid Team(s)
ARG Precision Bid Team: Armando Rodriguez [ARG Precision]:
Cc: Puerto Rico Electric Power Authority (PREPA) Buyer Team: Chad Balken [Puerto Rico Electric

Power Authority (PREPA)]; JOSE CRUZ [Puerto Rico Electric Power Authority (PREPA)]; Reinaldo
De Leon Colon [Puerto Rico Electric Power Authority (PREPA)]; Miguel Del Valle [Puerto Rico
Electric Power Authority (PREPAY)]; Felix Hernandez Caban [Puerto Rico Electric Power Authority
(PREPA)]; Marcus Klintmalm [Puerto Rico Electric Power Authority (PREPA)]; MATT LEE [Puerto
Rico Electric Power Authority (PREPA)]; Natalia Martinez Lugo [Puerto Rico Electric Power
Authority (PREPA)]; Nathan Pollak [Puerto Rico Electric Power Authority (PREPA)]; JosAG A,
Roque Torres [Puerto Rico Electric Power Authority (PREPA)]; Delis Zambrana [Puerto Rico

Electric Power Authority (PREPA)];
Message:

‘Good evening The information below is required for the event of reference. é :
Financial statements for the past 2 years of Bostonia Partners PREPA requires the ?
following information to be provided on or before Octcber 2, 2018 at 1:00pm (AST).
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BoStonia Lartners
October 2, 2018

Natalia Martinez Lugo
Puerto Rico Electric Power Authority
San Juan, Puerto Rico

(via electronic transmission)
Re: PREPA RFP 82695 Mobile Generation

Dear Ms. Martinez Lugo,

Bostonia Partners LLC is an investment bank headquartered in Boston, Massachusetts. Members
of our professional team have 30 years of experience with both government and private
financings in Puerto Rico, the Virgin Islands and the Pacific territories. We have arranged over $3
billion of federal contract financings primarily in the real estate and energy sectors. The end
investor for these federal contract financings is usually a bank or insurance company.

We have provided ARG Precision Corp. (“ARG”) with a financing letter in connection with ARG’s
response to PREPA RFP 82695 Mobile Generation. We understand the requirement is interim
financing for the Project until PREPA receives reimbursement from FEMA. We have a number of
capital provider partners that will have interest in this type of financing.

[F ARG is selected for negotiations and we are under NDA with PREPA, we will disclose the
financial statements of the selected capital partner at the appropriate time. Most of these capital
partners are large, rated publicly traded companies.

v

Very truly yours,

Thomas F. Dooney
Managing Director

cc: Armando J. Rodriguez

Bostonia Partners LLC * A Bostonia Group Company
One Exeter Plaza, 699 Boylston St.. 7th ¥loor * Bosten, MA 02116 + 2/ 617.437.0150 * Jfax 617.437.7030

www.bostonia.com
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Bostonia.Lariners
’ Privileged and Confidential Information
30 September 2018

Armando J Rodriguez, PE
President

ARG Precision, Corp.
Toa Baja, PR 00951

(via electronic transmission)
Re: PREPA RFP 83695 Mobile Generation Units

Dear Mr. Rodriguez,

Bostonia Partners LLC (“Bostonia”) is pleased to present you with this financing letter in
. connection with the above referenced Request for Proposals issued by the Puerto Rico Electric

Utility Authority.

ARG Precision, Corp. (“ARG”) is a respondent to the Puerto Rico Electric Utility Authority
(“PREPA”) Request for Proposals 82694 dated September 5, 2018 for Mobile Generation Units to
be located at Yabucoa and Palo Seco (“PREPA RFP 83695 Mobile Generation Units”), wherein
ARG proposes to install, operate and maintain a total of three MOBILEPAC® Gas Turbine Units to
be furnished by PW Power Systems (“PWPS”) (the “Project”).

Bostonia, ARG and PWPS dba “Team Peaker Puerto Rico” submitted an unsolicited proposal to
PREPA and the Puerto Rico Public-Private Partnerships Authority (“PRP3A”) dated June 15, 2017
to design, build, install, own and operate a total of 540MWof MOBILEPAC® Gas Turbine Units at
multiple locations in Puerto Rico (“Team Peaker Puerto Rico P3 Proposal”). The Team Peaker
Puerto Rico P3 Proposal was accepted by PREPA and the PRP3A for further consideration in a
preliminary determination letter to Team Peaker Puerto Rico dated August 28, 2018. PREPA,
PRP3A and Team Peaker shall commence due diligence in accordance with the provisions of Act
No. 29 of 2009 of the Commonwealth of Puerto Rico concerning Public Private Partnerships, as
amended (“Act 29-2009”) in October 2018.

PREPA RFP 83695 Mobile Generation Units states a contract term of 60 days from Notice to
Proceed (“NTP”) and that the payment provisions will be defined in the power purchase
agreement which will be negotiated and executed with the successful offeror. We understand

Bostonia Partners LLC + A Bostonia Group Cormpany
One Exeter Plaza, 699 Boylston St., 7th Floor + Boston, MA 02116 + 2/ 617.437.0150 * fax 617.437.7080

www.bostonia,com
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that this reference to power purchase agreement has been supplanted by the proposed draft
“PREPA Generation Directorate Mobile Generation Purchase Contract” (the “Purchase
Contract”). We have reviewed the Purchase Contract and are generally comfortable with its

terms for Bostonia to provide financing.

PRPEA intends to pay the full amount of the costs of the Project, either on a progress payment
basis during installation or upon or shortly after acceptance of the Project with federal funds
from FEMA available to PREPA under disaster relief appropriations already approved by
Congress. We assume these federal funds will be provided to PREPA on a reimbursement basis.

Bostonia has financed more than S$3 billion of federally funded contracts and we are
knowledgeable and comfortable with their unique requirements for investment.

We present you with the following offer to provide financing for the Project:
1. Interim financing in an amount up to $60 million.

2. Interim financing for up to 6 months depending upon the payment schedule to be
negotiated with PREPA. Financing cost to be set once we understand tenor requirements.

3. The “Borrower” will be a Special Purpose Entity acceptable to Bostonia. PREPA will not
be the Borrower.

4. Satisfactory liquidity of PREPA and evidence of Project eligibility for federal funding
reimbursement from the Federal Emergency Management Agency (“FEMA”).

5. Security for the financing will be based upon the Purchase Contract between PREPA and
ARG, the contract to supply three MOBILEPAC® Gas Turbine Units between PWPS and
ARG, other material sub-contracts if any, and normal and customary terms and
requirements for a financing of this nature.

6. Prior to the date of NTP, all contracts required to secure financing will be executed and
enforceable and all approvals and requirements of and compliance with federal and
Puerto Rico law and regulation shall besatisfied, including not limited to (but only to the
extent required): (i) the Puerto Rico Oversight, Management and Economic Stability Act
of 2016 (“PROMESA”); (ii) Act No. 120-2018, the “Puerto Rico Electric Power System
Transformation Act” (“Act 120-2018”) and Act 29-2009 as related to Act 120-2018 ; (iii)
the Federal Oversight Management Board (“FOMB”); (iv) the PROMESA Title il Court; (v)
the PREPA Certified Fiscal Plan; (vi) PREPA, PRP3A, the Puerto Rico Fiscal Agency and
Financial Advisory Authority (“AAFAF”) and the Puerto Rico Energy Bureau; and (vii) FEMA
and its applicable federal agency partners and/or designees. As an “emergency contract”
some of these requirements may not be applicable in connection with the Purchase

Contract.
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7. The Purchase Contract contemplates funding of the purchase through reimbursement to
PREPA from FEMA. The Purchase Contract therefore requires compliance with federal
law for federally funded contracts. Article 53 of the Purchase Contract, “Compliance with
Applicable Federal Law, Regulations and Executive Orders”, sets forth these
requirements. ARG and its sub-contractors will need to demonstrate the ability to comply
with these requirements on which federal funding is contingent.

This letter is an offer to provide financing on a best efforts basis and is not a commitment to lend.
Any commitment to lend will be made subject to customary and normal due diligence and final
documentation and evidence of satisfaction of the requirements noted above, all at the
determination of Bostonia and its counsel. We will work with you on an expedited basis to meet
the aggressive time frame established by PREPA.

We look forward to working with you on this Project. ARG, PWPS and Bostonia have an excellent
working relationship by virtue of our work together on Team Peaker Puerto Rico and we look
forward to putting this collective experience to the advantage of PREPA.

Very truly yours,

Thomas F. Dooney

Managing Director
NOTICE AND DISCLAIMER

Bostonia Partners LLC (“Bostonia”) is providing the information contained in this document for discussion
purposes only in anticipation of potentially serving as counterparty to you in one or more arm’s length
commercial transactions. -

Bostonia, itself and through its affiliates, is in the business of arranging financing for entities like you and
would do so in an arm’s-length commercial transaction between you and Bostonia and Bostonia has
financial and other interests that differ from yours. Bostonia is not acting as a municipal advisor, financial
advisor or fiduciary to you or any other person or entity. Bostonia will not have any duties or liability to
any person or entity in connection with the information being provided herein. The information provided
is not intended to be and should not be construed as “advice” within the meaning of Section 15B of the
Securities Exchange Act of 1934. You should consult with your own financial and/or municipal, legal,
accounting, tax, and other advisors, as applicable, to the extent you deem appropriate.

Bostonia maintains compliance with the rules promulgated by the Municipal Securities Rulemaking Board,
among other regulatory bodies. If and when Bostonia were retained by an issuer of municipal securities,
Bostonia would provide additional disclosure regarding the role of the placement agent, our compensation,
and potential conflicts of interest. ,
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GOBIERNO DE PUERTO RICO

Autoridad de Energia Eléctrica de Puerto Rico

REUNION COMITE DE EVALUACION RFP 82695 MOBILE GENERATION UNITS
SALON DE CONFERENCIAS, OFICINA PMO
2 DE OCTUBRE DE 2018, 1:00PM

Presentes:
Comité de Evaluacion:

José M. Cruz Pérez, Superintendente Generacion
Félix A. Hernandez Caban, Abogado Ingreso
Miguel Del Valle Morales, Superintehdente
Natalia Martinez Lugo, Supervisora de Compras

Jose A. Roque Torres, Tesorero

Temas:

Determinacién de puntuacion en los criterios de evaluacion.

Comentarios y acuerdos:

1. Se discutieron los criterios de evaluacién segln establecidos en el RFP. A base de la
informacién provista por los proponentes se otorgaron puntuacion a cada criterio del
uno (1) al (cinco) 5. Donde el cinco (5) representa excelente, el proponente cumple y
excede sustanciélmenté el estandar minimo establecido en el RFP y presenta la mejor
propuesta para dicho criterio. Cuatro (4) representa bueno, el proponente cumple y
excede el esténdar minimo del RFP. Tres (3) representa promedio, el proponente que
cumple con los estandares minimos del RFP. Dos (2) representa adecuado, se
cumplen con los criterios, por debajo de los estandares establecidos por el RFP. Uno

(1) Pobre o Inadecuado representa que no cumple con las expectativas del RFP.

Apartado 364267 San Juan, Puerto Rico 00936-4267

' Somos un patrono con igualdad de oportunidades en el empleo y no discriminamos por razén de raza, color, sexo, edad, origen social 0 nacional, condicidn social afiliacion
politica, ideas politicas o rel|g|osas por ser victima o ser percibida(o) como victima de violencia doméstica, agresién sexual o acecho, sin importar estado civil, orientacion sef\E E 1893
identidad de género o estatus migratorio; por impedimento fisico, mental o ambos por condicidn de veterano(a) o por informacion genética.”
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MINUTA REUNION COMITE DE EVALUACION RFP 82695 MOBILE GENERATION UNITS
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Se otorgaron las puntuaciones a base de los siguientes Criterios de Evaluacion:

1.

Experience and Capacity:

Shall submit an abbreviated history of firm

En base a la informacion provista por los proponentes sobre su historia el
Comité determino lo siguiente: Siemens suministré informacion que cumple y
excede sustancialmente el estandar minimo establecido en el RFP, por o que
se le otorgo una puntuacion de cinco. En cuanto a la informacién provista por
RG se le otorgo cinco, dado a que cumplié con los estandares minimos y
excede el estandar minimo del RFP. En cuanto a ARG provey6 informacion,
pero no abundo en el mismo por lo que se le otorgo tres, dado a que fue
promedio. |

Shall provide evidence of applicable experience and performance in at
least two related scope projects within the past five years, and
references.

Todos los proponentes proveyeron evidencia aplicable a la experiencia y
desempefio en trabajos relacionados. Dicha informaciéon cumple con los
estandares minimos, por lo que todos los miembros determinaron proveer la
puntuacioén de cuatro para cada uno de los proponentes.

Shall provide qualifications and resumes of experienced key personnel
(project manager, engineers, supervisors, etc.) of the proponent with at
least ten (10) years of experience in similar projects.

LLos proponentes proveyeron resumes y cualificaciones de personal clave para
trabajos similares. La evidencia provista .cumple con las expectativas del
Comité. En conjunto se decidié otorgarle cinco a todos los proponentes.

Shall provide qualifications and resumes of experienced key personnel
(project manager, engineers, supervisors, efc.) of the installation
subcontractor (if any) with at least five (5) years of experience in similar
projects.

ARG vy- Siemens proveyeron cualificaciones y resumes para el personal a
subcontratar<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>